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BLADES, EAST & BLADES, Ltd. _ 


Established 1821. 
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CITY OFFICES : WORKS: 
17 ABCHURCH LANE, LEONARD ST., FINSBURY, 
LONDON, E.C. LONDON, E.C. 
Telephones : Central 0212, 0213, 0214. Telephones : Clerkenwell 3636, 3637, 3638. 


Telegrams : “Identical, London.” 


BANKERS’ CHEQUE PRINTERS. 


BANK NOTES, BONDS, BANKERS’ PROTECTIVE CHEQUES, 
CERTIFICATES, POSTAGE AND REVENUE STAMPS, 
ENGRAVERS AND FINE ART PRINTERS. 


COMPANY PROSPECTUSES. 


WHOLESALE AND EXPORT MANUFACTURING STATIONERS, LITHOGRAPHERS, 
PRINTERS, ACCOUNT BOOK MAKERS, AND SEAL ENGRAVERS. 
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And under a Special Concession, Bankers to The Imperial Government of Persia. = : 
Capital fully called up - £650,000 Reserve Account - - £570,000 = 
(with power to increase to £4,000,000 : | 


000) 
Reserve Liability of Proprietors under the Charter - - - -£1,000,000 
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= LONDON BANKERS: 
Messrs. GLYN, MiILts & Co. THE WESTMINSTER BANK LIMITED, LOMBARD STREET. LLOYDS BANK LIMITED. 
HEAD OFFICE: 
33/36 KING WILLIAM STREET, LONDON, E.C.4 
CHIEF OFFICE IN PERSIA: 
TEHERAN, 
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BRANCHES IN PERSIA: 
Abadan, Ahwaz, Barfrush, Birjand, Bunder Abbas, Burujird, Bushire, Duzdab, Hamadan, Isfahan, Kazvin, 
= Kerman, Kermanshah, Masjed- -Suleiman, Meshed, Mohammerah, Nasratabad (Seistan), Pehlevi, Resht, 
Shiraz, Sultanabad, Tabriz, Yezd. 
BRANCHES IN IRAQ (Mesopotamia) : BRANCH IN INDIA: 
BacpaD, BASRA, Seen, KIRKUK. BomBAyY. 
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"TH BANK transacts Banking Business of every description in 
and connected with Persia and Iraq (Mesopotamia), also with 
= Bombay, Calcutta and Karachi. 

Clean and Documentary Credits arranged. Documentary Bills 
negotiated, Clean and Documentary Bills collected. Letters of Credit, 
Drafts and Telegraphic Transfers issued. 
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Hongkong & Shanghai Banking Corporation 


AUTHORIZED CAPITAL ... $50,000,000 
ISSUED AND FULLY PAID UP ..__—.._: $20,000,000 
RESERVE FUNDS— 
STERLING .. .. =. 6,000,000 
SILVER . oe $14,000,000 


RESERVE LIABILITY oF PROPRIETORS $20,000,000 
Heap Orrice: HONGKONG. 


COURT OF DIRECTORS: 


A. H. COMPTON, Chairman. N. S. BROWN. Deputy-Chairman. 
Hon. Mr. B. D. F. BEITH. Hion. Mr. C. G. S. MACKIE. T. G. WEALL. 
W. H. BELL. W. L. PATTENDEN. H. P. WHITE. 


J. A. PIL'UMMER 
CHIEF MANAGER: Hon. Mr, A. C. HYNES. 


BRANCHES AND AGENCIES : 


Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, Haiphong, Hamburg, 

Hankow, Harbin, Hongkew (Shanghai), Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, London, Lyons, Malacca, Manila, 

Moukden, Nagasaki, New York, Peking, Penang, Rangoon, Saigon, San Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama. 


COMMITTEE IN LONDON: 
Sir Charles Addis, K.C.M.G., Chairman. 


Hon. Cecil Baring. David Landale. Sir Geo. Sutherland. 
A. H. Barlow. Sir George Macdonogh, G.B.E., A. M. Townsend. 
Cc. A. Campbell. K.C.B., K.C.M.G. C. F. Whigham. 
MANAGERS IN LONDON: 
Sir Newton J. Stabb. H. D. C. Jones. 
Sub-Manager: R. E. N. Padfield. Accountant: A. Moncur. 


9 GRACECHURCH STREET, LONDON, E.C.3. 








International Bank 


MEI RST 
NATIONAL BANK of 


BOSTON 


1784 :: 3: 1928 
BOSTON, U.S.A. 


Foreign Branches 
Havana Buenos AIRES 
European Representatives 


Lonpon Paris BERLIN 
24, Old Broad St. 39, Rue Cambon 52, Unter den Linden 


Capital and Surplus $50,000,000 








MARTINS 
BANK 


LIMITED. 


Formerly the 
BANK OF LIVERPOOL & MARTINS LTD. 
with which is incorporated the 


LANCASHIRE & YORKSHIRE BANK LTD. 


Head Office : 
7 WATER STREET, LIVERPOOL 


London Office : 
68 LOMBARD STREET, E.C.3 


Capital Subscribed 

Capital Paid Up and 
Reserves .. a na 

Deposits, etc., at 30th 
June, 1928 


£20,602,272 
7,719,585 


81,058,805 


The Bank has over 560 Offices, and 
Agents in all the principal towns at home 
and abroad. 


All descriptions of Banking, Trustee and 
Foreign Exchange Business Transacted. 


BANCO DO BRASIL 


Head Office: Rua 1° de Marco 66, 
Rio de Janeiro 


Capital - - - 100.000:000$000 
Reserves - - = 146.444:514$081 
Paper- Currency 

Redemption Fund  105.435:343$614 


Last Dividend 20% 


Branches in the chief commercial 
cities of Brazil and Agents 
in smaller towns and abroad. 


All manner of banking transactions under- 
taken. Current accounts opened, with or 
without limit; fixed deposits received ; 
premium bills. Drafts, promissory notes 
and signed accounts discounted. Loans 
effected on approved security; payments 
undertaken at home and abroad. Letters 
of Credit issued on all the principal home 
and foreign cities, etc. 





TRADE INDEMNITY 


COMPANY LIMITED. 
Established 1918. 


(Chairman—C. E HEATH, O.B,E.) 


CAPITAL: 
AUTHORISED AND ISSUED 
£250,000 Fully Paid. 


TRADE CREDITS 


The object ot the Company is to assist British 
Merchants and Manufacturers to develop 
Home and Overseas Business by the Insurance 
of Credits. 

The Company is prepared to grant policies 
insuring approved accounts up to 75 per 
cent. of the net invoice value of goods 
sold and delivered in the ordinary way of 
trade to customers domiciled in almost 
any part of the world. 


Prospectus and Proposal Forms can 
be obtained on Application to— 


77 CORNHILL, LONDON, E.C.3. 


Underwriter: H. S. SPAIN. 
MANCHESTER OFFICE : Yorkshire House, Cross Street 
All inquiries are treated in the strictest confidence 


Banco Agricola 


Comercial 


SAN SALVADOR, 
CENTRAL AMERICA 


Agencies in the principal cities 
of the Republic 


Banking connections throughout 
Europe and the United States 


Specially organized service for the 
Collection of Foreign Drafts 
and Bills 





LEYLAND Rubber Floor is 
hard wearing; silent and 
comfortable to walk upon; laid 
in clean fresh colours capable of 
being made up into any design 
to harmonize with any scheme 
of decoration. 
Write for Catalogue No. 39 


EYLAN]. 
Rubber Tilin® 


The Leyland & Birmingham Rubber 
Co. Ltd. 
Head Office and Works: 


Leyland, Lanes. 


Branches through- 


R.T. §9-9/28 


ALL-RUSSIAN 
CO-OPERATIVE BANK 


Gold Roubles 30,000,000 
26,488,011 
344,704,780 


Authorised Capital 
Paid-up Capital, Ist July, 1928 
Total Assets, Ist July, 1928 

The shareholders of the All-Russian 
Co-operative Bank are 11,976 co-oper- 
ative societies, all central organisations 
included. 

Head Office : 
ILYINKA, RIBNY Per. 3, MOSCOW 
Cable Address: ‘“‘ VSEKOBANK ” 

59 Branches and 994 correspondents throughout the 
U.S.S.R. Correspondents in all principal foreign 
centres. 

Affiliated Banks: 

1. Moscow Narodny Bank, Ltd., 


Lincoln House, 300 High Holborn, 
London, W.C.1 


Paris Branch : 

26 rue Vivienne (2-e), Place de la Bourse 
Berlin Branch: 

W.35, Kurfiirstenstrasse 33 


Capital {1,000,000 


2. Co-operative Transit Bank, ; 
Sarainaya Str. 30,32, Riga (Latvia) 
Capital Gold Lats 3,000.900 
All kinds of Russian and Foreign Banking 
Business transacted. 


Causton 


PERREEE 
THE OUT-STANDING 
MERITS OFA 

PENCI 


2 af "s 


PERFECTION is 

attribute common to all 
VENUS pencils—each one 
is as good and true to grade 
as the world’s largest manu- 
facturers of quality pencils 
can make it. 


ENUS 
PENCILS 


17 Blacklead Degrees & Super 
crater 
Seach - O’'Oper 
Venus Copying (Medium&Hard) 
34 each-2°9 per dozen 


ITS THE LEAD INSIDE 


_G MAKES THE VENUS GLIDE 
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BANCA FRANCO- 
ROMANA 


S.A. 


Established June 1914. 


Authorized Capital - 250,000,000 Lei 
Paid-up Capital - - 120,000,000 ,, 
Reserve Fund - - 24,000,000 ,, 


HEAD OFFICE, 


5 strada Bursei, Bucharest, Roumania. 
Telegraphic Address: “‘FRANCOBANK.” 
45 Branches and Agencies in 
the Kingdom. 


Every kind of Banking and 
Stock Exchange Business 
transacted. 


BULGARSKA 
BANKA 


Joint Stock Co. Established 1918 


Head Office in SOFIA 


Branches at 
Philippopoli, Sliven, and Varna 


Cable Address : “‘ PROMICHI,ENBANK ” 


Codes used: 
Peterson’s Banking, Peterson’s Second 


Capital - Leva 30,000,000 
fully paid up 


Reserves - Leva 4,200,000 


Deposits and creditor accounts : 


1918 - Leva 13,000,000 | 1924 - Leva 87,000,000 
1920-  ,, 65,300,000 |1926-  ,, 101,600,000 
1922- ,, 75,000,000|1927- ,, 129,000,000 


Extensive connections throughout the country and 
abroad. Every kind of home and _ international 
banking transaction effected. Specially organized for 
collecting foreign clean and documentary drafts 
and outstanding payments of every description. 
Commercial and financial information as well as legal 
advice given to correspondents free of charge. 





| BANCA NAZIONALE 
— DECREDITO. 


Capital—Lire 300,000,000 
Reserve — Lire 50,000,000 
Deposits 
(30th April, 1928) 
—over Lire 2,250,000,000 


Head Office: MILAN 


Offices at: 
Milan, Naples, Genoa, Rome, 
Turin, Palerme, Trieste, Bo- 
logna, Florence, Venice. Over 
75 Branches in the principal 
industrial and commercial 
points of Italy. 


EVERY KIND OF BANKING BUSINESS 
TRANSACTED 


MITSUI BANK 


LIMITED 


INCORPORATED IN JAPAN 
FOUNDED 1680 


Capital subscribed Yen 100,000,000 

Capital paidup- - Yen 60,000,000 

Reserve Fund - - Yen 61,000,000 
(December 1927) 


Head Office: TOKYO, JAPAN 


Branches in all the principal cities 
in Japan, and in Bombay, New 
York, Shanghai, Sourabaya. 


LONDON OFFICE : 
Winchester House, Old Broad Street, 


E.C.2 
Telephone- - - LONDON WALL 3221-2 
4239 


Cable Address “‘ MITSUIGINK, LONDON.” 
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BANK OF NEW ZEALAND. 


Bankers to the New Zealand Government. 


Authorised Capital 87,561,238 


Paid-up Capital, as at 31st March 1928 sie ss ee ia arcs 198 
Reserve Fund and Undivided Profits ; 


£10, 503, 723 


Aggregate Assets at 31st March 1928 £49,879,550. 


London Office: 1 QUEEN VICTORIA STREET, E.C.4. 
Negotiates and Collects Bills of Exchange. Grants Drafts on its Offices in New Zealand, Australia, Fiji, and 
Samoa. Remittances made by telegraphic transfer. ROBERT MILL, Manager 


ROYAL BANK OF SCOTLAND 


Incorporated by Royal Charter, 1727 


CAPITAL (FULLY PAID) - * - £2,500,000 
REST or RESERVE FUND (Oct. 1927) = = 2,683,226 
DEPOSITS (Oct. 1927) - 3 - 44,186,574 


Head Office: ST. ANDREW SQUARE, EDINBURGH, 
General Manager: SIR ALEXANDER KEMP WRIGHT, K.B.E.,D.L. Secretary: J. B. ADSHEAD. 
London (City Office): 3 BISHOPSGATE, E.C.2. 


Drummonds Branch: 49 CHARING CROSS S.W.i. 
London (West End Offices) } Bond Street Branch: 64 NEW BOND STREET, W.1. 


Glasgow (Principal) Office: ROYAL EXCHANGE SQUARE, and BUCHANAN STREET. 


227 Branches throughout Scotland. Every description of 
British, Colonial, and Foreign Banking business transacted. 


The Bank is prepared, in approved cases, to act as Trustee and Executor. 
FOREIGN EXCHANGE. CORRESPONDENCE INVITED. 


NATIONAL BANK OF EGYPT. 


HEAD OFFICE : CAIRO. 


FULLY PAID CAPITAL - £3,000,000. 
RESERVE FUND .- : £2,775,000. 








London Agency : 
6 and 7 KING WILLIAM STREET, E.C.4. 


Branches in all the Principal Towns in 


EGYPT and the SUDAN. 


YOKOHAMA SPECIE BANK, LIMITED. 


ESTABLISHED 1880. ( Registered in Japan.) 





Capital Subscribed and Fully” Paid - - Yen 100,000,000 
Reserve Fund - - - - Yen 102,500,000 


Head Office: YOKOHAMA. 

BRANCHES and AGENCIES at Alexandria, Batavia, Bombay, Buenos Ayres, Canton,alcutta, Changchun, Dairen 
(Dalny), Fengtien (Mukden), Hamburg, Hankow, Harbin, Hong Kong, Honolulu, Kai Yuan, Karachi, Kobe, 
London, Los Angeles, Lyons, Manila, Nagasaki, Nagoya, ‘Newchwang, New York, Osaka, Pekin, Rangoon, 
Rio de Janeiro, Saigon, Samarang, San Francisco, Seattle, Shanghai, Shimonoseki, Singapore, Sourabaya, 
Sydney, Tientsin, Tokyo, Tsinanfu, Tsingtau, Vladivostok (temporarily closed). 

The Bank buys and receives for collection Bills of Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, and transacts General Banking Business. Deposits 
received for fixed periods at rates to be obtained on application. 


London Office :—7 Bishopsgate, London, E.C.2. 
D. NOHARA, Manager. 





The New 


REMINGTON 


GENERAL UTILITY MACHINE 


FOR BANKS 


Speeds up production, reduces 
cost of operating expenses and 
gives to clients that assurance 
and satisfaction which is 
obtained by accuracy and 
neatness of detailed information. 


Distributed and Serviced by the 


ADDING-LISTING AND BOOK-KEEPING 
MACHINE DIVISION 


of the 
REMINGTON TYPEWRITER CO. LTD., 


100 Gracechurch Street, 
London, E.C.3. 
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INTERNATIONAL ACCEPTANCE BANK 


INCORPORATED 
NEW YORK 





International Banking Transactions 





PAUL M. WARBURG, Chairman F. ABBOT GOODHUE, President 


London Representative: 4 Adams Court, Old Broad St., London, E. C. 2 
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ACCIDENT 


LIFE BONUS 1925: 
COMPOUND REVERSIONARY BONUS OF £2% per annum 


1 KING WILLIAM STREET, E.C. 
Marine Dept 


.:—157 LEADENHALL STREET, E.C.3. 


ASSETS EXCEED 


£11,000,000 


THIRD CENTURY OF ACTIVE BUSINESS 


BRANCHES AND AGENCIES THROUGHOUT THE WORLD. 
APPLICATIONS FOR AGENCIES INVITED. 
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Governor of the National Bank of Belgium 





THE BANKER 


A Banker's Diary 


July—August 


Ir is understood that on August 8 a meeting of repre- 
sentatives of discount houses decided, at the instance of 
the Bank of England, to aim at the main- 
London tenance of the open market rate for 
Money Rates three-months bills for the time being at a 
minimum of 4} per cent. This course is 
believed to have been adopted in view of conditions in 
the New York market, and in furtherance of the desire 
to avoid the necessity of raising the Bank of England’s 
official minimum. The plan is a repetition of that 
adopted about a year ago (see November 1927 issue). 


On August 17 the Treasury invited tenders for £35 millions 
of 5 per cent. Treasury Bonds, 1933-35, at a minimum price 
- of 101 per cent. Between January 16 and 

_ British — 37, 1929, holders will have the opportunity 
eee of converting into 4 per cent. Consolidated 
Loan at the rate of £1144 of the latter for 

£100 of Treasury Bonds. The issue was for cash only, the 
money being raised presumably for the repayment of 
4 and 5 per cent. National War Bonds falling due on 
Se ptember 1. Concurrently with this offer it was 
announced that holders of £134 millions out of a total 
of {217 millions of 5 per cent. Treasury Bonds, 1933-35, 
issued last December had availed themselves of the right, 
exercisable during July, to convert into 4 per cent. 
Consolidated Loan. (See February issue.) Tenders for 
the new issue amounted to £45? millions, the average 
price at which the bonds were allotted working out at 


fI0I os. 11°65d. 


THE Agricultural Credits Bill (see August issue) was given 
a third reading in the House of Lords on July 31; the 
poe Lords’ amendments were agreed to on the 
gricuitura’ same day by the Commons, and the Bill 
Credits Bill “ia, Fh, 
received the Royal assent on August 3. 
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THE report of a Committee appointed by the Post Office 
Advisory Council at the end of 1926 to inquire into the 
Report on uestion of instituting a postal cheque 
Postal system in this country was issued towards 
Cheques’ theend of July (Cmd. 3151, H.M. Stationery 
System (Office, 3d.). The Committee examined the 
working and results of systems operating in other 
countries, and pointed out that the more _ highly 
developed stage reached by the British banking system 
and the much more widespread use of cheques in this 
country made a postal cheque system a less urgent 
necessity here than on the Continent. The conclusion 
was reached that ‘‘a postal cheque system on the Con- 
tinental model should not be embarked on at the present 
stage,”’ but that with a view to developing the banking 
habit and economizing in the use of currency ‘“‘a tentative 
step should be made in the direction of offering cheque 
facilities for Post Office Savings Bank depositors.’” Two 
out of the three members of the C ommittee recommended 
the issue of cheques, limited to small amounts, against a 
deposit earmarked for the purpose and bearing no 
interest, the object being to test the extent of the demand 
for cheque facilities amongst Post Office Savings Bank 
depositors. The other member of the Committee recom- 
mended, in addition, the issue of unlimited cheques, also 
against an earmarked interest-free deposit, which would 
be maintained above a certain minimum by payments in 
of cash and transfers from deposit account, and below a 
certain maximum by transfers to deposit account. 


THE Bills introduced into the Rumanian Parliament to 
prepare the way for currency reform and exchange stabi- 
lization (see August issue) were passed at a 
special session towards the end of July. 
Early in August it became known that the 
Banca Commerciale Italiana had granted the Rumanian 
Government a short-term credit for $12 millions, to be 
repaid out of the stabilization loan, to facilitate the 
general plan of strengthening thecentral banking character 
of the National Bank. It was understood about the same 
time that the Government and the National Bank had 
come to an agreement regarding temporary stabilization 
of the exchange, the rate having been fixed at 795-800 lei 


Rumanian 
Stabilization 
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to the f£, subject to quarterly revision by the Finance 
Ministry. The National Bank was authorized to buy 
foreign currencies on this basis, and to increase its note 
circulation accordingly. 


THE £5 millions London credit for Spanish exchange 
regulation (see August issue) has been supplemented by 
; a New York credit of $25 millions, in 
— addition to a large fund in _pesetas 
oe supplied by domestic banks. An official 
announcement concerning the credits, 
giving the names of the banks involved, was issued early 
in August. 


EARLY in August a decree was issued regarding the 
foundation of a new bank, the Banco de Credito Exterior, 
for the promotion of Spanish export trade 
Spanish and overseas financial relations. The bank 
Export Bank is to have at the outset a capital of 
150 million pesetas, two-thirds to be placed 
in Spain, the balance being issuable abroad. The State 
is to grant the bank a three-years’ interest-free loan and 
a subsidy during its first five years to assist in meeting 
the initial outlay of establishment. It is to work in close 
co-operation with the Bank of Spain which, with other 
banks, may take up part of its capital, and is to establish 
branches in overseas trading centres, its chief objects 
apparently being the financing of exports and the 
extension of long-term credits to promote the consump- 
tion of Spanish products abroad. At the same time a 
fund is being provided for purposes of export credit 
insurance. 


THERE was a final rush of new issues just prior to the 

. August bank holiday, the total new money raised during 

July exceeding that for any corresponding 

New Capital month since 1920, and touching the highest 

Market figure reached in any month this year or, 

with one exception, last year. Industrial 

issues Were numerous, varying proportions being left with 

underwriters in a number of instances. The flow of issues 
practically ceased, as is usual, early in August. 
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ON July 25 and 31 the Federal Reserve Banks of Phila- 
delphia and of Cleveland raised their discount rates to 
Bank Rate > Pe cent., leaving four out of twelve 
Chandos Reserve Banks operating a 4} per cent. rate. 
The Bank of Finland raised its discount 
rate by } to 6 per cent. on August 7. The discount rate 
of the Bank of Sweden was raised from 4 to 43 per cent. 
on August 24. 





Relations between Banker and 
Customer in the Provinces 
A MID much for which we may be thankful, there 


remains a real loss to our generation in the gradual 

disappearance of the close personal touch that 
used to exist between the provincial banker and the 
customer. The origins of the relationship are long 
forgotten. More than a generation ago the banker dis- 
carded his Quaker garb and speech, and took to boots or 
gaiters ; was seen out with the hounds, having bought a 
‘place’ from the older decaying landed gentry, and 
revived the “ Squire’ tradition with more money and, 
in many cases, more disinterestedness than it ever had 
had behind it. He could and did afford the best of all 
those creatures that run upon four legs, and poorer men 
about him admired and looked up to him. They, the 
surrounding countrymen, were changing, too. Fewer and 
fewer regarded the bank with suspicion born of illiteracy 
and the last remains of peasant mentality. The stockings 
in the rafters disappeared ; even the labourer and small 
tradesman became gradually accustomed to cheques and 
to the idea that something more than mere gold—a great 
reserve of order and confidence—existed up there in the 
big, square-fronted house in the market-place or set back 
behind the quay. In some cases the banker had actually 
become his landlord; in others, even better—-a refuge from 
landlords ;_ for there persisted in the naive agricultural 
or seafaring mind, until post-war days brought the 
purchase of farm or boat by those who worked them, the 
illusion that he who is his own landlord pays no rent. 
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The country banker responded to the changing at- 
mosphere. As the business became more and more 
immune from panic and doubt, he vastly surmounted the 
place he once filled, a place which can be traced in the 
pages of Thackeray, George Eliot, and Stevenson. In 
that curiously unofficial way in which so much of English 
history has been made, he became a public character. 
From heading charitable lists (except, of course, those for 
the outfitting of privateers, or the establishment of corps 
of Fencibles) he came to sit upon public bodies, the bench, 
the council, the school board. Thus his town activities 
balanced his sporting pursuits, and, as the country filled 
up, and its life increased in volume, his busy days would 
sometimes be shared between the two. 

And so it happened once, in a certain county town, 
that one of the best of this type drove up to attend a 
solemn conclave in the bank parlour upon some charitable 
scheme. He bustled his old chief and confidential clerk 
rather, saying he must get on; he was shooting with Sir 
Blank Cartridge at eleven. The members of the com- 
mittee were hurriedly assembled, and, standing with his 
back to the fire, autocracy veiled with a benign com- 
placence, he let them talk, gently punting them back 
to cogency and sense when they strayed, his legs wide 
apart, his hands beneath his coat-tails. His old clerk, 
always careful, ventured to interpose : 

“Excuse me, sir (sniff), I fear your coat-tails are 
scorching ! ”’ 

“IT hope you’re wrong!” replied the great man, 
“ because there’s three-quarters of a pound of gunpowder 
in ’em!” 

It may be imagined with what alacrity the committee 
came to a decision and allowed him to get into his trap 
and drive off. 

Such men, however, were human, not superhuman. 
Those were days when the Olympian calm could be 
broken. Another well-known figure was apprised, all 
too tardily, by some junior in a lawyer’s office, that the 
trustees of the local benevolent association would require 
to see the deeds in their box the next day—which hap- 
pened to be the morning listed by the secretary for the 
meet, a few miles to the east. Thus our banker was 
forced to make a detour of eight miles, via the county 
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town, to reach the hounds. He sent on his spare horse, 
and took himself upon his grey a straight line across 
country, most of which he owned, until at the fringe of 
the suburbs he jumped a gate, trotted up the street and, 
flinging his rein to the watchman, strode into the parlour 
and demanded the box in question. What were his 
feelings when, the cube of black tin, white lettered, being 
duly produced, he discovered he had forgotten the key ? 
In those days there was no such thing as putting off the 
dozen respectable citizens who would shortly come to 
verify the deeds. If he returned home he would be late 
for the meet and his horse blown. His habit of quick 
decision misled him. The top of the box was thin, his 
boot heavy ; a kick would break the lock. Unfortunately 
he had had little occasion to kick, all his life. Misdirected, 
the big boot and spur went through the thin metal and 
stuck. Then, with alarm, the clerks and public heard 
in the parlour the sound of an irresistible force of charac- 
ter meeting an immovable situation—saw an awed tin- 
smith introduced into the sacred room—and finally the 
admission of a committee of sorts, one of whom remarked 
upon reappearing: “ Funny thing, Mr. ——-— didn’t 
wish for a vote of thanks ! ”’ 

What the hounds killed is not recorded. 

Such ups and downs only served to impress more 
strongly in the minds of the nineties the personality of 
the local banker: the fact that he was already then no 
longer one of themselves was an advantage. It was a 
gesture, as visible as any gesture ever is in England, when 
he met them publicly or privately. The fact that he had 
then reached his ultimate development did not occur to 
them. The social and economic movements of the 
nineties were all so unconscious. The successive an- 
nouncements that this, that, or the other private bank 
had been taken over—absorbed by or amalgamated with 
some vague money-trust centring in London of whic’ 
most of them had never heard—meant little enough to the 
local public. In some of the more enlightened towns, 
where the tradition of local banking had been particularly 
good, the change, so much more vital than most people 
realized, was marked by some little ceremony: a meeting 
of the council, a presentation of plate, a few speeches 
interchanged between those who would henceforth be 
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local directors or ex-partners, and the civic heads and 
commercial notabilities. The poignancy of such occasions 
was smoothed away by the assertion that “‘ nothing would 
be changed except the name.” This was justified, more 
or less, in the succeeding quarter-century, during which the 
same banking personalities were frequently to be seen in 
the same offices, behind an additional door-plate. Even 
the over-printing of the cheques and stationery with the 
new name was often extended over years. 

Like so much else in England, this process was rudely 
shaken by the war. Post-war development went along 
very different lines. For one thing, the private and small 
joint-stock bank had been eliminated. What the local 
public now saw was a new Office, in magnificence of style 
and material far outshining their town hall or chapel, 
and frequently comparable only to their church or cinema. 

Upon its plate they read a new.name, strange to them. 
But inside, did not they find an organization stranger 
still ? 

Here they were met by no local magnate who could, 
with benevolent dignity, settle their perplexities or buoy 
their hopes. He had been replaced by an always courteous 
and competent, but utterly strange, gentleman from the 
other end of the kingdom (as London always is to the 
countryman’s or seafaring mind) who would listen and 
take notes of their conversation. Then, instead of the old 
sonorous “Well, Mr. ——, if you want until harvest...” 
or ‘“‘until the boats come in, I suppose you must have it !”’ 
would come a promise to refer the matter to head office, 
and a bow. The incomplete interview was over. 

The change might have been deeply felt and strongly 
resented had it not coincided with a change in the men- 
tality of the county or seaport town. The identical 
influences which had changed the bank had changed the 
town. The vast increase in public servants and public 
funds, the passing of the local shop into the world-wide 
store, the broken habit of all those who had spent four 
years overseas, and the results of the second generation 
of reading and writing, had infused an equal impersonality 
into those who stood before the bank counter as in those 
behind it. Some sort of ubiquitous office which dealt in 
money as the Post Office dealt in stamps, or the Labour 
Exchange in jobs, did not seem strange as it would have 
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done before the war even, or unthinkable as it would 
have been before the Diamond Jubilee. The old habit 
of drawing cheques of {10 or multiples, and making 
disbursements in cash, had hardly gone out before the 
placards of 1900, one of the epoch-making events of 
English banking— 

‘““Amounts Received on Deposit of £1 and Upwards’ 
appeared. 

In the eighties it is recorded that a private banker 
once said to a small tradesman who brought twenty 
pounds done up in a piece of blotting-paper : 

“What you want, my man, is a money-box, not a 
banking account !”’ 

In the nineteen-twenties the banks still think the 
same; but now they offer the money-box to the public. 
This is, perhaps, a tacit admission that the banks are 
now a public service, not a private venture. But it was 
camouflaged as “competition.” 

Or again, compare the new habit of giving interest on 
all amounts above a certain minimum balance with the 
sort of scene that used to occur with the old-fashioned 
dealer—the man who, just able to write his name, and used 
to judging bullocks by the eye, would frequently leave 
hundreds or even thousands on his account without 
inquiry, satisfied that Mr. Quakerson up at the bank 
would look after it. There is still remembered at one 
country branch the half-yearly balance at which Mr. 
Quakerson decided that it would be well to allow a little 
interest on so large a credit balance, for fear of his cus- 
tomer being touted by a rival bank. The amount was 
calculated and credited, but when the dealer called for 
his pass-book he demanded loudly : 

“What’s this in-trust here ?” 

““Wethought you would likesome interest allowed you.”’ 

“Oh, did you? Well, just you take it out again. I 
won't be beholden to you!” 

Such are the echoes of a forgotten time. The levelling 
influences of the last fifty years are gradually stealing 
into the remaining strongholds of Victorian England. 
In some places local directors or local committees have 
been installed ; but even these are not the same as the old 
private banker. Filling up the blue form No. 483 is not 
the school that rears Aveburys or Grotes. The quick 
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decision, the responsible generosity are gone, as are gone 
the pack of hounds, the cellar of wine, and the study full 
of books. 

Vetera extollimus, recentium incuriost, perhaps. But 
they were striking figures, those old private bankers, and 
their impact on the society of their day -was direct and 
visible. The new relationship is more mechanical. The 
real vitality of banking must now concern itself, 
not with personal and local, but with national and even 
international contacts. 


Stabilization—- An American View 
By H. Parker Willis 


HE definite announcement of the stabilization of the 
French franc is in line with the expectations that 
have been entertained by American bankers and 

financial authorities for a long time past. The manage- 
ment of the Bank of France have taken special pains 
to have it well understood in the United States exactly 
what they were trying to do. It is well recognized that 
the management of the bank has desired to maintain a 
thoroughly friendly relationship both with the Govern- 
ment at Washington and with the Federal Reserve 
System, so far as this was at all within the bounds of 
possibility. It is also well recognized that what the bank 
has attempted, and the policy it has pursued in providing 
itself with gold in the United States, have by no means 
been pleasing either in Washington or in New York. 
The Bank of France gradually developed a large balance 
in New York amounting, it is estimated, at one time 
to as much as $150,000,000 in earmarked gold and 
$200,000,000 in exchange subject to order; and then, as 
it had occasion, it has withdrawn gold without asking 
permission or, so far as the community is informed, 
feeling obliged to resort to any “‘credits.’’ In all, it is 
believed to have withdrawn about $325,000,000 up to 
the end of June, building up its earmarked balance as 
shipments took place, and it has still due, in earmarked 
account, gold to the amount of $50,000,000, whose 
immediate exportation has however been postponed. 
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That it could withdraw from its balances with banks here 
without engaging in any further elaborate exchange 
operations $250,000,000 additional, if not more than 
that amount, is the prevailing opinion. The Bank of 
France, and French resumption in general, is thus one of 
the chief, if not the chief cause of the gold “drain” 
upon the United States of which so much has been said. 
Not many months ago, when Federal Reserve authorities 
were constantly issuing statements to the effect that they 
could, and would, “offset’”’ the effects of a leakage of 
gold out of the country by furnishing a “cushion of 
credit,’ in the form of an additional expansion of Reserve 
bank loans, they spoke undoubtedly with the private 
conviction that the Bank of France could, and would, 
be prevailed upon to discontinue its gold accumulation 
policy. This conviction turned out to be unfounded, 
and the interviews which have taken place between 
Federal Reserve officials and Bank of France represen- 
tatives are generally described as “unsatisfactory.” 

The outstanding feature of what France has done, as 
it is viewed from the Wall Street angle, is seen in its 
failure to comply or co-operate with what is understood 
in the United States to be the programme of the Bank 
of England. France, it had been hoped, would peg her 
franc to the dollar and the pound sterling as other 
countries have done, would open credits in New York, 
and would proceed thereupon to convert francs into 
dollars as might be demanded, or more probably into 
pounds sterling. She has done nothing of the kind, and 
the outcome of what has been accomplished is, according 
to American banking opinion, an attempt to re-establish 
an independent gold market in Paris which shall devote 
itself primarily to the cultivation of relationships with the 
other countries and, of course, the colonies in which 
France is interested from the political or military stand- 
point. The question how far this plan can succeed is one 
on which American judgment is not particularly likely 
to be accurate, owing to the prevailing unfamiliarity of 
the United States with the forces and factors which are 
effective in many of the Continental markets. 

As to the relations between France and the United 
States, however, the case is different. There is a well- 
marked point of view on this subject—indeed, several 
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of them. Perhaps the greatest interest attaches to the 
gold situation as influenced by France’s action. As has 
been shown in these pages on former occasions, the 
United States has unwisely allowed itself to use up its 
entire lending margin based upon the excessive quantity 
of gold which came into its possession after the close of 
the war. This great quantity of gold represents now a 
ratio of only about 6 per cent. of the outstanding bank 
deposits which must rest upon it; and whenever gold 
exports occur, instead of it being true as represented by 
Federal Reserve authorities that a “‘cushion of credit”’ 
can be placed to receive the shock, it proves generally true 
that a large cushion of credit has to be withdrawn from 
some one who has been enjoying the benefit of it. Large 
exports of gold have run parallel with large reductions in 
brokers’ loans, and with an effort to curtail the out- 
standing domestic commercial obligations. The Reserve 
system is anxious to cut down the outstandings, not 
only of itself, but also of its member banks in order that 
the withdrawal of gold may not so weaken the country’s 
credit as to cause danger of suspension—local or general. 
In these circumstances the banks are, of course, anxious 
to prevent, if they can, drafts of gold from taking place 
wherever it is possible for them to do so. 

This situation—-the development of the last six months 
—-has entirely changed the outlook of a good many 
American officials and financiers on the whole stabiliza- 
tion movement. Gone is the patronizing goodwill which 

was characteristic of prevailing comment upon European 
efforts at the restoration of the gold standard, up to the 
opening of this year, and which took form in Secretary 
Mellon’s grandiose remark in his annual report about a 
“Jarger plan,’”’ said to have been formulated by Federal 
Reserve authorities for the restoration of the gold 
standard “throughout the world.”” Keen realization that 
charity begins at home, and that before going out into 
all the world to preach the gospel to every creature it is 
very desirable that there should be a genuine case of 
conversion to begin with, is widely shown. It is recalled 
now with interest that American witnesses who were 
called before the Indian Currency Commission two 
years ago, at its sessions in London, told the Commission 
then that the United States could not “spare” any gold 
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whatever. It has had to spare a good deal of it, and the 
present admitted prospect is that it will have to spare a 
good deal more before the present exchange situation is 
ended. This means, necessarily, the adoption of an 
entirely new policy on the part of American banks. They 
will have to stop investing in bonds and begin selling 
what they have if they expect to maintain the present 
volume of their loans to customers. Otherwise they will 
find it needful to curtail loans, with the corresponding 
and necessary consequences in the alteration of business 
and financial conditions. This prospect is not acceptable 
to anyone and, of course, greatly modifies the vague 
friendliness towards “ stabilization,”’ not merely in France, 
but everywhere else, which has been characteristic in 
past months. 

The first fruits of this change of heart have obviously 
been seen in the altered discount policy of the Federal 
Reserve System. It is now proposed to use the system 
as far as possible for the purpose of holding gold in this 
country, rather than of encouraging its exportation. 
The Federal Reserve Board has all along talked about the 
desirability of exporting gold, and many long-winded 
meetings of officials have been held in Washington for 
the purpose of bringing a condition to pass that would 
encourage gold shipment or check inflow. Today it 
would take a modern Diogenes equipped with an electric 
searchlight to find anyone who wants to export gold, 
and as a result the attitude of Reserve authorities has 
greatly modified itself. There has been also a certain 
modification of attitude with respect to foreign loans. 
A good many of the foreign bond issues that have been 
offered in this market during the past two or three months 
have not been very well taken—a fact which is ascribed 
to the increasing tightness of money and to the fact 
that, as things stand, the margin of advantage shown 
by the difference in rates between American and foreign 
bonds has been small. There is, in short, a slowing 
down of the eagerness with which the market has in 
recent times been inclined to regard the idea of lending 
to other countries. 

This is the background upon which French stabiliza- 
tion is now to work itself out, so far as the New York 
market is concerned. The first question of substantial 
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interest now clearly is whether France itself will be able 
to draw more gold from the United States, or will be 
obliged, as some have predicted, to suffer a minor return 
flow of gold to the United States, as was the case with 
Great Britain when that country undertook stabilization. 
As to this point opinions differ. The following figures, 
designed to show the situation as to the balance 
of trade, throw light upon the merchandise aspect of 
the case : 
Trade between U.S. and France 1927-28 
Imports France Exports U.S. to 
to U.S. France. 
$ $ 

December 1927 ss «+ 13,202,904 23,127,248 
January 1928... es .. 12,107,095 21,289,708 


February ,, 
March 9 
April - 
May " 


13,913,950 
12,292,499 
10,433,049 
11,159,184 


15,701,309 
18,693,049 
13,130,992 
18,537,593 


Total (six months) .. 73,108,481 


110,479,899 


In all, France has taken from the United States in 
the past few months (say twelve) about $305,000,000, 
and during the latter half of that period she has had an 
“adverse”’ balance of trade (reckoning up to the end of 
May 1928) of about $37,000,000 on merchandise account. 
She has therefore been able, by sale of securities and by 
exchange operations, to deplete, or fund, the whole of 
the merchandise claims held by the United States and, 
in the form of gold bullion or coin, to supply herself 
with the specie needed by the Bank of France. From 
this the immediate future may be inferred, always pro- 
vided that no new factor intervenes to change the 
character of the situation, such as those which have been 
suggested in a foregoing paragraph. 

Accordingly, considerable interest is felt in the 
financial relations which are believed likely to develop 
between France and the United States. Some time ago 
France was apparently anxious to get access to the 
American capital market, and a little less than a year 
ago she had a plan to refinance a part of her public debt 
which had previously been borrowed here at a very high 
rate. At that time the Government of the United 
States was still worrying over the debt-funding treaty, 
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and took a long time to reach any conclusion about the 
treatment of the refunding plan which France had 
proposed. The final result was that consent was rather 
grudgingly and unofficially given; but in the meantime 
the arrangement with the International Match Co., 
whereby the latter financed the transaction on the basis 
of an issue of its own bonds in exchange for valuable 
match privileges in France, had been planned and 
carried through. The result was that the French 
Government did not have to appear in the New 
York market directly at all. Finally, the Washington 
authorities determined to authorize the admission of 
French industrial securities into the American market, 
and a rush of these was predicted. No such rush has 
occurred, and so far as can be learned none is likely to 
occur. However, the prices of a good many French 
stocks are such that American houses think there is 
a profit in them, and one or two holding companies 
have already been formed with a view to buying up 
shares in the French, and perhaps in other European, 
markets, with the intention of selling securities against 
them. A good deal of speculation is likely to develop 
along these lines, now that stabilization is regarded 
as well established. The result, it is believed, will be a 
movement of French securities to the United States, 
and of American capital to France, and this is likely to 
accentuate the drift toward gold shipments already 
indicated in the way just suggested. Perhaps, as the 
franc becomes better and better confirmed in value, there 
will be a larger volume of French borrowings in the 
New York market. 

How will the French stabilization affect the arrange- 
ments that American banks have already made in 
countries where stabilization has been brought about on 
different principles, such as Germany, Czechoslovakia, 
Poland, and others, and particularly in Italy? That is 
a question as to which there is a very great current 
difference of opinion. A number of these countries are 
believed to find their natural capital market in France, 
rather than in England, and, of course, rather than 
in New York. There is an opinion here that if France 
should show good evidence of ability to maintain the 
franc at the present fixed value, some of these countries 
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will be inclined to convert their currencies over to a 
franc basis and to transfer their gold exchange pegging 
process to Paris. The result would be to take them out 
of the American market and to necessitate the recognition 
of their closer relation to Paris, while from an exchange 
standpoint it would be essential to recognize that their 
exchange rates were increasingly likely “to be made in 
Paris and to run a corresponding risk of being not very 
favourable to the United States. All this is conjectural, 
and the outcome remains to be seen. The striking thing 
about the case from the American standpoint is that, 
so far as is generally known, the Bank of France has not 
found it necessary to get any credits from the Federal 
Reserve System or to assimilate its policy to that of the 
Federal Reserve banks. It has an independent policy 
of its own that is believed likely to be quite at variance 
with that which has been dev eloped in New York. 

The gold standard problem is admittedly entering 
upon a new stage in its development, and this stage is 
one whose probable future is more difficult than ever to 
predict, so far as American interests are concerned. 
The question how the Dawes plan is likely to work out, 
and the probable relationships between France and 
Germany under the Dawes plan as at present in force, 
or as likely shortly to be modified, remain now to be 
ascertained. That changes in the Dawes plan will almost 
necessarily influence the monetary and exchange position 
of France is believed, and such changes in the Dawes 
plan are thought in Wall Street to be almost inevitable. 
American opinion inclines to the view that revision of 
the Dawes plan will have to take place comparatively 
early, and that it will include a substantial reduction of 
the amount to be paid to France in accordance with its 
terms. Such reductions as might be made would thus 
presumably result in cutting off a part of the sum of 
exchange that now goes to France, or is to go to her in 
the future; and while they might result also in similar 
reductions in amounts payable to other countries, it has 
been the undertanding here ever since the negotiation 
of the Mellon-Beranger treaty providing for the funding 
of the French war debt to the United States that any 
change in the indemnity arrangements between France 
and Germany would be followed by a demand on the 
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part of France for a readjustment of the sums provided 
for in that agreement. Should it not be so followed, the 
effect upon the working of stabilization might conceivably 
be a rather serious one due to the fact that the Bank of 
France and the French Government in general count upon 
being provided by Germany with the exchange necessary 
to meet such foreign payments as the French may have 
contracted to settle as the result of their debt-funding 
treaties. Thus the financial public in the United 
States holds to the view that the obvious difficulties 
which Germany must encounter in meeting her large 
obligations under the Dawes plan constitute a weak spot 
in the eventual maintenance of stabilization. Just as, 
in the case of German obligations, it has proven to be a 
serious handicap, resulting in advance in rates of interest 
that must be paid by the Germans in ordinary borrowing, 
that Germany’s exchange position has been as unfavour- 
able as it has, due to the demands of the Dawes plan, 
so in the case of France it has been equally obvious that 
the flotation of French securities here must depend as 
one element in its success upon the future of stabilization, 
which, in turn, is affected, as just pointed out, by the 
chances of change in Germany’s debt-paying ability. 

The question how long it will take to ascertain exactly 
where relations between France, Germany, and the 
United States—and it may be added, Great Britain— 
will have to be modified, in order to ensure the effective 
working of the Dawes plan, is one which, according to 
most observers, is likely to come to a head in the early 
future and to call for settlement at that time. In fact, 
one objection to the election of Herbert Hoover as 
President is thought by some to be the circumstance 
that he has taken so dogmatic and positive a point of 
view on the question of European debts and the pre- 
sumed ability (as he views it) of the different countries 
to settle with the United States in full. Secretary of the 
Treasury Mellon—who has from the beginning adopted a 
very similar point of view, and who, ever since the 
—! of the Mellon-Beranger treaty, has seemed 
to have a kind of personal pride in proving that that 
document could be carried literally into effect—has issued 
a statement (June 25) in which he expresses the opinion 
that there is no reason why the Mellon-Beranger treaty 
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should be modified as the result of stabilization or, it 
may reasonably be inferred, in consequence of anything 
else, so far as can be seen. This, obviously, is in direct 
opposition to the point of view which the French authori- 
ties have constantly expressed. That the whole subject 
will be likely to reach a critical stage soon after the 
inauguration of the new administration in this country, if 
not earlier, seems to be taken for granted, the result being 
that American financiai observers predict at least a year 
of waiting, and doubt as to the results of stabilization 
before the New York market will accept it as a fact. 
Thus foreign exchange relationships are steadily settling 
down to a more or less stable and normal basis with 
gold shipments determined as the result of changes in 
balance of trade and of capital movement just as they 
were before the war. [rance’s restoration of the gold 
basis naturally tends to complete the general circle of 
stabilization or restoration of the gold standard, and, 
consequently, tends to make the competitive relationships 
growing out of the restoration of the old regime, or 
something like it, all the more acute. That the United 
States will soon terminate or cancel the “credits” which 
the Reserve banks have extended to countries that are 
making the effort to return to the gold standard is now 
asserted, and the step will probably be taken as soon as 
current engagements will permit, since the Federal 
Reserve System is likely to have about all it can do 
to protect itself from undue losses of gold, especially 
if inflation in American banking should continue on 
anything like as well-marked a basis as at present. The 
result would be restoration of careful central banking 
management, and a probable disappearance, among 
other things, of the central banking “conferences’’ which 
have been an artificial element in the international 
financial situation for two years and more past. 
Steady redistribution of the gold stocks of the United 
States must, as already explained, of course continue, not 
only France but other countries obtaining the share that 
they require in order to puild up their banking reserves. 
Thus the American attitude toward French stabiliza- 
tion is an outgrowth of, and involves, the American 
attitude toward stabilization in general and, as usual, 
toward the adjustment of the war debts and the 
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restoration of normal conditions in international and foreign 
relationships. The saner minds in the American financial 
community recognize this state of things, and naturally 
view the definite announcement of French stabilization 
as another step toward the eventual adjustment of the 
whole troublesome question. They do not, however, 
view anything as settled, until the major underlying 
issues themselves have been settled, and this process 
must, for the reasons already stated, require a consider- 
able amount of time. But the tentative achievement 
of stabilization, at least in a formal way, is rightly 
regarded as at all events a forward step toward the 
attainment of positive results in the long-drawn discussion 
of international indebtedness and gold holdings. 


DeRating and Percentage Grants 


The Scheme and Public Finance 
By the Right Hon. William Graham, LL.D., M.P. 


(Chairman of the Public Accounts Committee of the House of Commons ; 
formerly Financial Secretary to the Treasury) 

N their scheme for the reform of local administration 
| and rating, the Government have passed the legislation 

necessary for the definition of industrially productive 
undertakings; but this apportionment Act is only a 
preliminary round. In the coming session other legis- 
lation will deal, presumably in bulk, with the relations 
of national and local finance, the percentage system being 
in part replaced by a plan of block grants from the 
Exchequer; with larger local areas, especially for poor 
law and highway purposes; with the special problem of 
the necessitous areas; and with innumerable other related 
issues. From the standpoint of the local authorities, 
Mr. E. J. Johnson, O.B.E., the borough treasurer of 
West Ham, has suggested that the financial effect of the 
proposed de-rating scheme will mean that approximately 
£24 million now paid by various ratepayers will form the 
base of the general pool; to that must be added the specific 
grants known as assigned revenue grants, now paid by the 
Exchequer to local services, which it is proposed to review 
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and which at present amount to approximately {£13 
million, making £37 million; these amounts will be 
supplemented by new money for the transition stage of 
the reforms, estimated at £5 million; and there will be an 
additional amount to provide for the operation of the 
minimum gain to counties and county boroughs up to 
Is. per head of the population and the reduction of 
increases in the poundage of rates in certain areas of 
£24 million; in this way the total pool becomes £444 
million. The bulk of the new Government contribution 
will be provided by a tax of fourpence per gallon on 
petrol and light oils (a burden on another industry) plus 
appropriations from certain other sources outlined in the 
Budget speech and later statements. 

But these figures are only by way of explanatory 
introduction. In the months which lie between the 
present date and the appearance of the comprehensive 
legislation which is promised, it is important that finance 
and industry should faithfully analyse the principles 
which are at stake. For the actual statistics matter 
little; if the principles are unsound or incomplete the 
scheme may perish even in the hands of its most devoted 
friends. In 1922 the Coalition Government appointed 
a small but representative committee, under the chairman- 
ship of Lord Meston, to analyse the percentage grant 
system which binds the local authorities to the E xchequer 
in a wide variety of services, like health, education, 
police, port sanitation and others. At this juncture it is 
specially unfortunate that, after two years of evidence 
and investigation, that committee, for reasons which have 
been stated in Parliament, did not officially report. For 
in a draft statement, it is believed, central principles 
were clearly summarized, most of which bear closely on 
the present controversy. In substance, the draft report 
is understood to have aimed at modifications of the system 
to ensure national and local economy and good adminis- 
tration; to place Parliament in a position to decide, year 
by year, what is the total subsidy it will pay to each 
locally administered national service; to affirm the 
principle that the measure of State aid to a locally 
administered service should vary with the popular 
demand for the service (admittedly a debatable pro 
position); to secure that the assistance given by the 
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State should be related to the normal cost of the conduct 
of the service according to anational standard of efficiency ; 
to provide for the grading of administrative areas, with a 
suitable figure of normal] cost attached to each grade; to 
obtain, so far as practicable, the application to local 
government services of a sound system of costing, with 
running analysis by the central departments of the 
expenditure on each grant-aided service in each area; 
to arrange that a definite part of the Parliamentary vote 
for each service should be earmarked for (a) the assistance 
of local authorities generally in their capital expenditure, 
and (b) the relief of specially necessitous areas; and to 
emphasize that the central supervision over local expen- 
diture should be restricted to the enforcement of the 
general policy of Parliament and that detailed control 
should be gradually replaced by a greater development 
of local responsibility. The author of the draft report 
did not commit the other members of the Meston 
Committee. In fact, no final and decisive meetings were 
ever held. And probably some of them would have 
insisted on the retention of the system of percentage 
grants, subject to certain modifications which appeared 
to be common ground. But whatever the result of that 
investigation, several of the proposals are plainly funda- 
mental to the financial side of the scheme of reform which 
the Government have in mind. 

Be it remembered that the Meston Committee did not 
contemplate more than reconstruction of the financial 
relationship of the Exchequer and the local authorities. 
At that time there was no suggestion of de-rating in the 
interests of productive industry. The Committee on 
National Expenditure had attacked the percentage grants 
on the ground that they were wasteful, and that they 
encouraged local authorities to spend large sums of money 
over which the central Exchequer and the Government 
of the day had no effective control. Much of the criticism 
of the Geddes Committee bore the marks of hasty 
judgment ; even their genius was unequal to the task of 
adequately surveying the intricacies of British public 
finance within a few weeks. Their criticism led, however, 
to the appointment of the Meston Committee, with the 
specific object of limiting the State liability, or the burden 
on the taxpayers, if an appropriate method could be 
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found. The present plan links up a modified reform of 
the percentage system with a de-rating scheme; and 
from the start it is plain that if the latter is to be effective 
there can be little or no relief to the aggregate amount of 
national taxation. On the contrary, the new petrol and 
other taxes are specifically imposed to support this 
scheme. In 1922 and later the object was definitely 
to limit that national aggregate ; today, income-tax payers 
and others should clearly recognize that, even with 
considerable industrial revival, the tendency must be all 
in the other direction. The separation of the self-sup- 
porting revenue in the national accounts is valuable in the 
interests of clarity. But the corresponding deductions 
for Post Office and Road Fund must be made for the 
years preceding this change; and most critics will be 
surprised if, in the years immediately ahead, there is any 
improvement in the net national burden. That defect 
might have been tolerable if the appeal to industry in the 
de-rating plan had been complete and if the reform of the 
percentage grants system had been thorough. Neither 
is true. 

On the contrary, the provisional summary of rates 
levied by local authorities in England and Wales in the 
year 1927-28 places the total for all classes of property at 
£173,456,000. Of itself, that is an increase on preceding 
years, in all probability chiefly due to the weight of 
unemployment relief falling on the local poor law authori- 
ties. The Government scheme of de-rating completes 
the structure of the Agricultural Rates Acts in wholly 
relieving agricultural land (with the exception of dwelling- 
houses) from local rates; it relieves as to three-quarters 
of local rates factories and workshops and railways and 
harbours in so far as these fall within a definition of 
productive industry (much reliance being oddly placed 
on the test of manual labour), the three headings being 
land, industry and freight-transport; in the last the 
railway amalgamations must pass on the relief in reduced 
charges for the transport of certain goods, falling mainly 
within the heavy industries. But when these under- 
takings are carefuily (and even generously) computed 
in terms of the statistical return issued by the Government, 
it appears that taken together they do not constitute 
more than 12 to 14 per cent. of the total rate field. Within 
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that limitation there is the further limitation that the 
rate relief is accorded only to the productive and not to 
the administrative elements; and, again, that that relief 
is given irrespective of the prosperity or adversity of the 
productive business, so that concerns paying large divi- 
dends get the help indiscriminately with those literally 
on their last legs. On this point the Government insists 
that to draw distinctions against efficiency would be 
unfair; but to suggest that the prosperous are necessarily 
efficient as compared with others is wholly fallacious. 
For analysis of the prosperous shows that they are often 
luxury or semi-luxury concerns (but still described as 
productive) which have either monopoly conditions or a 
market at their feet or other advantages, any or all of 
which are in practice strong reasons why, having regard 
to the plight of the heavy industries, they should get 
nothing from the national Exchequer at all. A similar 
return for Scotland places the eligible industrial property 
somewhat higher. But in both returns, covering the 
United Kingdom, the rates paid by dwelling-houses, 
shops and all other classes of property (within which the 
battle is often just as severe as it is with the heavy or the 
depressed industries) vary from 70°3 to 72°6 per cent. 
of the total; and these properties are not merely wholly 
excluded from the scheme but have in fact to contribute, 
directly or indirectly, to those fortunate enough to come 
within it. 

This medley was, of course, never contemplated by 
the Meston Committee; but no one can dispute that it 
must have considerable reaction on any effort to improve 
the relationship of national to local finance. The 
principles laid down in the draft report of the Meston 
Committee covered the whole range of the percentage 
grants to local authorities. What do the Government 
now propose? Admittedly their method will ultimately 
get rid of the assigned revenues, which all Royal 
Commissions, Departmental Committees and _ other 
investigations have condemned. But education and other 
grants are definitely excluded from the proposals; for 
all practical purposes the effort is concentrated on the 
health services, in the opinion of the local authorities 
(rightly or wrongly) because they are likely to expand; 
and the proposals for the larger administrative areas 
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(for which there is much to be said, especially in 1928) 
relate mainly to poor law administration and the care of 
highways. In a central part of the contribution to local 
services, therefore, the Government proposes a system 
of fixed or block grants, to be introduced gradually over 
ten or fifteen years, to be reviewed at the end of each 
quinquennial period, and to include an elaborate formula 
for necessitous areas in which unemployment and other 
factors are taken into account. Now, the Treasury has 
always favoured some rigidity of this kind; and the plan 
has been wrapped up in a wide programme which in 
many respects makes it more dangerous for the local 
authorities, and may turn it into a definite contradiction 
of the rest of the Government scheme. The official 
statement certainly suggests that hardship to the local 
authorities will be kept in view, and even the formula 
may be revised; but it is not disputed that the object is 
definitely to fix the Government liability. Under the 
plan the local authorities will accordingly be compensated 
(but not in direct payments) for the loss of revenue due 
to the de-rating plans applicable to productive industry ; 
but they also run more than the chance of restriction in 
their percentage contributions, unless they are prepared 
for a lower standard in public health administration or for 
the postponement of now obviously necessary provision. 
This arrangement has therefore the double vice of touching 
only a corner of productive industry and only a part of the 
percentage grant system, with the balance of disadvantage 
indisputably with the local authority. Assuming, then, 
that the tendency must be for the rates of the latter to 
increase (or what is nearly as bad in present conditions, 
not to fall), the burden on the rest of industry in the 
locality (the official figures showing it to be the over- 
whelming part, in a comprehensive sense) is not lightened ; 
and any gain from other phases of the Government scheme 
tends to be defeated. For nothing can evade the familiar 
test of ability to pay; national taxation goes much nearer 
to that principle than local rate, levied as it is on an annual 
valuation largely irrespective of what is happening 
financially within the property. 

Even more lamentable is the consideration that, 
reverting to the proposals of the Meston draft report, the 
scheme, because of its partial character, does not enable 
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the Government to determine the cost of these local 
services to the Exchequer, nor does it define a ratio of 
contribution to the local authorities; in such circum- 
stances there can be no guarantee that a national standard 
of efficiency in these services will be maintained; and 
there is no provision for the development of a system of 
costing or units of cost which, despite the criticism of 
successive committees, is still regarded by accountants 
and others as practical politics. The Government ad- 
mittedly intend a reduction of the centralized control, 
which is all to the good. But how can that aim Le fully 
achieved when only a part of the percentage services are 
brought within the present scheme ? Nor is it clear that 
the grading of areas is intended. For highways and poor 
law larger areas will be formed; but what of the effective 
financial comparison with other areas, in the interests of 
efficiency, which an adequate grading scheme would 
provide ? In short, the whole plan, while admirable in 
intention, has made too many concessions to expediency 
and to immediate claim to be financially sound; and there 
are many good friends of the Government who, equally 
with opponents, fear that its ultimate economic failure 
is even now written on its highly miscellaneous face. 


Central Banking Bulletin 


BANK OF FRANCE 
S a result of the efforts of the Bank of France, and 
A of its deputy-governor, M. Rist, in particular, a 
preliminary agreement has been concluded for the 
issue of a Rumanian stabilization loan in the autumn. 
The Bank of France went so far in its desire to bring 
about the stabilization of the Rumanian currency as to 
offer an advance on its own account. There was no need, 
however, for this, as the international group of banks 
which will float the loan was willing to grant an advance 
of 20,000,000 dollars. 
In order to reduce the margin between gold import 
point and export point the Bank of France has reduced 
S 
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minting charges from 4of. to 20f. per kilo. In con- 
sequence, the gold import point is now in the vicinity 
of 125.92}. 


Swiss NATIONAL BANK 


A conference was held in August under the auspices 
of the Swiss National Bank to discuss the question of 
Switzerland’s return to a full gold standard. It is under- 
stood that both Government and Central Bank favour 
the step, and that legislative measures will be passed in 
the course of the year. 


BANK OF SPAIN 


The dividend of the Bank of Spain for the first half 
of 1928 was fixed at I1 per cent. against 12 per cent. for 
the corresponding period of 1927. The dividend for the 
whole of 1927 amounted to 234 per cent. against 26 per 
cent. for 1926. The decline is due to low interest rates 
and to a reduced demand for rediscounting owing to the 
easy money conditions. 


BANK OF PORTUGAL 


The gross profits of the Bank of Portugal for 1927 
amounted to 42,500,000 escudos, against 41,230,000 
escudos for 1926. The net profits have increased from 
12,570,000 escudos to 13,230,000 escudos. As a result, 
the dividend has been raised from 38 per cent. to 40 per 
cent., after writing off 2,000,000 escudos for losses suffered 
through the wholesale note forgery in 1925. The annual 
report states that criminal and civil proceedings have 
been initiated in Portugal, Holland, and Great Britain. 
The bank’s metallic stock declined from 9,690,000 escudos 
to 9,240,000 escudos, and its foreign balances declined 
from 228,230,000 to 195,160,000 escudos. 


DANISH NATIONAL BANK 


The dividend of the Nationalbanken i Kobenhavn 
has been fixed at 8 per cent. for 1927-28. The net 
profits for the business year ended July 31 amounted to 
5,694,280 kroner. Practically the whole of this amount 
has been applied to writing off losses. The dividend will 
be paid out of the special fund established for that purpose 
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This fund ameunted to 30,700,000 kroner originally, 
but has declined to 19,300,000 kroner. The annual report 
states that the business year was satisfactory and that 
the banking situation is becoming normal. 


YUGOSLAV NATIONAL BANK 


The extraordinary shareholders’ meeting of the 
National Bank of the Kingdom of Serbes, Croates and 
Slovenes decided to increase the share capital of the bank 
from 30,000,000 dinars to 240,000,000 dinars. The 
statutes have been modified to a great extent so as to 
prepare the way for the stabilization. Henceforth the 
governor of the bank will be elected for a period of five 
years, and will be, therefore, more independent of the 
Government. 


STATE BANK OF THE U.S.S.R. 


The net profits of the State Bank of the U.S.S.R. 
for 1927-28 amounted to 99,400,000 roubles. In the 
course of the three months ended June 30, the bank has 
employed about 30,000,000 roubles for the purchase of 
Government securities and for loans against Government 
securities. 

The State Bank continued to export gold during the 
last few months. The greater part of this gold has found 
its way to London and Berlin. It is stated that through 
the intermediary of a French bank, the State Bank has 
offered to sell a large amount of gold to the Bank of 
France. The latter, however, refused to buy it, and 
declined to enter into business contact with the State 
Bank until the outstanding differences between the two 
banks are settled. 


JAVASCHE BANK 


The gross profits of the Javasche Bank for 1927 
amounted to 8,828,000 guilder, an increase of 110,000 
guilder against the previous year. The net profits, 
however, declined from 6,169,000 guilder to 5,034,000 
guilder. The Treasury’s share of the net profits is 2,985,000 
guilder. Considerable amounts have been used to write 
off bad debts and to increase reserves in anticipation of 
an unfavourable period. The dividend has been reduced 
from 184 per cent. to 17 per cent. 

S2 
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BANCO DE ANGOLA 

The first full business year of the Banco de Angola, 
which has taken over from the Banco Nacional Ultra- 
marino the note-issuing right in Angola, resulted in a 
profit of 8,700,000 escudos., A dividend of 8 per cent. 
will be paid. In 1926, for the two months that the bank 
had been working, a dividend of 1} per cent. was paid. 
At the end of 1927 the note circulation reached 37,960,000 
escudos. 


3ANCO DO BRAZIL 


The dividend of the Banco do Brazil has been fixed 
at 20 per cent. for 1927 on the share capital of 100,000 
contos of reis, the same as last year. The quotation of 
the shares fluctuated during the past year between 374 
and 410 milreis. 

The Brazilian Government has introduced a Bill to 
Congress providing for the control of the Banco do 
Brazil’s discount rate policy by the Minister of Finance. 
The project is subject to sharp criticism in the Brazilian 
Press on the grounds that it exposes the official monetary 
policy to political influences. It is believed that the Bill 
has in view merely the determination of the maximum and 
minimum rates, but its wording leaves the Finance 
Minister entirely free to regulate the rate. 


NATIONAL BANK OF BELGIUM 


The gross profits of the National Bank of Belgium for 
the first half of 1928 amounted to 135,581,457 f., against 
128,511,560 f. for the corresponding period of 1927. The 
net profits increased from 87,928,959 f. to 92,210,612 f. 
The half-yearly dividend has been raised from 50 f. to 
52 f. 


NATIONAL BANK OF RUMANIA 


The National Bank of Rumania produced a net profit 
of 62,468,925 lei for the first half of 1928, against 
56,611,485 lei for the corresponding period of 1927. 
Extensive alterations will be made in the statutes of the 
bank in connection with the stabilization of the currency. 
An agreement was concluded with the Government, 
authorizing the National Bank to issue notes for the 
purpose of purchasing foreign gold currencies. 
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Law Reports 
By Our Legal Correspondent 


Mixed Tribunals acting under the Treaties of 

Peace to decide contested points between former 
enemy subjects have presented points of some general 
interest, and we make no apology for referring to two fur- 
ther cases heard at the end of last term. The first—before 
the Anglo-German Tribunal (Division B)—-demanded for 
its decision a consideration of first principles. The claim 
was by John Holt & Co. (Liverpool), Ltd., against 
the Deutsche Westafrikanische Bank for £4,015 8s. 3d. 
(less £685 1gs. Id. already credited), the alleged balance 
of the claimants’ account with the defendants’ branch 
bank at Duala in the erstwhile German Colony of 
Cameroons. It seems that after the outbreak of war the 
local employees of the claimants continued to operate the 
account, paying moneys in and drawing out by cheque. 
There was no question of agency involved, the bank 
acting in pursuance of the ordinary contract created. 
Therefore the Tribunal could not apply the special rule 
as when an agent at the dissolution of the agency con- 
tract held property for the principal and sold it during 
the war. In the case of the ordinary banking account, 
as in Holts’ case, the clearing procedure could not apply, 
since the liability of the bank did not arise out of a pre- 
war contract or transaction, such as is submitted to the 
clearing procedure. 

In a reserved judgment the Tribunal held that, with 
regard to the position of a bank when it was not acting 
as an agent for the client, its liability to pay out moneys 
paid in by a customer did not spring out of a contract 
concluded at the opening of the account, but had its 
origin in the contract concluded by the paying in and the 
accepting of the money. Therefore, even if after the out- 
break of war the customer himself paid money into the 
account, and even in circumstances in which it could not 
be contended that the pre-war contract had been dis- 
solved before the payment in, the customer could not 
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claim that money in the clearing procedure. The legal 
position was not changed when, as in the present case, 
the pre-war contract between the bank and the customer 
would be regarded as dissolved by the outbreak of war, 
and the money paid in after the war had been paid in by 
a person purporting to act for the customer in pursuance 
of a contract of agency or employment dissolved by 
operation of Article 299(a). The source of the obligation 
of the bank to pay the moneys received after the outbreak ' 
of war was the indebtedness created by the paying in of 
the moneys by the local manager and the bank’s accepting 
them, and there was no such connection between these 
payments and the previous dealings between the bank 
and the claimants as to justify bringing the settlement 
under the clearing procedure, and as existed between the 
obligations of an agent acting after the outbreak of war 
and his previous agency contract. 

The decision, therefore, was that the Tribunal held 
that the claim, in so far as it arose out of the moneys paid 
into the bank after the outbreak of war, was not a claim 
in the clearing procedure. Since the amount standing 
at the credit of the claimants at the outbreak of war 
(15,500.40 marks) was withdrawn on August 5, I9QI4, 
except for a sum far smaller than the sum credited by 
the defendants in the clearing procedure and_ before 
any sum had been paid in by the local manager, there 
was nothing owing by the bank in the clearing procedure, 
and the claim failed. 


The second case was before the same Tribunal. The 
Deutsche Bank brought a claim against the respondent, 
Fred Drughorn, Ltd., a British company, for moneys due 
upon a contract of guarantee. Before the war the re- 
spondents had guaranteed all liabilities that a firm called 
Albert Schiltz & Co. owed, or in future should owe, to 
Norddeutsche Creditanstalt. During the war all assets 
of the Creditanstalt were transferred to the Deutsche 
Bank, which now claimed (1) 3,060.35 marks, the balance 
on January 10, 1920, of the Kontokurrent of Schiltz & 
Co. with the bank; and (2) an amount of 8,878.85 marks, 
due on the same date relating to disbursements by the 
Creditanstalt on account of surety liabilities undertaken 
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for their customer Schiltz & Co. The guarantors, Fred 
Drughorn & Co., replied to the claim with the contention 
that, on the parties becoming enemies at the outbreak of 
war, the surety contract was dissolved, and that the 
balance existing on the Kontokurrent at that time had 
been paid off by subsequent credits to the account ; and, 
as to the second item, that, as the losses on the surety- 
ships undertaken by the Creditanstalt for Albert Schiltz 
& Co. had been incurred only after the dissolution of the 
surety contract, there was no obligation on the defendants. 

The Tribunal, in a reserved judgment, held that the 
guarantors were liable on the first head of claim. It was 
true that on August 4, 1914, the contract of surety was 
dissolved and the defendants’ liability was thereby 
limited to the sum that would have been found due to 
the Creditanstalt if the balance had been struck that day. 
The suretyship having been undertaken on the express 
understanding that the relations between the Credit- 
anstalt and Albert Schiltz & Co. were of the nature of 
Kontokurrent, it was therefore subject to the provision 
of paragraph 356 of the “‘Handelsgesetzbuch.”’ In these 
circumstances, the balance on August 4, I914, must be 
considered as a specially guaranteed item in the continued 
Kontokurrent relations between the Creditanstalt and 
Albert Schiltz & Co., and as, according to the complete 
account produced by the claimant bank, the regularly 
struck balance had never fallen below the amount claimed, 
the defendants would, on the face of the account, be 
liable for that amount. 

This is the part of the judgment of general interest. 
As to the second item of claim the Tribunal was against 
the claimant bank on the particular facts connected with 
the surety transactions. 


Indirectly a case—which may have been overlooked— 
bears on a practical point at times coming before bankers 
in relation to insurance of premises in an “‘ approved ” 
office. The line of reasoning in Viscount Tredegar v. 
Harwood and others, finally decided in the House of Lords 
at the end of last term, is certainly applicable in a wider 
sense than in the precise circumstances of that case. 
It seems that a Mrs. Harwood was assignee of a lease for 
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a residue of ninety-nine years; the lease contained a 
covenant that the lessee should insure and keep insured 
the premises in joint names of lessor and lessee in a 
particular named office “‘ or in some other responsible 
insurance office to be approved by the lessor.’ On 
taking the assignment Mrs. Harwood mortgaged, by way 
of sub-lease to a building society, a term of the mortgage 
obliging her to insure the premises in such office as the 
society should approve. They approved the Atlas As- 
surance Company, and Mrs. Harwood accordingly insured 
the premises with that company in the names of lessor 
and lessee; but Viscount Tredegar, the ground landlord, 
refused to give his approval to the Atlas Company, not, 
of course, on the ground that it was not a responsible 
company, but that for purposes of estate management 
he required that all houses on his estate should be insured 
in the same office. The point then arose whether Viscount 
Tredegar could, under the lease to Mrs. Harwood’s 
assignors, refuse to give his assent to the other responsible 
office. For Mrs. Harwood it was argued that the words 
of the lease cited above meant that the appellant’s 
consent to another office (if a responsible one) could not 
be withheld unreasonably, and that the reason of estate 
management was not a reasonable ground of refusal. 
For Viscount Tredegar it was contended that his consent 
was a condition precedent to the acceptance of an alter- 
native office and that consent could be refused simpliciter 
without giving any reasons, or alternatively that the 
ground of refusal given was a reasonable ground. Mr. 
justice Tomlin, in 1927, held the latter contention in 
favour of the ground landlord. The Court of Appeal, in 
1928, reversed that decision, holding that the ground 
landlord’s consent could not be withheld unreasonably, and 
that he was precluded from taking into account extraneous 
or collateral reasons unconnected with the relationship of 
landlord and tenant in respect of the particular property 
demised. But the House of Lords has reversed the 
Court of Appeal and replaced Mr. Justice Tomlin’s view 
by a majority of three to one. 











Once again the question has been before the Courts: 
Can a company incorporated in England under the 
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Companies Acts, and with a registered office in England, 
always be said to be “ resident ’’ here so as to come within 
the Income Tax Acts? The Egyptian Delta Land and 
Investment Company, Ltd., incorporated here in 1904, 
with its registered office in London, in 1907 transferred 
its entire business and the control and management of 
such business to Cairo—its main object being to deal in 
land in Egypt. The company paid a fee to a gentleman 
in London, who carried on the business of secretary 
of public companies, and the name of the company 
appeared on his door together with others. This London 
secretary filed the annual summary and other documents 
required to be filed, but had no authority of any kind to 
do anything more than perform the bare requirements 
imposed by the law on an English company. He had 
nothing to do with management or control. The Com- 
missioners discharged an assessment of the company 
to income tax on the ground that the company was 
not “resident ’’ in this country for the purposes of the 
Acts. Rowlatt J. reversed this decision, and the Court 
of Appeal affirmed him and held the company liable to 
income tax. The House of Lords has now, in the last 
days of July, reversed both Rowlatt J. and the Court of 
Appeal and upheld the Commissioners, and reaffirmed the 
proposition that incorporation here with the performance 
of the attendant statutory obligations and nothing more 
did not constitute ‘‘ residence ’—the company resided 
where its business was managed and controlled-—the test 
being, Where is the business in fact really directed and 
carried on ? 


Mr. F. E. Cottier 


Mr. F. E. Cottier has been appointed London repre- 
sentative of the Banque Nationale de Crédit with offices 
at 33 Cornhill, E.C.3. The Banque Nationale de Crédit 
is one of the most important French banks, having over 
500 branches. Mr. Cottier, who is a banker of wide 
experience, has recently been one of the chief officers of 
the Banco di Roma, in Milan, and was previously in 
the Overseas branch of the Midland Bank. 
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The Imperial Bank, Bombay 
By Professor C. H. Reilly 


HIS building is one of the most imposing in Bombay. 
Built some ten years ago from the designs of Mr. 
Thomas Gregson, of the firm of Messrs. Gregson, 

Batley and King, architects of that town, it stands on a 
fine rectangular site, with its long side of 100 yards 
fronting to Apollo Street. Its return fronts of about a 
third of that space are to the well-known Elphinstone 
Circle and to Green Street. Now, the design of the 
Elphinstone Circle is continuous, as all circuses should 
be, however large. It consists of an Italian arcade of 
three storeys, surmounted by an open colonnade on the 
fourth storey. It is, therefore, a design of small units 
reminiscent of that of the Colosseum in Rome. The 
authorities in Bombay rightly made the. bank conform 
to it when rebuilding. The bank, however, or their 
architects, had quite other ideas for the main front to 
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Apollo Street. This they decided should be a columnar 
structure with a lofty Ionic order standing on one storey 
and running through three others and carrying another 
in its frieze. The architects, therefore, were faced with a 
building of one character and scale on one facade, and of 
another entirely different on an adjacent one. Where 
these join great difficulties were bound to occur, and the 
architects have met them in the only way possible: by a 
buffer state of plain walling. Seen separately each facade 
has its good points and is a satisfactory composition. 
Seen together at the angle the effect is very strange. It 
is not a question of a Mary Anne side and a Queen Anne 
front, as so often in London, but of a Janus-headed 
structure with two equally good and respectable faces, 
but of totally different character. On plan the difficulty 
of a different scale has been got over, as will be seen, 
by making the portion of the building to the Circus 
practically a separate structure. It serves the savings 
bank department and has its own entrances and stair- 
cases, only a small passage on one or two storeys 
connecting this block with the main building. 

This main building is a very bold one, both in plan 
and architectural expression, and differs considerably 
from the usual bank arrangements of this country. The 
building is divided into two equal halves by a large 
vestibule and monumental staircase. Off this central 
compartment on either hand, both on the ground floor 
and on the first floor, are two similar banking halls of 
fine proportions. To all of these the public has access, 
and each is fitted with a continuous counter enclosing 
a large central public space. We are unaccustomed to the 
idea of making the public walk upstairs in a bank. Here, 
obviously, the majority visiting the upper halls do so, for 
there are only two small lifts. The Oriental is probably 
more accommodating in such matters. He has this 
advantage, however, in compensation in that the bank 
is able to give him much more public and counter space 
for his business than he would get in Europe. He walks 
about from one fine hall to another and has the larger part 
of a fine building over which to roam. In comparison, 
the space for clerks behind the counters is much less. 

Over these halls is a floor containing three complete 
residences, verandas and all, for three leading officials, 
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while on the floor above is a small servants’ quarter. 
The basement has a safe deposit and strong-rooms 
surrounded by corridors in the ordinary European way. 
If the illustrations are examined it will be seen that there 
is a fine spaciousness about all the arrangements as well 
as dignity and strength in the architecture. In a country 
where it is so difficult today to get masonry carried out 
with any accuracy, the architects are to be congratulated 
on what is obviously a fine and impressive piece of work. 


The French Budget for 1929 


By Joseph Caillaux 


(Sénateur, Ancien Président du Conseil) 


his budget plan for 1929, and according to custom 
* he has prefaced it by a report which constitutes 
the political and financial programme of the Government. 

Since the Houses are not sitting nothing definite can 
be said about the impression produced in Parliamentary 
circles, but it would appear that the reception accorded 
by public opinion to the projects of the President of the 
Council is characterized by a great deal of reserve, a 
little surprise, and a certain amount of disillusionment. 

The first striking feature of the plan is an increase 
of four milliards over the preceding budget. In spite 
of this increase in expenditure the Minister of Finance 
declares that budgetary equilibrium will be rigorously 
maintained and without any increase of taxation. 

To obtain this result, M. Poincaré has included under 
revenue, by an innovation which we shall discuss later, 
one milliard from the receipts accruing under the Dawes 
Plan, and he has reduced to a minimum the expenditure 
provided for by recent social legislation. Thus, for 
example, the construction of cheap houses with the 
collaboration of the State, which was accepted in 
principle by the Chambers last July and was put forward 
as a major reform intended to solve one of the most 
urgent problems of the urban working-class population, 
only figures in the 1929 budget at the modest sum of 


M POINCARE has submitted in the last few days 








, 





FRENCH BUDGET FOR 1929 241 





107 millions, and is thus reduced to the rank of a verbal 
gesture without significance. This part of the budget 
plan will disappoint the poor classes, who have been 
impatiently awaiting their deliverance from hovels. 

A disappointment which affects the whole nation is 
also included in the last paragraph of the ministerial 
report. M. Poincaré, on taking power in 1926, obtained 
an immediate vote of eleven milliards of new taxation. 
It was a sacrifice demanded forthwith for the safety of 
the franc. These taxes reflected the improvised character 
of their imposition. Certain of them, as, for example, 
the duty on transfers raising to 27 per cent. the tax on 
the sale of real property, had greatly reduced the number 
of transactions and contributed to the prolongation of the 
housing crisis. The duty on transferable securities had 
restricted the activity of free capital. The increase in 
customs duties had provoked a rise in the cost of living. 
The Government of M. Poincaré invited the nation to 
support these fresh burdens in order to assure monetary 
stabilization, but the Frenchman preserved the hope that 
these measures imposed by the circumstances would be 
replaced, once the danger was removed, by better con- 
ceived and better arranged taxation; and at the time 
when the great current of public opinion led to stabiliza- 
tion the legitimate desire was manifested for a beginning 
of the process of remodelling the fiscal system. 

Stabilization has been achieved, but M. Poincaré has 
not dared to bring forward a programme of fiscal reform. 
He enumerates some modifications of form and a few 
small reductions which he would like to see welcomed as a 
“real alleviation,’ but which will pass unnoticed since 
they are more than offset by the continuance of the taxes 
on wealth which he instituted two years ago. 

The task of bringing “a satisfactory solution to all 
the problems confronting us today”’ he intends to leave 
to “future budgets.’”’ Elsewhere he gently rallies those 
who expected that after stabilization large taxation 
reliefs could be accorded. Of course, nobody acquainted 
with the necessities of the State would maintain that the 
resources accruing to the Treasury from taxation could 
be cut down straightway; but the point is, now that the 
franc has been removed from the scope of speculation, 
whether it is not time to begin a serious revision of the 
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chaotic mass of old and new taxes in order to bring the 
fiscal system into harmony with economic requirements. 

M. Poincaré refuses to do this, and in an appeal to the 
“financial wisdom” of Parliament he indicates that the 
policy of waiting will continue. 

When the Chambers meet they ought to accept their 
responsibilities and say whether monetary reform ought, 
as the President of the Council intends, to sanctify for an 
indeterminate period the taxes hastily imposed in a time 
of panic. They ought to say whether it is sufficient to 
declare with M. Poincaré that fresh increases “would 
tend to discourage the energy and self-sacrifice of the 
nation,’ and with that to dismiss all idea of fiscal reform. 
Timid before the problem of the regulation of taxation, 
the Minister of Finance has shown a certain amount of 
boldness in including in his estimates, to the extent that 
he has, the receipts from the Dawes Plan. He recognizes 
this implicitly when he declares that the evaluation of 
the resources which the Treasury is expected to derive 
under this heading is “particularly delicate.”’ But the 
difficulty is not only to estimate the yield of payments 
and deliveries. There is still another element of uncer- 
tainty to which no reference is made in M. Poincaré’s 
report, but which nevertheless exists. 

Mr. Parker Gilbert, the Agent-General for Repara- 
tions, has openly approved of the idea of a revision of the 
Dawes Plan. He has not made known his exact views 
on this subject, but his arrival in France suggests that the 
problem will be incessantly raised. 

I have had to point out too often the necessity for 
France to establish a close connection between the burdens 
imposed by inter-allied debts and the question of repara- 
tions not to realize that, willy-nilly, debtors and creditors 
are more and more approaching a great clearing operation 
which I persist in thinking inevitable. I hope that those 
who will represent France in these difficult negotiations 
will obtain a notable alleviation of the burdens which the 
war has placed on the shoulders of the nation, but I 
cannot help regarding it as dangerous to inscribe in the 
budget of 1929 a receipt of one milliard to accrue from a 
financial organization whose form and efficacity in the 
coming year are shrouded in uncertainty. 

In saying this I do not wish to be severe with M. 
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Poincaré. He himself admits the hesitation with which 
he included this receipt. Previously he mentions that on 
taking up the task of the budget he received demands 
from the different public departments which would have 
created a deficit of six milliards. It can be imagined that 
in these conditions the task of balancing the budget was 
far from easy and that the Minister of Finance, who has 
voluntarily refrained from any profound modification 
of the system of taxation, was insensibly led to establish 
equilibrium on paper by various elements which, perhaps, 
will not have the weight in actuality which he attributes 
to them. 


Proposed Central Bank of Canada 


RESOLUTION of the Canadian House of Commons 
A dated February 13, 1928, records: “‘That in the 
opinion of this House, the time has come for the 
consideration of theimprovement of our banking system and 
that the Banking and Commerce Committee be instructed 
to study possible improvements and report thereon.” 
The resolution was moved by Mr. Woodsworth, the 
member for Winnipeg North Centre, and in its original 
form stood as follows : ‘“‘ That in the opinion of this House, 
the time has come for the establishment of a national 
system of banking.”” To some extent this illustrates 
the motive behind the present agitation, which originates 
partly in the curious passion for central banks which has 
developed so strongly in many countries in recent years, 
and partly in the growing dissatisfaction of the Canadian 
agriculturist with the existing banking system. The 
Finance Minister, the Hon. J. A. Robb, had recently 
intimated that the Government have no intention of 
permitting any amendments to the Bank Act at present, 
so that the appointment of a committee to study possible 
improvements in terms of the above resolution cannot 
be considered as presaging any immediate legislation on 
the subject, though it is obvious that the report of the 
committee will be taken into consideration at the next 
decennial revision of the Bank Act in 1933. 
The Select Standing Committee on Banking and 
Currency, a Parliamentary Committee of the Canadian 
T 
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House of Commons, held five sessions, during which it 
considered the problem referred to it by Mr. Woods- 
worth’s resolution, and it reported on May 3. Several 
important witnesses were examined, including the first 
Canadian Inspector-General of Banks (whose office was 
created in 1924), the president of the Canadian Bankers’ 
Association, and the Governor of the Federal Reserve 
Bank at Boston, Mr. W. P. G. Harding, who came by 
special invitation. The major question round which the 
discussions of the committee centred is thus referred to 
in its report: “The committee conducted a study of 
possible improvements to our Canadian banking system, 
and many interesting and useful suggestions were made; 
but early in the proceedings one major proposal to a large 
extent monopolized the attention of the committee, viz. 
that a central bank of issue and rediscount, somewhat 
analagous in its relations to the Canadian banking system 
to that of the Federal Reserve Banks to the United States 
system should be established in Canada.”’ It was repre- 
sented that such an institution “might become a medium 
through which commodity price-levels could be regulated.”’ 
The complaint of the farmers (represented by the 
Canadian Council of Agriculture) that “banking has not 
developed services peculiarly adapted to agricultural 
needs”’ appears to have received a very fair hearing from 
the committee, but it is difficult to see what a central 
bank could do for them. The Commonwealth Bank of 
Australia appears to be the particular object of admira- 
tion amongst Canadian farmers, presumably through its 
operations under the Commonwealth Rural Credits Act, 
but it is, of course, well-known that this is not yet a true 
central bank in the sense that a Federal Reserve Bank is. 
The important point which emerged from the evidence 
subsequently tendered in reference to the central bank 
project, was the impossibility of applying principles, 
arrived at as the result of purely American experience, 
to conditions so vastly different therefrom as those which 
now obtain in Canada. The evidence of Governor 
Harding was especially valuable on this. “From what I 
know of your situation in Canada, it would be absolutely 
impossible for you to have a regional system such as we 
have in the United States. . . . I think I know enough 
about your situation to know that a Federal Reserve 
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system, organized on the same basis as in the United 
States, would be impossible in Canada.” 

The Canadian people may find that the experience 
of another great Dominion, South Africa, will prove a 
useful guide when detailed examination of the present 
project is resumed in 1933. The struggles which the 
Reserve Bank in South Africa has recently made to 
justify its existence, point a moral to countries which 
are contemplating a too hasty adoption of this panacea 
for all social ills. The report of the Canadian committee 
sounds, perhaps justifiably, a little dubious about the 
wisdom of this new fashion, at all events, as applied to 
Canadian conditions. ‘‘The preponderance of evidence 
indicated that the operations of a central bank of issue 

. exercised only an indirect or limited influence over 
price-levels and that many of the functions attributed 
to such central bank of issue and rediscount were already 
being performed through the Finance Act... .” It is 
felt, however, that there is a “need of a much larger 
measure of credit than at any time in the past,” and an 
expert inquiry into the possibilities of meeting this need 
is advocated. 

Canada has at present ten chartered banks sharing the 
available banking business between them through a 
network of nearly four thousand branches. Rediscount- 
ing with the Treasury during the busy season is already 
provided for under an amendment to the Finance Act 
made in 1914. It is safe to prophesy that the application 
of orthodox central banking technique in conditions of 
this sort will involve the solution of some new and very 
difficult problems. 


Argentine Banking 

The Banco de la Provincia de Buenos Aires produced 
a net profit of 8,810,000 pesos for 1927, against 8,830,000 
pesos for 1926. The dividend has been maintained at 7} 
per cent. on the paid-up share capital of 62,500,000 pesos. 
The participation of the Province of Buenos Aires in the 
profits amounts to 2,340,000 pesos. Deposits remained 
almost unchanged at 368,830,000 pesos, while loans and 
discounts declined from 265,000,000 pesos to 241,000,000 


pesos. 
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German Banking 
By Our Berlin Correspondent 


HILST July saw the Berlin Bourse heavily 
VG depressed, August witnessed a slight revival. 
The return of optimism on Wall Street, and the 
firmness of the Paris Bourse were naturally reflected in 
Berlin. But it must be acknowledged that the Berlin 
share market had previously shown greater powers of 
resistance to the set-back in New York than had either 
Paris or Brussels. However, Germany has felt the effects 
of the New York movements on another side, i.e. the 
money and capital market. For months the opinion 
has prevailed that it only needed the consent of the 
German Government to discharge a flood of American 
capital over German industry. Now the Government has 
granted the permission—the history of this affair has 
been frequently related in THE BANKER—but the influx 
of capital from America after a short outburst on a 
large scale soon came to a complete standstill. This 
has been a heavy blow to German calculations. Aill 
business forecasts for this year had reckoned on two 
milliard marks of American money made up of about 
14 milliards of loans and } milliard from the release of 
sequestrated property. Payments under the latter head- 
ing are accruing very slowly and for insignificant sums 
up to now, while the issue of loans has brought only half 
of the expected total up to the present. The figures for 
issues of German bonds and securities (i.e. excluding 
shares) for the last three months are as follows : 


Internal External 


Mn. Rm. 
May wie éa - ha .. 275 431 
June ea bia ws + ~~ Sa 249 
July 175 6 


In other words, the placing of German loans abroad has 
completely ceased. As is well known the American 
issuing houses have not placed all the earlier German 
loans with the public and it will require months to liquidate 
the remaining unsold portions of the loans. Even this 





GERMAN BANKING 247 


would not quite explain the nervousness of Berlin, but, 
on top of it all, the stiffening of the New York money 
market has provoked the withdrawal of American 
balances from Germany. That this must have occurred 
on a considerable scale at times, especially in July, is 
shown by the movement of the dollar rate which on some 
days rose above the upper gold point. No inference as 
to the loss of foreign currency can of course be drawn from 
the Reichsbank returns. The Reichsbank includes its 
foreign currency holdings under three headings, firstly 
under foreign currency used as cover; secondly, under 
bills of exchange and cheques; thirdly, under other 
assets. The foreign currency reserve declined from 274°I 
mn. rm. at the end of May, to 183°7 mn. at the end of 
July, i.e. by about ‘90 mn., but against that there was an 
increase in the gold holding from 2,041 to 2,200 mn., 1.e. 
about 160 mn.rm. The bill portfolio at the end of July 
at 2,516 mn. was about 50 mn. higher than the cus- 
tomarily high figure for the end of May. But it is possible 
that the Reichsbank may have reduced its foreign bill 
holdings and more than correspondingly increased its 
discounting of home bills. Above all, it is probable that 
the banks themselves have reduced their foreign balances 
in the last few months in order to meet their own repay- 
ments and the credit repayments of their customers 
without the help of the Reichsbank. 

Germany has been following with great interest the 
English comments on the purchases of gold by the Reichs- 
bank. The Reichsbank has viewed these purchases 
without any satisfaction. But on some days the relation- 
ship between the pound sterling and the mark brought 
private gold arbitrage business into action for the first 
time since the stabilization. The offers of gold were made 
to the branches of the Reichsbank at Hamburg and Bre- 
men, and the transactions had therefore only to cover 
sea freight and not land freight. The first purchase was 
for £650,000 on July 24. The gold came from South 
Africa and was acquired in the open London market. 
In the following days the transaction was repeated with 
gold from other sources. The Reichsbank is powerless 
in the matter, since it is legally compelled to buy gold 
offered to it. Of course it could bring pressure to bear 
on the larger banks to refrain from gold purchases but 
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the only result would be that the business would be 
transacted by English bankers or by Germans with an 
English address. It can be believed of the Reichsbank 
that it is much more concerned with the maintenance of 
stability on the international money market than with 
the increase of its gold reserve by one or two million 
pounds. Moreover, the relations between Dr. Schacht 
and Montagu Norman are of unquestioned loyalty. But 
that the Reichsbank should in general forbid its branches 
to purchase gold, as many English journals have sug- 
gested, is, of course, impossible since such a prohibition 
would extend to American or Russian gold, and no note 
bank could consider such a proposition. The branch of 
the Reichsbank when purchasing cannot discriminate 
between the offers. For the rest the gold purchases 
naturally cease immediately with a very slight movement 
in the exchange rates. That the rates were for a time so 
strongly in favour of Germany seems to have been chiefly 
due to the influx of short-term French and Dutch credits 
to Germany, financed through London. 

In the meantime, considerable attention is being 
given to the symptoms of the German business cycle. 
That the curve is downwards is undoubted, but the slope 
is still very gentle. The number of unemployed in receipt 
of benefit declined still further in June and July (from 
630,000 at the end of May to 611,000 and then 564,000), 
but at the end of July it was 110,000 higher than in July 
1927. Above all the worsening of employment is shown 
by a sharp increase in short time. According to the 
trade union returns the proportion of workers on short 
time has risen over the last two months (May to July) 
from 4°8 per cent. to 5'6 per cent., and then 6°1 per cent. 
compared with 2°6 per cent. in July 1927. But the 
average conceals the depressed branches. These are 
represented by the textile industry with 23°7 per cent. 
short time, the leather industry with 24°2 per cent., the 
boot and shoe industry with 56°9 per cent., and the clothing 
trades with 22°8 percent. In other words, the depression 
is for the moment reflected most strongly in the con- 
sumption industries and not in the construction lines. 
In the coal and iron industries there is still more com- 
plaint about prices than sales, but in the case of coal, it 
is evident that coke production has become profitable 
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with the sharp rise in oil and petrol prices, while improved 
conditions in the export markets are benefiting the iron 
industry. Moreover, the movement of the price index 
does not confirm any pessimistic interpretation of the 
economic situation at the moment. The wholesale price 
index at 141°6 for the end of June is 4 points higher than 
a year ago and the index for manufactured goods has 
risen from 147°I to 159°6 over the same period. This 
explains why, in spite of various symptoms of depression, 
the claims made by industry on the money market have 
not so far lessened. A contributory factor is, of course, 
that declining economic activity is checking the payment 
of outstanding trade accounts, and that stocks in hand 
show no reduction up to now. Otherwise the high price 
level could not be maintained. But in any case, as the 
Deutsche Bank maintains in its monthly report, it is at 
present impossible to see how the high money rates can 
ease in the near future unless large amounts can be 
disposed of out of the released American balances. 


International Banking Review 


UNITED STATES 


HE movement for establishing subsidiary companies 
for the purpose of marketing new issues is not 
confined to New York banks. The Seaboard 

National Bank of Los Angeles has decided recently to 
form such a subsidiary company under the name of 
Seaboard National Securities Corporation. Its paid-up 
capital will amount to $2,500,000, half of which is to be 
ordinary shares and half 6 per cent. preference shares. 

The first statement of the Manufacturers’ Trust Co., 
since its amalgamation with the United Capitol National 
Bank and Trust Co., shows capital, reserves, and profits 
brought forward slightly in excess of $50,000,000. 
Deposits were approximately $276,000,000, and _ total 
resources exceeded $342,000,000, as compared with 
$293,000,000 in the last statement previous to the 
amalgamation. The Banco de Sicilia- Trust Company 
will absorb the Windsor Bank of New York. This is 
another step in the expansion of Italian banking in the 
United States. 
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The Liberty Bank of Buffalo will increase its share 
capital from $3,500,000 to $4,000,000, through the issue 
of a stock dividend of $500,000. Shareholders will 
receive one bonus share for each seven shares held. 

The half-yearly balance sheets of the leading banks 
show a substantial increase in the volume of business. 
There is an all-round increase of deposits. 


FRANCE 


The adjustment of the share capital of banks to the 
new level of the franc continues to make progress. The 
latest capital increase announced is that of the Banque 
Francaise et Italienne pour |l’Amérique du Sud, from 
50,000,000 f. to 100,000,000 f. The new shares will be 
issued at a premium of about 100 per cent., as a result 
of which the bank’s reserves will increase to about 
125,000,000 f. As is well known, the bank is under the 
joint control of the Banca Commerciale Italiana and the 
Banque de Paris et des Pays-Bas. 

An extraordinary meeting of shareholders of the 
Banque Oustric confirmed the increase of the bank’s 
capital from 60,000,000 f. to 100,000,000 f. At the same 
time the directors received authority to increase the 
capital to 250,000,000 f. if and when considered desirable. 

The Banque Nationale de Crédit is increasing its 
capital from 255,000,000 f. to 267,500,000 f. The new 
shares will carry a plural voting right, and the bank has 
established a representative office in London. 

The only new bank whose establishment was announced 
recently is the Union Bancaire Lyonnaise, which is being 
formed in Lyons with a share capital of 6,000,000 f. It 
will take over the banking house Banque Huguenin. 

The Banque de Crédit Co-opératif got into difficulties 
on account of losses stated to amount to 13,000,000 f. 
This bank was established after the Armistice, and its 
clientele consisted mainly of small depositors numbering 
about 15,000. 

The net profits of the Société Francaise des Banques 
et des Dépots, Paris, amounted to 6,527,000 f. for the 
business year ended March 31, 1928. The dividend has 
been fixed at 40 f. per share. The Banque Francaise du 
Rio de la Plata intends to maintain its dividend at 3} 
pesos per share. 
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A Government Decree authorizes the Crédit National 
to increase the maximum amount of long-term advances 
to any individual borrower from 2,000,000 f. to 5,000,000 f. 


GERMANY 


The much-postponed report of the Deutsch-Asiatische 
Bank for the period 1915-27 has been published at last. 
The shareholders’ meeting will take place at the end of 
September. The directors will propose the reduction of 
the bank’s ordinary share capital from 7,500,000 Shanghai 
taels to 4,500,000 Shanghai taels. The preference shares 
of 100,000 Shanghai taels, issued in 1923, will not be 
affected. There will be no immediate increase of the 
capital after the reduction. The total losses since the 
beginning of the war are estimated at 10,000,000 Shanghai 
taels, but the definite figures cannot be ascertained until 
decisions are reached about compensations and other 
pending claims of the bank. In the course of 1927 the 
bank produced a small net profit. 

The net profit of the Deutsche Orientbank amounted 
to 837,840 reichsmarks for 1927, against 383,677 reichs- 
marks for 1926. The dividend remains at 5 per cent., as 
it is the bank’s practice not to distribute large dividends. 
The 700,000 reichsmarks obtained in compensation for 
war losses were not included in the net profit but were 
added to the reserves, which now represent 20 per cent. 
of the share capital. The balance sheet indicates general 
expansion of the bank’s activities. Deposits advanced 
from 13,610,000 reichsmarks to 28,610,000 reichsmarks. 

The J. F. Schréder Bank K.G.a.A., Bremen, produced 
a net profit of 7,955,237 reichsmarks for 1927-28 
against 7,678,000 reichsmarks for 1926. The dividend 
will be raised from g per cent. to Io per cent. The bank 
recently established a branch in Hamburg. 

The only capital increase during the past month was 
that of the Durener Bank, which will raise its share 
capital from 4,000,000 reichsmarks to 5,000,000 
reichsmarks. The new shares will be offered to the old 
shareholders at 115 per cent. 

Rumours of an impending increase of the share capital 
of the Berliner Handels-Gesellschaft were denied from 
official quarters. No new amalgamation has been reported 
recently, but the Commerz und Privatbank has taken a 
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participation in the private banking firm Markus Nelken 
und Sohn, Berlin, which was established in 1819. The 
Commerz und Privatbank has already similar partici- 
pations in the Berlin banking firm Kaufmann & Co., 
and in the Amsterdam subsidiary of that firm. 

The Moscow Narodny Bank, Ltd., London, has esta- 
blished a branch in Berlin. The bank was established 
in London in 1919 with a paid-up share capital of £700,000. 
It is believed that the Leipziger Bankverein A.G., which 
suspended payment recently, will pay its creditors about 
60 to 70 per cent. The Hamburg banking firm Julius 
Alexander is in difficulties. Its liabilities amount to about 
go00,000 reichsmarks, which is stated to be fully covered 
by assets. The bank was established in 1903. 

The Berlin banking firm S. Bleichroeder celebrated 
its 125th anniversary on July 22. Two of the present 
partners, Dr. James von Bleichroeder and Dr. Kurt von 
Bleichroeder, are direct descendants of the founder of the 
house, Samuel Bleichroeder. 


ITALY 

Since the introduction of the control of banking by 
the Bank of Italy, twenty-six applications have been made 
to that institution for authority to establish new banks. 
Of these, seven were decided upon favourably. Ninety- 
six banks applied for authority to amalgamate. Among 
them fifty-eight were savings banks, whose fusion is 
encouraged by legislation, and which therefore obtained 
leave without any difficulty. Among the thirty-eight 
other applicants, seventeen were granted permission. 

The net profits of the Consorzio di Credito for 1927 
amounted to 6,927,000 lire, against 5,990,000 lire for the 
previous year. The dividend has been fixed at 6} per 
cent. 

The half-yearly balance sheets of the leading banks 
have appeared ; they do not show any substantial change 
of net profits as compared with the corresponding period 
of 1927. 

BELGIUM 

Another important bank amalgamation was arranged 
recently. The Banque Populaire de Leuven will amal- 
gamate with the Algemeene Bankvereeniging, Antwerp. 
The new bank will have a capital and reserves totalling 
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200,000,000 f. It is controlled by the Association of 
Catholic Farmers. A new bank is being established 
at Verviers under the name of Banque de I’Est de la 
Belgique. Its share capital amounts to 50,000,co0 f. 

A finance company under the name of Compagnie 
Financiére et Industrielle de Belgique was recently 
established in Brussels under the auspices of the Banque 
de Paris et des Pays-Bas. Its share capital is fixed at 
300,000,000 f., of which 75,000,000 f. are issued. The 
balance of 225,000,000 f. is expected to be issued shortly. 

The net profits of the Banque Belgo-Argentine for 
1927-28 amounted to 3,433,000 f. against 3,217,000 f. 
for 1926-27. The dividend has been fixed at 12 per cent. 
against nil last year. 


SWITZERLAND 


Another Swiss bank, the Crédit Vaudois, has decided 
to increase its share capital from 30,000,000 f. to 
50,000,000 f. Of the 40,000 new shares of 500 f. nominal 
the State will take over 20,000, and the other 20,000 will 
be offered to the shareholders. A new finance company 
has been established in Zurich under the name of Société 
Financiére Anglo-Suisse, with a capital of 5,000,000 f. 
Its object is to participate in financial and industrial 
companies. 

The Appenzell-Ausserhodische Kantonalbank pro- 
duced a net profit of 483,000 f. for 1927, against 434,000 f. 
for 1926. The net earnings of the Urner Kantonalbank 
for 1927 were at 183,000 f., slightly below last year’s 
figure. 

AUSTRIA 

The Kompass-Bank, Vienna, earned in 1927 net profits 
of 207,000 schillings, against 112,000 schillings for 1926. 
The net profits of the Salzburger Kredit- und Wechsel- 
bank declined from 89,000 schillings in 1926 to 60,000 
schillings in 1927. The dividend remains at 5 per cent. 
The half-yearly balance sheets of the leading banks are 
expected to appear this year earlier than usual. 


HUNGARY 


In virtue of recent legislative measures in Hungary, 
aiming at the encouragement of bank amalgamation, 
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fusion could be carried out free of stamp duty until the 
end of June last. Up till now, very few banks have 
availed themselves of this facility. In order not to dis- 
courage amalgamations, the period of exemption has now 
been extended until the end of this year. 

A new Hungarian company will be established under 
the name of the Industrial Mortgage Co. Its capital 
will amount to 10,000,000 pengo, of which 6,000,000 
pengo will be provided by the Government. It will issue 
mortgage bonds which will be placed in the United States 
by the Guaranty Trust Co. 

Most leading banks have published their half-yearly 
balance sheets, showing satisfactory progress. The net 
profits of the Hungarian Commercial Bank of Pesth for 
the first half of 1928 amounted to 2,903,000 pengo, 
against 2,651,000 pengo for the corresponding period of 
1927. The net profits of the British-Hungarian Bank 
increased from 916,000 pengo to 1,505,000 pengo, those 
of the First Fatherland Savings Bank from 1,512,000 
pengo to 1,781,000 pengo. Deposits show a considerable 
increase. In the case of the British-Hungarian Bank 
they advanced from 45,644,000 pengo to 60,075,000 
pengo. 

SPAIN 

In addition to the Banco de Vizcaya, which has raised 
its share capital from 40,000,000 pesetas to 50,000,000 
pesetas, another bank, the Banco Hipotecario de Espana, 
is also increasing its share capital by 2,500,000 pesetas 
to 40,000,000 pesetas. The increase will be carried out 
by the transfer of part of the reserves to capital account. 
The paid-up portion of the shares of 500 pesetas will be 
raised from 375 pesetas to 400 pesetas. 

The following figures compare the net profits of a 
number of banks for 1927 with those of the previous year : 


1927 1926 
(In pesetas) 
Banco Hipotecario de Espafia ‘ .. 9,200,000 8,490,000 
Banco Internacional de Industria y Comercio 1 417,000 716,000 
La Vasconia.. . os «» 795,000 654,000 
Banco Asturiano de Industria o .. 637,000 636,000 
Banco de Vitoria as = a re 618,000 313,000 
Banco de Burgos ay 4 ‘ ’ 283,000 267,000 
Banco de Tolosa “a , - ‘i 180,000 172,000 


Credito Mercantil de Minorca ae me 136,000 116,000 
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The shareholders of the Credito de la Unién Miniera, 
which suspended payments some years ago, were called 
upon by the liquidators to pay up 12,000,000 pesetas. 
They are only prepared to pay 5,500,000 pesetas. It has 
now been agreed by both parties that the Prime Minister’s 
decision on the dispute will be accepted as binding. 

The Spanish Government has decided to establish a 
company for the insurance of export credits. Its shares 
will be subscribed by the existing insurance companies 
and by the Spanish Bank for Foreign Trade which is 
being created. Its capital will amount to 6,000,000 
pesetas. 

PORTUGAL 

The movement towards amalgamation in banking 
is making further progress through the proposed esta- 
blishment of the Banco de Commercio e do Ultramar. It 
will be created by the fusion of three banking firms, viz., 
Cupertina de Miranda and Irmao Limitada, Oporto, 
Rocha Machado & Co., Funchal, and Banco de Economia 
Portugeza, Lisbon. The new bank’s capital will amount 
to 50,000,000 escudos. Head offices will be at Lisbon, 
and branch offices at Oporto, Coimbra, Faré, and 
Funchal. The major part of the capital will be provided 
by the Compania Agricola do Angola. 


(GREECE 

The Banque de Credit, which was established about 
three years ago, with a nominal share capital of 
10,000,000 drachmae, has suspended payments. For 
some time depositors wishing to withdraw their funds 
were asked to wait a few days. One of them has now laid 
a complaint against the director of the bank. The origin 
of the trouble is stated to be losses on Bourse operations. 


YUGOSLAVIA 

As a result of the great number of recent bank 
amalgamations, rumours were in circulation recently that 
the Banque Franco-Serbe will amalgamate with the 
General Yugoslav Banking Co. This has, however, been 
denied. The Banque de l'Union Parisienne, which 
controls the Banque Franco-Serbe, has decided to 
abandon the scheme of fusion, and to place additional 
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resources at the disposal of the bank. It is alleged that 
this decision was due to a personal intervention on the 
part of M. Poincaré, who is very anxious to maintain 
French financial influence in the Balkans. 


CZECHOSLOVAKIA 


A new bank was formed recently at Brno, under the 
name of Maehrische Bank, as a result of the amalgamation 
of four Moravian banks. The total net profits of the 
four banks which now appear as the net profit of the new 
bank for 1927 amounted to 8,000,000 crowns. A dividend 
of 4 per cent. will be paid. 


DENMARK 


A Danish provincial bank, the Vendsyssol Bank in 
Hjorring, suspended payments. Its liabilities aggregate 
5,000,000 kroner. It is believed that the entire share 
capital is lost. The failure is an isolated case, for general 
conditions are gradually improving. 


POLAND 


The Bank dla Handlu i Przemyslu (Korfanty-Bank) 
has concluded a settlement with its creditors which has 
now been confirmed by the law courts. The number of 
creditors is 8,585, and total recognized claims amount to 
25,750,000 zloty. Creditors whose claims exceed 1,000 
zloty received 15 per cent. in cash and the rest in the 
shares of the reconstructed bank. Claims under 1,000 
zloty will be paid in cash. All cash payments will have 
to be made within six months. 

The net profits of the Powszechny Bank Zwionzkowy 
amounted to 853,000 zloty for 1927. The dividend has 
been fixed at 12 percent. The Slonski Zaklad Kredytowy 
S.A. produced a new profit of 418,000 zloty, and 
declared a dividend of 12 per cent. The Bank Kwilecki, 
Potocki & Co., Poznan, had a net profit of 309,000 zloty, 
and is paying a dividend of Io per cent. 


DANZIG 


The Danziger Commerz und Depositenbank A.G. 
produced a net profit of 135,000 gulden for 1927. The 
dividend remains unchanged at 10 per cent. As in the 
previous year, the actual payment of the dividend has 
been postponed until January I. 1932. 








Banking and Finance in the 
Baltic States 


Lithuania's Economic and Financial 
Position 
A Review of the First Decade of National 


Independence 
By J. Tubelis 


(Minister of Finance) 


CONOMIC and political repression under the old 
KR Tsarist regime, followed by three years of German 
occupation during the Great War, left the first 
Lithuanian Government of 1918 with everything to create 
afresh. Local government boards had not been recognized 
by the former Russian administration, so that there existed 
in the territory no political organization of any kind. 
Moreover, the Treasury was empty; a financial ap- 
paratus had to be formed; and, since the country could 
not bear a heavy burden of taxation, a foreign loan had 
to be raised. Valuable assistance was given by Lithua- 
nian settlers in the U.S., whose remittances even today are 
of great importance to the State. Nevertheless, during 
Ig18-Ig no normal budget was made, and it was not 
before 1920 that the State’s finances allowed of one. 
During the military occupation there was established 
a special institution, the ‘‘ Darlehnskasse Ost,’’ to which 
was entrusted the emission of “ Obost’”’ rubles—and 
subsequently marks—and the duties of a State bank and 
Treasury. The ‘‘ Obost’’ mark was rendered uniform 
with the German mark. When the Lithuanian State 
came into existence there were about 297 million marks’ 
worth of ‘“ Obost’’ currency in circulation. Having 
no ready substitute and being bound to Germany by 
considerable credits in the form of short-term loans, 
the Lithuanian Government decided for the time being 
to let the “‘ Obost’”’ currency remain. Thus the young 
State’s bank of emission was the “ Darlehnskasse Ost,”’ 
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which was developed into a separate credit institution 
linked with the German Reichsbank. 

In the inflation of the German currency, which, of 
course, affected Lithuania also, almost all the national 
savings and circulating capital perished. But when, 
at the end of 1922, the Bank of Lithuania was founded, 
and was granted the right to issue bank-notes, currency 
reform was carried through. The “ litas ’’ was proclaimed 
the monetary unit. It contains 0°150462 gramme of 
pure gold and is equivalent to one-tenth of the United 
States dollar. So monetary reform was achieved and 
the economic condition of the country stabilized. 

It should be observed in what follows that all statistics 
expressed in the mark currency of 1918-22 are changed 
into lits by working from the average quotation of the 
mark in New York at the time, and cannot therefore be 
wholly accurate. Below is given a short review of the 
separate branches of Lithuanian economy and the State 
finances. 


TRADE 


Of the entire working population of Lithuania, 
76°7 per cent. are engaged in agriculture, whereas only 
3°6 per cent. work in trade and transport. Domestic 
trade mediates between the village and the town. The 
local merchants distribute products and semi-manu- 
factures (imported mostly from abroad) on the internal 
market, where they also buy local raw and agricultural 
products. Export and export credit are for the most 
part in foreign hands, and are carried out by local agents 
on account of exporting firms. Latterly the agricultural 
co-operative organizations have begun to carry on active 
trade by exporting flax, eggs, butter, and other products. 

According to information of the Taxation Bureau, 
in 1923 there were operating 19,736 commercial concerns, 
and in 1927, 21,030. The majority of these are small 
undertakings. 

Owing to the growing demands made by national 
reconstruction, the visible balance of trade has, of recent 
years, been a negative one, but is compensated by 
remittances from Lithuanian immigrants in America 
and other countries; of these the annual total is about 
40,000,000 lits. 
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With the stabilization of the currency and the con- 
sequent strengthening of the country’s economic position, 
the turnover of foreign trade in 1923, compared with 
earlier years, increased from 151°6 millions of lits to 303°6 
millions. At the present time the foreign trade turnover 
amounts to 500 million lits annually, and is still growing. 
Commercial treaties on the most-favoured nation 
principle have already been concluded with England, 
Switzerland, and Lichtenstein, Sweden, Czechoslovakia, 
Germany*, Denmark and Iceland, Norway, Holland, the 
United Siates and Italy, and negotiations are being 
conducted with many other countries. 

To those countries that have not concluded com- 
mercial treaties with Lithuania is applied the autonomous 
customs tariff plus 30 per cent. 

In 1927 there were exported from Lithuania the 
following goods: 





F Value 

Groups of Goods. Foye: {in bog % 
1. Live animals .. as Be — 35,237,5 14°3 
2. Foodstuffs .. “ -»  29,046°1 42,735,9 17°3 

3. Raw and semi-manufactured 

products .. a .» 356,920°6 162,582,1 66'0 
4. Ready-made wares .. és 9,848°9 5,238,0 2°I 
5. Gold and silver - a 03 135,8 03 

Total ws »» 395,815°9 245,929,3 100 


In the export of foodstuffs as regards value, the first 
place is held by butter, of which 2,000,000 kilos., valued 
at 13,500,000 lits, were exported. Then come eggs 
(64,100,000, valued at 10,900,000 lits). The value of 
grain exports has been: 1924, 8,600,000 lits; 1925, 
4,600,000 lits; 1926, 7,500,000 lits; and 1927, 4,800,000 
lits. Lithuania has a great deal of good and cheap meat, 
but owing to restricted markets the actual exports of this 
commodity are not very large. 

In the group of raw and semi-manufactured products 
the first place, as regards export, is held by flax with 
18,348°5 tons in 1927, valued at 54,900,000 lits. Of flax 
tow there was exported 5,265°5 tons, worth 10,900,000 
lits, and of linseed 25,018 tons, worth 18,400,000 lits. 








* The treaty with Germany is at present being revised. 
U 
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Lithuania, after Russia and Poland, holds third place 
among European flax- and linseed-producing countries. 
The country is particularly well suited to flax culture, 
although a large proportion of the flax fibre grown in 
Lithuania is consumed within the country (the Lithuanian 
villager himself spins the flax at home and weaves fabrics 
from it). The exports of flax fibre and linseed represents 
23-30 per cent. of the total national export. 

Timber is also a highly important export item, pro- 
viding, besides various forms of prepared timber, a 
considerable export of cellulose and wood-pulp. Other 
exports of some importance are hides, paper, cardboard, 
and matches. 

The following table shows the import figures for 1927 : 





Groups of Goods none? ame % 

1. Live animals i ine 134,500 oxo) 

2. Foodstuffs es -»  79,765°1 48,952,200 184 
3. Raw and semi-manufac- 

tured products .. -+ 504,554°4 71,648,800 27°0 

4. Ready-made goods -»  34,659°8 144,866,600 54°6 

5. Gold and silver .. ‘a oxo) gI,g00 tox) 

Total .. .. 618,979°3 265,694,000 100 





Under the heading of ready-made wares textiles are 
an important item, the quantity imported in 1927 being 
3,744°3 tons, valued at 60,000,000 lits. Then in the 
order named come machines (9,300,000 lits); paper 
(5,900,000 lits) ; galoshes (4,500,000 lits) ; dressed leather 
and footwear (2,000,000 lits) ; motor-cars (9,300,000 lits) ; 
and iron and steel wares (5,100,000 lits). 

Of raw and semi-manufactured products the import 
figures are: Fertilizers—whose rapid increase is significant 
—-(12,200,000 lits); kerosene, naphtha, petrol, and oil 
(9,200,000 lits) ; coal, coke, and briquettes (13,800,000 lits) ; 
metals (5,600,000 lits); tinplates (2,500,000 lits); leaf 
tobacco (3,300,000 lits) ; and cement (4,300,000 lits). 

In the group of foodstuffs sugar holds first place with 
imports for 1927 totalling 23,170°6 tons, valued at 
20,300,000 lits. Then in the order named come: Salted 
herrings, salt, vegetable fats, rice, coffee, and tea. Of 
recent years efforts have been made to cultivate the 
sugar-beet at home, where the soil is suitable. In 1927 





















LITHUANIA’S POSITION 261 


a good-sized area was sown with sugar-beet, but the 
crop was worked up in Germany. It yielded 258,014 klgrs. 
of fine sugar. Steps are now being taken to establish a 
sugar factory. 

Of primary importance for the Lithuanian export 
trade are the German and English markets. To Germany 
goes over 50 per cent. of the value and 70 per cent. of 
the quantity of all exports. Germany sends to Lithuania 
every description of commodity. England holds the 
next place, with 13 per cent. of the quantity and about 
25 per cent. of the value of all Lithuanian exports. On 
the English market are sold Lithuanian eggs, butter, 
flax, and worked-up timber material. The export trade 
with both the larger and smaller States is constantly 
expanding. Other more important consumers of 
Lithuanian products are Latvia, Belgium, Denmark, 
Holland, Sweden, and Czechoslovakia. 

In Lithuania’s import as well as her export trade 
Germany holds first place, since she supplies more than 
half the total imports. Great Britain comes next with 
between 7 and 8 per cent. of the total. But whereas 
Lithuania’s trade balance with Germany is a negative 
one, with Great Britain it is positive. Trade with 
Czechoslovakia is also considerable, but owing to diffi- 
culties made by Germany has temporarily decreased. 

As agricultural output increases, Lithuania will un- 
doubtedly occupy a position of growing importance on 
the European market for raw and agricultural products. 


INDUSTRY 


Although only a part of her timber, flax, livestock, 
and other agricultural products can be dealt with on the 
spot, the working-up industry has a future in Lithuania. 
Its development is, however, retarded by lack of capital. 

Before the Great War there were 3,134 industrial 
concerns working in Lithuania. Some of these, especially 
the metal industry enterprises, are with difficulty being 
adapted to the altered environment. On the other hand, 
many new branches of industry have come into existence. 
In 1927, 5,437 concerns were working, the majority of 
them being small workshops more of a handicrafts than of 
an industrial character. Including quite minor under- 
takings with more than two employees, there were in 1926. 

U2 
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7,257 industrial concerns engaged in the production of 
foodstuffs and delicacies ; working-up of animal products ; 
working-up of timber ; mineral production ; metal working ; 
paper and polygraphic manufacture; manufacture of 
fibrous goods ; manufacture of chemical products ; tobacco 
and electric power producing enterprises. 

Heretofore precise statistics of the output of 
Lithuanian industry have not been drafted. The only 
available data relate to the output of branches subject 
to excise, and an attempt to examine these will be made 
when we come to deal with State excise and monopolies. 


STATE FINANCES 


Owing to currency inflation statistics for only the last 
five years can be accounted of comparative value. 
Nevertheless the data of earlier years may help the 
reader to form an idea of how financial and economic 
problems have been dealt with in Lithuania. 

The appended table shows the expansion of the 
State finances from 1918 to 1928: 


4 ~xp 

Years =S:ClCiC EOC 
=} 95,680,300 90,455,800 + 5,224,500 
1920 es ew 70,420,600 69,481,200 + 939,400 
1921 e .. 83,757,300 80,493,500 + 3,263,800 
1922 wis .. 72,884,300 70,750,900 + 2,133,400 
1923 iy .. 166,261,400 166,024,200 4- 237,200 
1924 ‘ .. 235,793,200 230,324,700 + 5,468,500 
1925 wi .. 258,625,300 254,837,100 + 3,788,200 
1926 ae .. 235,161,100 228,661,100 + 6,500,000 
1927 a .. 269,360,300 230,903,400 + 38,456,900 
1928 (estimates) .. 253,000,000 252,665,600 a 


It may be assumed that the Lithuanian budget, 
having reached 250,000,000 lits, will be stabilized, and 
for some time will not increase further. In 1927 receipts 
came in much more copiously than had been anticipated, 
and as a result there remained a budgetary surplus of 
38,400,000 lits. Possessing this reserve, the Government 
in 1928 enjoys far more scope in its financial policy than 
was possible in other years. 

The most important sources of revenue are constantly 
growing, especially in the group of indirect taxes, which 
during ten years have increased from 17,100,000 lits to 
I10,300,000 lits, and provide more than 40 per cent. of 
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all receipts. Customs duties rank first in this group. 
Although receipts from this source, particularly during 
later years, rose from 35,600,000 lits in 1923 to 52,100,000 
last year, duties are levied exclusively for fiscal pur- 
poses, and protectionist duties are comparatively few. 
The ten years’ increase in direct taxes has been from 
7,400,000 lits to 36,500,000, but this source of revenue 
has not yet sufficiently expanded. Within it the most 
important tax is the land tax, which in 1927 yielded 
19,700,000 lits. A general income tax has not yet been 
introduced. 

Excise is levied on spirits, wine, beer, tobacco, cigarette 
papers, matches, and tea. Up to 1924, i.e. until the 
introduction of a spirit monopoly, the excise tax on 
spirits and spirituous products formed the most important 
item of excise taxes, and in 1923 amounted to 14,300,000 
lits. When the spirit monopoly was introduced. in 
1924, it fell to 2,300,000 lits. Thus the excise taxes on 
beverages, which now comprise only beer and wine, have 
declined to 2,600,000 lits. Receipts from tobacco excise 
are growing. In 1923 they were 8,200,000 lits; in 1927 
12,300,000 lits. The receipts from match excise also 
increased—from 300,000 lits in 1923 to 1,000,000 lits in 
1927. Besides a spirit monopoly there is a monopoly of 
playing-cards in Lithuania. Between August IgIg and 
September 1922 there was a flax-trade monopoly also, 
but this was found detrimental to flax culture and was 
rescinded. While it was in force only 3,900 tons of flax 
were exported ; since its abolition, flax export has almost 
doubled. In 1927 the State spirit monopoly produced 
a net profit of 15,000,000 lits. Total State monopoly 
receipts constitute 16 per cent. of the total revenue, and 
increased from 1,020,300 lits in 1922 to 42,545,600 lits in 
1927. 

Supplementary taxation items have decreased since 
the abolition of a general income tax in 1926. Receipts 
from “‘collections’’ have come in satisfactorily. In 
Ig19, the total was 500,000 lits; in 1927, 9,100,000 lits, 
which represents 3°3 per cent. of all revenue. 

The revenue-producing State undertakings are posts, 
telephones, telegraphs, railways, and State commercial 
and industrial concerns (such as the State printing 
office). The postal collections are growing. In 1927, they 
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totalled 7,600,000 lits; telegraph collections amounted 
to 1,400,000 lits and telephone collections to 4,400,000 
lits. On the whole these three collections form about 
5 per cent. of the budgetary revenue. The working of 
the posts, telegraphs and telephones is entirely satis- 
factory. Of recent years they have yielded the State 
more than two million lits profit annually. Broad-gauge 
railway receipts are constantly growing and their increase 
is an indication of the country’s economic progress. Up 
to 1927 the broad-gauge lines showed an annual deficit, 
but with the reorganization of their management and 
the consequent reduction of working expenses they 
yielded in 1927 a profit of 4,500,000 lits. It should be 
pointed out that the pre-1927 deficits were purely 
budgetary and included not only current, but also large 
capital expenses. Narrow-gauge railways find a serious 
competitor in the automobile and are therefore run at a 
loss. Their revenue remains stable, but their working 
expenses have been reduced. Railway receipts constitute 
about 14 per cent. of the total budgetary revenue. 

Receipts from forestry management hold first place 
in the item of State property and capita]. They are a 
constant source of revenue, from which the State, by 
felling the annual timber growth of about 1,800,000 cubic 
metres, can cover nearly Io per cent. of its budget. In 
1927, from timber sold was derived a sum of 24,700,000 
lits revenue. 

Receipts accruing from the item of “‘ accounting with 
the State Treasury ”’ are in the first place due to the 
repayment of loans. On January I, 1928, over 60,000,000 
lits of State money was owing, the larger part of this sum 
having been received by new settlers for building purposes. 

During the years of State organization, extraordinary 
receipts, viz. loans, formed one of the more important 
sources of revenue. In 1919 something like 52°2 per cent. 
of the requirements estimated in the budget was covered 
by loans. Today extraordinary revenue represents 
scarcely 1 per cent. of the total. 

The expenditure budget has grown during a decade 
from 69,000,000 lits to 252,000,000 lits. This increase 
was particularly marked from 1922-24, when, on the 
introduction of a stable currency, the entire budgetary 
structure was altered. 
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Hank of Australia 


E. C. RIDDLE, Governor. H. T. ARMITAGE, Deputy Governor. 
GUARANTEED BY THE AUSTRALIAN COMMONWEALTH GOVERNMENT. 
Head Office - - = SYDNEY. 
BRANCHES AND AGENCIES THROUGHOUT AUSTRALIA. 
New York Agency: 25 PINE STREET, NEW YORK CITY. 


BILLS negotiated and collected. _CURRENT ACCOUNTS opened. DRAFTS and 
LETTERS OF CREDIT issued. DEPOSITS accepted for fixed periods. REMITTANCES 
cabled or mailed and BANKING BUSINESS of every description transacted with Australia. 
Bankers to—THE GOVERNMENT OF THE COMMONWEALTH OF AUSTRALIA. 
THE GOVERNMENT OF THE STATE OF QUEENSLAND. 
THE GOVERNMENT OF THE STATE OF SOUTH AUSTRALIA. 
| THE GOVERNMENT OF THE STATE OF TASMANIA. 
i SAVINGS BANK DEPARTMENT. 
Agencies are open at 3,515 Post Offices in the Commonwealth, &c. 
As at 31st DECEMBER, 1927. 
General Bank Balances .. ‘ oe ia ie (ee £39,610,725 
Savings Bank Balances .. = + . + .- +. 47,144,012 


Commonwealth 23% 


EST Ps 








Note Issue Department .. ae ei i as ae ee 51,833,226 

Rural Credits Department ea se ii sc ne ree 7333107 

Other Items “<- as os a és ia ea 5,853,080 
£1455174,150 


LONDON OFFICE: 36-41 NEW BROAD STREET, E.C. 
Also at AUSTRALIA HOUSE, STRAND, W.C. 
J. S. SCOTT, London Manager. 
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The upkeep of the higher administration, i.e. the 
President of the Republic and his chancery, the Seimas 
(Parliament) and Cabinet of Ministers, represents in its 
entirety about 1°7 per cent. of allexpenses. The expenses 
of the Ministry for Foreign Affairs have declined, and form 
on an average about 2} per cent. of the budget. The 
actual expenses of the Ministry of Home Affairs rose 
from 4°8 per cent. of all outlays in 1923 to Io per cent. 
in 1927, because it was necessary to increase the credits 
assigned to the Citizens’ Security Department and to 
help charitable institutions. The expenditure of the 
Ministry of Finance constitutes 13 per cent. of all outlays. 
The expenditures of this Ministry are growing on account 
of debt payment; in 1923 they amounted to 10,400,000 
lits, and in 1927 to 29,000,000 lits. 

The Ministry of Agriculture’s expenditure in 1927 
amounted to 30,800,000 lits (13°3 per cent. of the budget). 
This Ministry’s outlays have, in eight years, grown 
elevenfold. Every year an increased grant is made 
towards founding and maintaining agricultural schools, 
grain-cleaning stations and coupling points, roads through 
the forests, and towards the parcellation and amelioration 
of estates and their division into single farms. The 
Education Ministry’s expenditure has, with the intro- 
duction of compulsory elementary education, grown from 
15,000,000 lits in 1923 to 30,000,000 in 1927; today it 
forms 13°I per cent. of budgetary expenditure. Finally, 
the expenditures of the Ministry of Justice amount to 
3°5 per cent., and those of the Ministry of Communications 
to 25 per cent. of the budgetary disbursements. 

Outlays for communication purposes are necessarily 
a big item in the Lithuanian budget. The railways built 
by the former Russian administration were constructed 
mostly from strategical considerations. There were few 
highways, and the public roads were neglected, especially 
during the war. The present State has practically had 
to build up a new system of communications. When 
this is perfected, agricultural products will be properly 
handled. For the construction of means of communt- 
cation in 1924 the sum of about 24,000,000 lits was 
disbursed; in 1925 (for the TelSiai-Amaliai section 
of railway) more than 5,000,000 lits; and in 1926 
16,000,000 lits. 








Correspondent Banks 


NEARLY a century’s accumulated ex- 
perience and conservative progress have 
qualified the Westminster Bank to offer 
its characteristic services as a London 
correspondent to foreign and colonial 
business establishments. It functions 
through a system of over 900 of its own 
branches in England and representation 
in every banking town in the world, 
and is amply equipped (as are the Paris 
and Brussels offices of the Westminster 
Foreign Bank) for specialised service in 
credits, collections, exchange, and all the 
ramifications of modern banking. Banks 
or merchant houses wishing to establish 
a London connection are invited to 
communicate with the 
Manager 


WESTMINSTER BANK 


LIMITED 
Head Office: 41 Lothbury, London, E.C.2 
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The expenditures of the Ministry of National Defence, 
relatively speaking, were largest during the war of 
independence. From t1g918-21 they represented over 
50 per cent. of all outlays. Later, however, though 
the actual amounts altered very little, the proportion 
decreased and in 1927 formed only 17°6 per cent. of the 
total budget. A somewhat larger expenditure for 
national defence is proposed this year, for the modernizing 
of army equipment. 

As a guide to the purposes for which the State annually 
grants appropriations, this (1928) year’s estimates of 
expenditure may usefully be shown. They are: 


Lits 
1. Remuneration .. - ea «+ 90,249,000 
2. Safety and welfare purposes ‘a a -- 47,881,800 
3. National defence purposes .. 49,126,000 
4. Construction, i.e. highways, waterways, rail- 
ways, ports, and harbours . , $e 3,299,000 
5. Repair .. on as -+ 22,294,400 
6. State obligations aii me ae -. 12,372,800 
7. Acquisition of property we - es 2,921,000 
8. Administrative purposes oe wn -» 14,983,000 
g. Various purposes oe - ni -» 10,679,400 
Total - e- .. 253,806,700 


This review of the financial foundations of the 
Lithuanian State will suffice to show that they are firmly laid. 


STATE DEBTS 


It has already been shown that during the earlier 
years of Lithuanian independence loans constituted the 
most important source of revenue. 

During 1919-23 three domestic loans were issued 
from which the sum of 77,500,000 marks was realized. 
In 1918 and 1919, while the Germans still occupied the 
country, the sum of 115,000,000 marks at 5 per cent. 
per annum was borrowed from the German Government. 
This debt was liquidated when a treaty was signed with 
Germany, whereby all demands arising from the occupa- 
tion were reciprocally annulled. In 1920 was concluded 
the 5 per cent. “Lithuanian Liberty Loan” among 
American-Lithuanians. It realized $1,800,000. In 1919 
the American Relief Association delivered food, clothes, 
and medicaments for war-ravaged Lithuania. For this 








1928 AMENDMENTS TO 


U.S.A. FEDERAL 
INCOME TAX 


ON UNEARNED INCOME 


The National City Company has pub- 
lished a concise, easily understood and 
handy publication on the above subject. 


Copies on application to 


LONDON OFFICE: 
NATIONAL CITY COMPANY, 
34 Bishopsgate, E.C.2, 
and 11 Waterloo Place, S.W.1. 
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assistance Lithuania had to pay $822,000. Furthermore, 
in 1919, Lithuania purchased from American military 
depots closed down in France various goods for which 
she remains indebted for about $5,000,000 at 5 per cent. 
per annum. 

In 1924 this loan, with the addition of unpaid interest, 
was consolidated in the sum of $6,300,000, and its 
amortization is spread over 62 years. It is incidentally 
worthy of mention that Lithuania was one of the first 
States to regulate its debt to America. For military 
ammunition, equipment and clothing, locomotives and 
freight of various goods, Lithuania owed France 5,000,000 
francs and England £166,800 sterling. All these loans 
and debts were contracted during the earlier and difficult 
years, when the financial apparatus could not indepen- 
dently cover all its expenses, especially those contracted 
for purposes of defence. 

The internal loans lost their value during the inflation 
period, and now almost the entire amount has been 
redeemed. The debts to France and England (for 
freight) and to the American Relief Administration have 
also been paid. In this manner the State is almost 
without any internal indebtedness, and has only three 
considerable foreign debts, in all for 87,000,000 lits on 
January 1, 1928. The debts were as under: 

Debt. on 
Jan. 1, 1928. 

Lits 
1. Domestic loans .. as a 1,069,168 
2. Foreign Loans— 

(a) In America: 

Lithuanian Liberty Loan .. $1,848,150.00 18,481,500 
Debt to U.S.A. Government $6,300,864.47 62,071,325 
(b) Debt to English Treasury .. £166,811.12.4 7,350,000 


Amount realized. 


88,971,993 


In concluding this review of the first decade of 
Lithuania’s economic and financial life, we feel that the 
facts and figures effectively demonstrate the progress 
achieved in all branches of her peaceful activities. During 
the period to which this review refers, the Lithuanian people 
have undoubtedly shown that they are not only capable 
of creating a separate political organism, but equally 
of guaranteeing the latter an economic independence. 





| 
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ZEMES BANKAS 


KAUNAS, DUONELAICIO gatve 47, LITHUANIA. 
ESTABLISHED 1924. 
President: K. RADUSIS. Managers: D. J. BLYNAS;; P. KREGZDE. 
Telegraphic Address : “ Zembankas, Kaunas.” Codes: Petersons 2nd Edition 
Rudolf Mosse. 


London Correspondents: | Guaranty Trust Company of New York, London. 
British Overseas Bank, Limited, London. 
Westminster Bank Limited, London. 


New York Correspondents : Guaranty Trust Company of New York, New York. 
Equitable Trust Company of New York, New York. 


Liabilities, December 31, 1927, Assets, December 31, 1927, 
and June 30, 1928. and June 30, 1928. 
December, June, December, June, 
1927 1928 1927 1928 
Lt. Le. Lt. Lt. 
Capital .. sia .- 50,000,000 50,000,000 Cash and Banks .. .. 1,494,623 1,348,970 
Surplus i (ee 700,000 1,200,000 | Bills .. .. «. 9,676,206 10,519,469 
Correspondents -- 2,259,345 — 1,969,026 Special Current Acc. .. 3,657,632 3,902,677 
Deposits and C/a os Seatoe 4,391,923 Mortgage Loans. . .. 13,775,899 21,367,139 
Collections ..  .. 1,512,832 —‘1,309.152_ | Unsubscribed Stock .. 30,071,000 22,921,000 
Securities Deposited .. 15,436,832 18,019,878 | Different Debtors as 316,729 78,994 
Interest and Commission — 1,551,917 Securities Deposited as 
percontra .. .. 15,436,833 18,019,878 
Interest in Anticipation 573,601 118,341 Current Expenses ee —_— 260,496 
Other Liabilities ia 84,637 160,709 | OtherAssets ..  .. 16,637 205,992 
Net Profit oa .. 1,113,676 oe Inventory = Pe 77,616 96,331 
74,523,175 78,720,946 74,523,175 78,720,946 


Dividends—2 per cent. (1927). 

Shares—Lt. 1,000; U.S.A. $100. 

Meetings—April-May. 

In 1928—Lt. 500,000 have been carried over from the net profit of 1927 to the 
Surplus Capital. 

The Bank gives mortgage loans to the farmers, and supports with credits, 
agricultural associations and Co-operative Credit institutions. Deposits of 
money are received for fixed periods at terms which may be ascertained on 
application; interest payable yearly, December 31. Banking business of every 
description. 


(Adot.) 
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Banking Situation in Lithuania 


By the Governor of the Bank of Lithuania 


HE demand for credit in Lithuania is fulfilled by 
the nine more important banks, eighteen mutual 
credit associations, and about 500 minor credit 

societies, besides the Government Savings Institution 
and some private banking houses. The balance-sheet of 
Lietuvos Bankas shows at present a balance of more than 
180,000,000 litas, i.e. approximately the total summary 
of balances of all other credit institutions of the country. 
The Lietuvos Bankas began its activity on October 1, 
1922, when the litas currency was introduced and the 
Lietuvos Bankas began to function as a bank of issue. 
The capital stock consists of 120,000 shares of 100 litas 
each, making a total share capital of 12,000,000 litas. 
(The litas is equal to o'r10 U.S. dollar.) Besides, the 
Lietuvos Bankas has accumulated a reserve capital up to 
1,200,000 litas. At the close of 1922, bank-notes in 
circulation amounted to 50,250,000 litas; on August I, 
1928, to 83,940,000 litas. At the close of 1922 the cover 
for bank-notes in circulation was 33,140,000 litas, and 
the last balance-sheet showed a cover of 78,890,000 litas. 
The fluctuations of the emission of Lietuvos Bankas 
are shown on the attached table. As cover for bank-notes, 
besides gold holdings and balances abroad, the stock of 
silver coins held by the bank is included and calculated 
at 50 per cent. of the nominal value. The rate of exchange 
of the litas has remained stable during all the time, and 
the occasional fluctuations did not exceed the usual 
fluctuations of gold standard currencies. This is shown 
by the table of quotations of the litas at the Berlin and 
London Exchanges, and of the rates of exchange of the 
dollar and pound sterling at the Kaunas Exchange : 


Rate of U.S. Rate of English 


Rate of Litas Dollar at Kaunas Pound at Kauna 

at London at Berlin Exchange Exchange 

for 1 Pound Mark equiv. Litas equiv. Litas equiv 

for Lt. 100. for 1 Dollar for 1 Pound 
Gold parity .. 48°67 41°98 10°00 48°67 
January 1927 .. 48°96 4151 IoO°II 49°16 
June 1927 -- 48°75 41°69 10°08 49°00 
January 1928 -» 49°00 41°60 10°06 49°00 
June 1928 .. 49°00 41°62 10°03 49°00 


July 1928 -» 49°00 4161 10°04 48°96 
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LIETUVOS KOMERCIJOS BANKAS, KAUNAS. 


(Established 1920.) 

Managers: M. A. L. Soloweitschik, LL.D., K. Tillmanns, P. Hoffmann, B. Bernstein. 
BANKING OPERATIONS OF EVERY DESCRIPTION TRANSACTED 
at Head Office: 

KAUNAS (Kovno) 


and Branches: 


SIAULIAI (Shaulen), PANEVEZYS (Ponewesh), KYBARTAI (Kibarty). 
Telegraphic Address: Komercbank. 





MERCHANT and TIMBER MERCHANT 
MUTUAL CREDIT COMPANY 


Kaunas, Prezidento g-ve II 


ALL MANNER OF BANKING TRANSACTIONS UNDERTAKEN 
CABLE ADDRESS: Pirkliubankas. 





The Central Union of Co-operative Dairy Societies of Lithuania 


Abbreviated : Pienocentras 


Links 240 Individual Dairies 


Turnover during 1927 - -  Lits 40,681,903,55 ($4,068,190,00) 
Balance as of 1928 Jan. Ist Lits 3,164,333,13 ($316,433,00) 
IMPORTS EXPORTS 
Machinery and Supplies for Equipping Dairies Butter and all other dairy products 


LITHUANIA, KAUNAS, Laisvés aléja 24 Nr. 


Cable Address: Pienocentras- Kaunas. 








CENTRALINIS ZYDU BANKAS 
Kooperacijai remti Lietuvoje. 
CENTRAL BANK 
for furtherance of Jewish Co-operation in Lithuania. 
Paid-up Capital - - Litas 3.000.000 ($300.000). 


Kaunas, Laisves aleja Nr. 76. 
Cables: “‘ Centrobank.”’ Branches: PANEVEZYS, KYBARTAI. 


Agents at 84 provincial places in Lithuania, 


All manner of Banking Transactions undertaken. 
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The Lietuvos Bankas, in its credit policy, supports 
mainly those branches of national production which 
manufacture goods for the needs of the home market and 
for export purposes, i.e. local industry and the firms 
exporting agricultural products. From 1925 the discount 
rate has been 7 per cent. ; besides, a commission is charged. 
Yet this additional charge is imposed only on discounts 
for import purposes, whereas discounts in connection 
with exports are made at 7 percent. net, without charging 
any commission or other expenses. Thereby a variable 
discount rate has been created, which, however, prac- 
tically does not exceed g per cent. per annum. Having 
in view that private credit institutions’ discount rate is 
not less than 12 per cent., the credit facilities granted by 
the Lietuvos Bankas are the cheapest. 


CIRCULATION OF BANK-NOTES AND THEIR COVER, 1922-28 


Reserves of Lietuvos 
Bankas for bank-notes in 
circulation. 


Bank-not = a 
sia in circulation a of Litas _- for hanionpive 
Month "Lites Of goldand gold Including in gold total cover 
— standard bar gold 
currencies 

31/12/1922 -. 30°23 33°14 1519 50°25 109°65 
31/3/1923 .. 42°36 44°42 15°82 37°35 104°86 
30/6 ,, «.. 4858 51°90 16°29 33°53 106°85 
30/9 ,, «+. 53°56 53°71 16°39 30°60 100°28 
31/12 ,, .. 60°07 63°10 16°45 27°38 105'04 
31/3/1924 .. 71°25 80°91 24°13 33°87 11356 
Oo , ««- OFS 79°92 24°48 36°07 si797 
30/9», +. 74°48 75°90 25°38 34°08 T0190 
31/12 ,, +. 92°98 93°07 30°78 33°10 100°10 
31/3/1925 -- 94°03 89°58 32°86 34°95 95°27 
30/6 ,, «79°28 67°94 33°35 42°07 85°70 
30/9 » «+. 8109 58°44 33°05 41°50 72°07 
31/12 ,,_ .. 8192 65°43 32°29 39°42 79°87 
31/3/1926 .. 90°04 72°24 30°29 33°64 80°23 
30/6 ,, ++ 79°47 60°90 30°50 38°38 76°63 
30/9 » ++ 75°84 56°65 31°05 40°94 7470 
31/12 ,, .. 86°79 71'II 31°36 36°13 81°93 
31/3/1927 .. QIII 75°95 31°40 34°46 83°36 
30/6 ,, .. 87°08 74°05 31°65 36°35 85°04 
30/9 ,, «.. 88°47 7315 32°36 36°58 82°68 
31/12 ,, .. 96°61 87°08 33°20 34°36 go°14 
31/3/1928 .. IOI'54 g0°32 34°20 33°68 88°95 
30/6 ,, +. 85°95 80°41 34°24 39°83 93°55 
15/8 ,, «. 83°94 78°89 34°25 40°80 93°98 


On July 1 last the credits granted totalled 84,400,000 
litas, viz., 33,300,000 litas (=39 per cent.) to industrial 




















First Lithuanian Exporting Stockyards 
and Cold Storage Company 
KAUNAS LITHUANIA 
Telegrams : ‘‘ MAISTAS, KAUNAS” 
Phone: 519, 999 
Approximate cost of the plant £200,000. 
Exporting slaughter-house for cattle, 
sheep, pigs and poultry. 

Factory for bacon, sausages and canned 


goods, and export house for every kind of 
meat. 


Fatiening of geese, ducks and chickens. 
Feathers and downs Factory. 


Cold-storage-rooms of 5,200 cubic metres 
for meat, butter and eggs. 


Special Ice Factory. 


Clients favouring us with their orders 
receive the benefit of our experience and 
unequalled facilities in the preparation, 
preservation and handling of all classes of 
goods requiring refrigeration. 
Smoking and drying by most up-to-date 
methods. 
HEAD OFFICE : 


KAUNAS-ALEKSOTAS 


Mariampol Causeway. 
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“MAISTAS” 


BANKING 
OPERATIONS 


of every description 


PROMPTLY 
EXECUTED 


EXTENSIVE 
EXPERIENCE 
AFFORDS CLIENTS 
EVERY BANKING 
FACILITY POSSIBLE 


Cable Address: 
KREDITBANK 











Co-operative Bank of Lithuania. 


LIETUVOS 
KOPERACIJOS 
BANKAS 


(Founded in 1920) 


Laisvés Aléja 62, 
(Own Building) 


KAUNAS. 


Cable Address: Koperbank. 


Exclusively co-operative institution—the main 
financial centre of Lithuania’s co-operation. 


Net of correspondents all over Lithuania. 
Correspondents abroad. 
All banking transactions. 


Capital of the Bank with the joint respon- 
sibility of its members and their members 
respectively : 


Over Lt. 50,000,000 





INTERNATIONAL BANK OF 
LITHUANIA 


TARPTAUTINIS BANKAS. 





(Established in 1921.) 


Head Office: Kaunas, Laisvés Aleja 31 b. 
Branch at Skuodas. 


BANKING OPERATIONS. 





Discounting 
Loans 
Deposits in Local and Foreign 
Currency 
PROMPTLY EXECUTED. 
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undertakings, 20,000,000 litas (=23 per cent.) to export 
trades, and the balance to other branches. In 1927 the 
credits granted by Lietuvos Bankas amounted to 
60,000,000 litas only. 

The balances of all other credit institutions (excluding 
the credit institutions of the Memel District) presented 
on January I, 1928, a total of 174,000,000 litas. The 
paid-up capital of these institutions exceeded 49,000,000 
litas, and the total of their reserve capital was about 
2,500,000 litas. Deposits amounted to 65,000,000, 
creditors’ accounts to 27,000,000, correspondents’ ac- 
counts to 13,000,000, discounts and advances to 
113,500,000, and securities to 20,000,000 litas. 

From the total of the said balances 118,000,000 litas 
are made up by joint-stock companies, 16,000,000 litas 
by mutual credit associations, and 40,000,000 by other 
credit institutions, 


Lithuanian Banking and Credit 
By Nikol Lipcius 


(Director of the Lithuanian Treasury) 


E do not here propose to touch upon the operations 
of the Bank of Lithuania, which is the supreme 


factor in the regulation of the money market 
and credit; this aspect of Lithuania’s economic and 
financial evolution will be dealt with more exhaustively 
elsewhere. We shall merely mention that on October 5, 
1927, this important institution of the national economic 
life completed five years of useful labour. 

On December 31, 1927, the following credit establish- 
ments were operating in Lithuania: eight joint-stock 
banks, two co-operative banks, eighteen mutual credit, 
and 426 small credit associations. On the same day 
the combined balances of the foregoing twenty-nine 
credit establishments (small credit associations are not 
included) totalled 352,000,000 lits. To enable the reader 
to study the working of these concerns, we give below the 
more important items of their combined balances for 
both 1927 and 1926. 

Thus, discount operations during the year increased 
from 37,900,000 lits to 54,200,000 lits. In 1927 loans 
were granted for 27,000,000 lits more than in 1926. 





+t 








UNION OF 
AGRICULTURAL CO-OPERATIVES 
IN LITHUANIA | Kownoer Handelsgesellschaft 
Gegenseitigen Credits, Kaunas, Litauen 


KAUNAS | soccer 


Vytauto Prospekt, 33 No. 
Cable Address: LIETUKIS 


| The Commercial Company of 
Mutual Credit of Kaunas, Lithuania 





780 members as 
at July Ist, 1928 
Departments for Trade Finance a _ 
and Agricultural Cultivation. ’ Banking connections throughout *.” 
. . Europe and the United States °.” 
IMPORT OF AGRICULTURAL 
MACHINERY, FERTILIZERS 
and SEEDS 
EXPORT OF GRAIN, FLAX, 


LINSEED, VARIOUS SEEDS, 
and 


Specially organized service for the 
Collection of Foreign Drafts and Bills 


Cable Address: CREDITAS KAUNAS 


AGRICULTURAL PRODUCE 








With an increase in the liquidation of banking capital 
the value of immovable property tended to decline. 


1927 1926 

ASSETS Lits Lits 
1. Cash ha pt a rr .. 13,300,000 I3,000,000 
2. Discount ‘ 54,200,000 37,900,000 
3. Loans and speci al current accounts . + 104,400,000 77,400,000 
4. Correspondents : . 55,100,000 64,400,000 
5. Private effects and forei ign currency, 67,300,000 62,200,000 
6. Immovable property . .. 14,800,000 16,900,000 
7. Other assets . 43,500,000 54,000,000 





Balance 


Among “ other liabilities ”’ 


1926, 86,700,000 lits. 


. 352,600,000 


326,800,000 


figure the bank-notes that 
were in circulation in 1927, viz. 96,600,000 lits, and in 


1927 1926 

LIABILITIES Lits Lits 
1. Capital stock and reserve capital 93,100,000 95,000,000 
2. Rediscount 7,600,000 4,900,000 
3. Correspondents 17,100,000 43,800,000 
4. Deposits 28,300,000 19,100,000 
5. Current accounts 85,900,000 54,500,000 
6. Other liabilities 109,500,000 


. 121,200,000 


Balance . . 352,600,000 


326,800,000 


X 2 
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During the year deposits increased by 9,200,000 lits; 
and deposits on current account, 31,400,000 lits. The 
total balance increased, as will be seen from the foregoing 
figures, by 25,800,000 lits. In 1927 the net profits 
came to 3,500,000 lits, in 1926 to 2,600,000 lits. 

When the period of currency inflation terminated and 
a stable national currency (the litas) was introduced in 
the autumn of 1922, the banks were left wholly without 
deposits. Credit institutions did not enjoy confidence. 
In the course of time, however, popular savings re- 
appeared and bank deposits again began to increase. The 
appended table will show the development of the deposits 
in the more important private and co-operative banks : 


Deposits on 
current account 


Deposits, fixed 


and for an Total 


Years unlimited period 
Lits Lits Lits 
1923 1,800,000 11,800,000 13,600,000 
1924 6,300,000 19,700,000 26,000,000 
1925 23,800,000 34,700,000 58,500,000 
1926 17,600,000 19,400,000 37,000,000 
1927 19,100,000 54,500,000 73,000,000 






The reduction of deposits in 1926 was evoked by the 
monetary crisis due to a poor harvest, which manifested 
itself as a consequence of economic depression. In 
1927, the total bank deposits again increased. More 
free money appeared in the country, credit conditions 
improved, and this year the banks can more easily 
satisfy the demands of trade and industry for short-term 
credits. 








M. BRAUN BANKING HOUSE 


Kaunas (Kovno) Laisves Aleja 57, Lithuania. 





Cable Address: Braun Kaunas. 


Codes used: Peterson’s, Mosse, American Express System Cipher Code. 





Capital - - . - - Lt.500.000.00. 


All Banking Transactions Executed. 
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LIETUVOS BANKAS 


Head Office: KAUNAS, LITHUANIA. 
Governor: V. JURGUTIS. 
Codes :— 


A.B.C., 5th Edition; Peterson’s 1st and 2nd Editions; Bentley’s; Broomhalls. 





Branches : 


KLAIPEDA (Memel), 
TELSIAI, SAKIAI, KEDAINIAI, VILKAVISKIS. 


SIAULIAIL, 
KRETINGA, MAZEIKIAI, PASVALYS, UKMERGE. 


PANEVEZYS, 
MARIAMPOLE, LAZDIJAI, TAURAGE, TRAKAI. 


KYBARTAI (Virballen), 
RASEINIAI, ROKISKIS, ALYTUS, UTENA, 


EZERENAI, BIRZAI, SILUTE (Heidekrug). 


BALANCE SHEET 


December 31, 1927. 
Litas=0.10 U.S.A. Dollar. 





Assets. Liabilities. 

1. Gold Reserve «» + ~33,209,610.38 1. Capital 2s ee ~~ ee _~—:12,000,000 — 
2. SilverCoins.. .. «.  4,643,080.— 2. Reserve Capital .. ..  1,000,000— 
3. State Treasury Coins -» _ 1,850,497.43 3. Bank Notes in Circulation .. 96,607,843.— 
4. ForeignCurrency ..  .. 52,786,033 60 4. Deposits .. .. «. 66,313,794.01 
5. Loans and Discount -- 78,925,474.48 5. Other Liabilities .. .. 7,602,404.29 
6. Other Assets -- ee ~—-:13,814,904.35 6. Profit for 1927 «» «+ —_-(1,705,558.94 

185,229,600.24 185,229,600.24 


(Advt.) 





[Continued over 
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LIETUVOS BANKAS—continued. 1 
PROFIT AND LOSS ACCOUNT 
for the year ending December 31, 1927. ~ 
Expenses, Depreciation and other Gross Profit for 1927 .. .. 8,235,273.14 
Write-offs .. “ .- 6,529,714.20 
Net Profit i in ..  1,705,558.94 
8,235,273.14 8,235,273.14 | 
At the annual meeting of stockholders of the Lietuvos Bankas held 
March 31, 1928, 7 p.m., at the Bank’s offices, presided over by Mr. J. Tubelis, 
reports of the Directors, of the Advisory Board and of the Auditing Committee 
were presented. The reports were unanimously approved and it was decided 
to pay to the stockholders a dividend of 10 per cent. i 
STATEMENT OF CONDITION OF 
LIETUVOS BANKAS | 
August 15, 1928. 
Assets. Liabilities. 
1. Gold Reserve w .- 34,253,939.56 1. Capital Pe a ..  12,000,000.— 
2. Silver Coins .. me .. 4,431,893. 2. Reserve: Capital on .. _ 1,200,000.— 
3. State Treasury Coins ..  1,889,934.94 3. Bank Notes in Circulation .. 83,943,659.— 
4. Foreign Currency .. -- 42,425.461.27 4. Deposits re ne .. 71,691,256.15 
5. Discount and Credit .. 82,738,184.39 5. Other Liabilities .. .- 13 199,832.32 
6. Other Assets - -. 16,295,334.31 
182,034.747.47 182,034,747.47 { 
aciceleatataons smisbeatis | 
+ 


(Adst.) 
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The Rigaer Boersenkomitee 


HE beginning of the nineteenth century found the 
commerce of Riga represented by the Guild of 
St. Mary (Great Guild) which conjointly with both 
the Guild of St. John and the Magistrate formed the 
administration of the town of Riga. The rapid develop- 
ment of trade, however, necessitated the creation of a 
special organization which was inaugurated by the 
merchants of Riga in the shape of the Rigaer Boersen- 
verein. Foundedon the basis of a statute which on June 20, 
1816, obtained the sanction of the then Governor-General, 
the Rigaer Boersenverein, in its executive body—the 
Rigaer Boersenkomitee discharges duties similar to those 
of Chambers of Commerce. During the first century 
of its existence the Rigaer Boersenkomitee, after certain 
modifications and additions to its charter, effected in 
1818, 1831, and 1867, had proved remarkably useful as 
the representative organization of Riga wholesale trade 
and seafaring interests, and had contributed to the best 
of its ability towards the welfare of the business interests 
of Riga. Apart from installing, maintaining, and super- 
vising the Riga Exchange and taking an active part in 
the Commission fixing Foreign Exchange rates, the 
Boersenkomitee represented the Riga wholesale trade in 
all matters pertaining to import, export, banking, 
commission, and shipping business, and the equipment 
and upkeep of public amenities relating to trade and 
industry. It has done much to settle disputes, and 
co-operates in economic affairs with the Government. 
An important share was taken by the Rigaer Boersen- 
komitee in the improvement and maintenance of the 
Port of Riga out of funds placed especially at its disposal 
by the State. To this end it maintains an effective fleet 
of trawlers and dredgers, administered by an expert 
engineering staff. Thanks to this carefully planned 
work, the depth of the Port of Riga, beginning from its 
estuary to right up to the town of Riga, was gradually 
brought to 30 feet (pre-war soundings) from an original 
7 to g feet. 
The part played by the Rigaer Boersenkomitee as 
representative of trade and shipping in all matters 
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concerning the Port of Riga and the River Duna, led as a 
matter of course to the acquisition of a considerable area 
of real estate and equipments within the precincts of 
port territory. 

With a view of supplying Riga traders with infor- 
mation respecting the position and development of local 
and world markets, and informing foreign trade circles 
as to conditions of the Riga market, the Boersenkomitee, 
for more than fifty years, has been issuing regularly 
annual statistical reports on trade and shipping results 
of Riga, and up to the outbreak of the world’s war 
published a daily trade journal (“The _ Rigaer 
Boersenblatt ’’). 

In order to facilitate the fulfilment of contracts all 
publicly acknowledged trade customs for a long period 
of years were collected, scrutinized, and published. For 
the purpose of supplying an adequate source of credit to 
Riga trade the Rigaer Boersenbank was founded in 1864, 
which is being run under the Boersenkomitee’s control. 
Furthermore a special office for railway matters is being 
maintained which supplies information to local and foreign 
merchants concerning questions pertaining to railway 
tariffs and transport. 

The Boersenkomitee has been mainly responsible for 
the installation of the Bolderaa Telegraph line (the first 
telegraph line in Russia), the construction of the Riga- 
Dunaburg, Dunaburg-Witebsk and Mitau railway lines, 
the foundation of a seamen’s home, the installation of 
the Riga elevator, the construction of a telegraph line 
Riga-Domesnas, and it did much to establish the Riga 
Polytechnical High School. 

After the foundation of the Latvian Republic the 
‘Rigaer Boersenkomitee continued to serve the traders 
of Riga. 

Under the authority of the Exchange Bill of April 17, 
1923, and a revised statute confirmed by the Minister 
of Finance on March 7, 1924, the Exchange is quoting 
rates for foreign currencies and Latvian Governmental 
stock, but the question of giving quotations for other 
stocks and shares has not yet been settled. 

Among the manifold tasks of the Rigaer Boersen- 
komitee the maintenance and supervision of the Riga 
Exchange is among its least important duties. True 








RIGAER BOERSENBANK, 
RIGA. 


Founded in 1864 by the Rigaer Boersen-Verein—the Official Union of 
Riga Wholesale Merchants—with an initial capital of but 100,000 Russian Gold 
Roubles, the Bank up to 1914 had managed to turn over to its patrons 
out of its annual earnings a total figure of about £700,000, whilst increasing 
its own capital to about £600,000. 

Claims against the Russian State and confiscated Banks totalling 
Russian Gold Roubles 27,565,628.56 have been written off and are figuring 
in the Bank’s balance-sheet with Ls. 1. 

The Rigaer Boersenbank’s capital on the 1st of January, 1928, stood at 
Ls. 1,526,495.13. 

The Rigaer Boersen-Verein, with its valuable property, accepts statutory 
liability for all the Bank’s operations. 


The Bank is prepared to consider any workable proposition—either for 
own or joint account—from Banking interests abroad desirous of securing a 
lasting and controlling foothold in the Latvian market. 





RIGA CREDIT BANK, Ltd., etcs,.arvu 


ESTABLISHED 1869. 
Telegraphic Address : Rigakredit. 


Every Description of Banking Business undertaken. 
Correspondents in all important places at Home and Abroad. 


Affiliate of G. Scheel & Co., Reval, Estonia. 
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to its traditional office as representative of whole- 
sale trade interests the Boersenkomitee is directing its 
main attention on the development of legislation in a 
spirit favourable to the requirements of trade and shipping 
and in the removal of such obstacles that might tend to 
handicap these branches of our national economy. The 
Boersenkomitee has therefore spared no effort to advocate 
the legitimate claims of trade and industry both in reports 
and representations to the Economic Commission of our 
Diet and Governmental institutions. 

For the management of the various departments and 
enterprises of the Rigaer Boersenverein and also for the 
purpose of examining questions affecting vital interests 
of trade, industry, and shipping, the Rigaer Boersen- 
komitee has appointed special committees. One of 
the most important of these is the Committee of Riga 
Institutions of Credit. This committee, on which are 
represented all important Riga credit enterprises, is 
entrusted with the task of studying all legislative drafts 
affecting banking business and finance, the examination 
of all existing banking customs, and the promotion of 
measures tending to unify the operations of the various 
banks. 

Whilst the Rigaer Boersenkomitee declines to give 
information as to the material standing of Latvian firms, 
it is quite prepared to respond to inquiries emanating 
from foreign economic organizations as to trade relations 
and prospects in Latvia. 

The Rigaer Boersenkomitee is a member of the 
International Chamber of Commerce. 





Eminent Latvian Banks 


Among the older Latvian Banks transacting foreign 
business are the Rigaer Boersenbank and the Riga Credit 
Bank. The Boersenbank was founded in the middle of 
last century by The Union of Wholesale Merchants in 
Riga; the Riga Credit Bank is about the same age, and 
is affiliated to G. Scheel and Co. of Reval. 

More recent are the Rigas Starptautiska Banka 
(Riga International Bank) and the Latvijas Privatbanka, 
both founded since the war and both with a paid-up 
capital of Ls. 2,000,000. 











RIGAS STARPTAUTISKA BANKA A./S. 
(RIGA INTERNATIONAL BANK LTD.) 


RIGA - 


Chairman of the Board of Directors :—A. KLUMBERG. 


Managing Directors :—K. Kronacuer, O. Lewstein, A. SCHMALE. 


Balance Sheet : December 31st, 1927. 


ASSETS. 


Cash in hand at National Bank 
and at local Banks (iy: yj. ow te 


Balances with Latvian provincial 


534.968,45 
and foreign Banks ‘ 534.564,99 
Investments at cost or under .. ,,  377.113,73 
Bills discounted .. .. ye 5.287.072,74 
Advances to customers end other 

me y» 15.196.214,11 


accounts oe 
Office furniture .. 65.253,04 
921.730,32 


Premises .. 
Current expenses "1928 . 1.684,83 


Guaranties | cov- Ls. I 863. ‘098: ‘6l 


LATVIA. 


Telegrams : 


Capital paid up .. ee 
Statutory and Special Reserves . 
Current, Deposits & other accounts 
Rediscounted Bills si 
Acceptances given by — ante 
for our account 
Interest and commissions 1928 . 
Net profit 
Guaranties , 
Letters of Credit ,, 
Bills & Documents 
for collection .. ,, 


1.304.277,73 
3.749.613,54 


. Ls. 1.863.098,61 ' 


“ STARBANK ” 
Established 1922. 


LIABILITIES. 


Ls. 2.000.©00,— 


237.509,83 


” 10.948.850,18 


3.214.489,81 


, 6.044.049,63 


33.144,80 
440,557,96 


Letters of Credit { ered ,, 1.304.277,73 
Bills and Documents 
» 3.749.613,54 


for collection .. 
Ls. (Gold-Frs.) 22.918.602,21 


mane een ee 


For the year 1927, as well as for the previous four years, a dividend of 12% has been paid. 





Ls. (Gold-Frs.) 22.918.602,21 
rr ee a 


LonpDON AGENTS: Barclays Bank Ltd., British Overseas Bank Ltd., S. Japhet & Co. Ltd., Jewish Colonial Trust 

Ltd., Lloyds Bank Ltd., London Merchant Bank Ltd., Midland Bank Ltd., Swiss Bank 

Corporation, Westminster Bank Ltd. 

New York AGENTS: American Exchange Irving Trust Company, Equitable Trust Company of New York, Manu- 
facturers Trust Company, State Bank and Trust Company. 











| LATVIJAS PRIVATBANKA 


(THE PRIVATE BANK OF LATVIA), 
RIGA (LATVIA). 


The Latvijas Privatbanka was established in 1924 with a Share Capital of 
Lats 2,000,000 (fully paid); 80° of the Shares are held in Prague by the Bank 
of the Czechoslovak Legions, and the balance in Sweden, England and Germany. 

The Bank was established for the purpose of financing Latvian exports and 
Russian transit and has worked continuously in this direction since its inception, 
with the result that at present it ranks amongst the first Banks in Latvia for 
financing the export of Timber and Timber goods, Flax, Leather, Agricultural 
Produce, etc. 

Although the Bank has to work with a small Share Capital of Lats 2,000,000 
its turnover for 1927 is represented bw Lats 571,138,586.40. The Bank enjoys strong 
support from its Shareholders, and also Credits with many foreign Banks. 

All transactions of the Bank are strictly on the short-term basis, and 75°% of 

aie these are short-term Advances against goods to be exported and the Discount of 
Foreign Bills resulting from such export. Locally the Bank is in touch with the 
biggest leading Riga industries, of which many are served fully and exclusively by 
the Bank, which grants to them short-term Credits for the purchase of the required 
Raw materials, such as Cotton, Metals, etc. against 3 mionths’ Trade Bills. 

Since the foundation of the Bank dividends have been paid at the rate of 8°%, 
per annum. 

The London Correspondents are: Royal Bank of Scotland, London, 
National City Bank of New York, London, Fredk. Huth & Co., London, and 

_ Seligman Brothers, Ltd., London. 
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The Development of State 
Finances in Estonia 
By N. Koestner 


(Minister of Trade and Industry in the Provisional Government) 


independence against Bolshevik Russia, i.e. up to the 

end of 1919, the country’s total budgetary deficit 
amounted to 85 per cent. of the aggregate expenditure 
of emk. 1,060 millions, of which emk. 632 millions were 
supplied by the printing press, which was the only means 
available, after the German occupation came to an end, 
of financing the State’s activities. Today it seems almost 
a miracle that the war was won by this printing-press 
finance. It must, of course, be admitted that the country 
could never have established itself without the material 
aid of the Allies and the U.S.A. Nevertheless, there is 
convincing evidence of the will to independence in the 
fact that supplies delivered by the Allies did not fall into 
the hands of the Bolsheviks, as they did on many 
other fronts which were much stronger materially. The 
people’s morale and ability for organized effort achieved 
the victory. 

Demobilization and settling down made the peace 
year (1920) the most difficult one. For it there was a net 
deficit of emk. 2,125 millions, or 69 per cent., and an 
increase of ordinary revenue from emk. 156 millions to 
emk. 965 millions; towards the total deficit the printing 
press supplied emk. 1,490 millions. Budgetary expendi- 
ture was emk. 3,092 millions against emk. 1,060 millions, 
the increase being mainly due to the falling value of the 
mark. 

Certain departments of financial administration were 
already working satisfactorily. For instance, the State 
spirit monopoly produced emk. 395 millions, as com- 
pared with emk. 12 millions received in the previous 
period, and stamp duty emk. 72°5 millions compared 
with emk. 6°4 millions, etc. The next year’s deficit was 
only 32 percent. of the expenditure of emk. 5,976 millions, 


I the first fourteen months of Estonia’s war of 





& 
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and only emk. 665 millions of new paper money were 
printed. The race between ordinary revenue, the printing 
press, and the automatic increase of expenditure resulting 
from the depreciation of the currency, had been won by 
the Ministryof Finance. In May1g2i the Treasurystopped 
its note printing. Ordinary revenue was emk. 4,061 mil- 
lions, an increase of four times over the previous year. 
The financial organization of the country had been built 
up, and the value of the mark stabilized itself, more or 
less automatically, on the rather low level of 340 marks 
to the dollar, compared with the arbitrary parity of 
approximately 15 marks to the dollar at the beginning 
of IgI9. 

The year 1922 marks a turning-point in the financial 
history of Estonia. It closed with the huge surplus of 
emk,. 1,000 millions, which probably was a surprise not 
only to the country, but also to the able Minister of 
Finance, Mr. G. Vestel. Expenditure was cut down from 
emk. 5,976 millions in 1921 to emk. 4,989 millions, 
while ordinary revenue increased by emk. 2,000 millions, 
the most important contribution being from the State 
lands and forests, which produced emk. 711 millions 
against emk. 202 millions. The history of later years 
is only that of small and gradual adjustments and 
improvements. The policy of economy inaugurated by 
Mr. Vestel has been followed by all his successors, and 
the surpluses at the closing of accounts have been regular 
since 1922. 

The task of the Minister of Finance had been difficult 
at the beginning. The country’s liquid capital was 
practically nil, all savings having been wiped out in the 
Russian rouble’s collapse; industry had no working 
capital; agricultural machinery and implements were 
worn out (there being no imports during the period 
of 1914-19); there were no internal credit facilities 
available; and foreign capital was afraid of the 
unstabilized situation. The task of financing private 
enterprise had thus to be taken up, nolens volens, by 
the Government. , 

The “to be, or not to be” of Estonia was the 
agrarian question, and agrarian reform had to be taken 
up the very day the Provincial Government established 
itself. The big baronial estates, covering over 58 per cent. 
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of the total area of the country, were expropriated, and 
divided to the landless peasants. Over 33,000 new farms, 
with the total area of 700,000 ha, were created between 
1919 and 1926, of which more than a half were created 
between 1919 and 1921. All surveying and dividing up 
of the estates (an expensive operation) and funds for 
building, and buying the necessary implements, stocks, 
etc., had to be financed by the State as the only source 
of capital. Building loans were partly given in kind 
(timber), but over emk. 12 millions had to be found, up 
to July 1928, for agricultural financing. In addition 
money had to be found for many other tasks for which, 
normally, private credit is available. 

The financing of industry was only tackled indirectly 
by the Treasury. The Eesti Pank—the bank of issue— 
was asked to find the money, and started printing notes 
immediately the Government printing presses had been 
stopped. Backing for these was provided by the 
Treasury, who gradually transferred its holdings of gold 
roubles (received from the Soviet under the terms of the 
Treaty of Tartu) to the Eesti Pank, in the form of de- 
posits in foreign currency, the first of which were made in 
1922, the total, at the end of 1925, being over emk. 23 
millions. By the help of these deposits the Eesti Pank 
was able to cover the unfavourable balances of foreign 
trade during the reconstruction years of Ig21I-24, and 
to keep the value of the mark more or less stable. 

But in taking on itself the most important part of 
financing post-war industrial reconstruction the bank 
soon found itself with ‘frozen’? loans, and was unable 
to fulfil its functions as a bank of issue. The weak points 
of Estonia’s financial situation before the Currency and 
Banking Reform of 1927, so successfully carried through 
with the help of the League of Nations, resulted, therefore, 
from lack of long-term credit facilities, and were (1) over- 
burdening of the Eesti Pank with long-term loans, which 
threatened its position as the bank of issue; and (2) the 
financing of private enterprise by the State’s budget, 
which considerably increased the burden of the tax- 
payer. The creation of long-term facilities is the 
main practical accomplishment of the Reform, which 
relieved the Treasury, as well as the Eesti Pank, of 
their difficulties. 
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THE DORPAT BANK 


REVAL - DORPAT 


Branches in: FELLIN, OBERPAHLEN, PERNAU, WERRO, 
WESENBERG, FENNERN, NARVA, TARWAST. 


1868 - 1928 


PAID-UP CAPITAL -_ Ekr. 400,000 


HE Dorpat Bank is the oldest bank in Estonia. 
Established in 1868 it can today look back upon an 
activity of sixty years. 


When, after the collapse of the Russian currency, the 
bank saw itself deprived practically of all its means, it 
became necessary to resume its work by way of utilizing 
old connections and forming new ones. 


In the first place a branch office was opened in Reval. 
The operations of this branch were developing so rapidly 
that in 1928 it became even necessary to transfer the 
head office from Dorpat to Reval, in which centre after 
the declaration of independence of Estonia the economical 
life of the State is concentrated. 


Much attention has been bestowed upon financing 
timber and flax export, whereby the bank was efficiently 
supported by the British Overseas Bank, Ltd., London, 
with which bank the Dorpat Bank has stood in close 
relationship for many years. 

The yearly Estonian export of sawn timber amounts 
to 50,000-70,000 standards, and of flax from 8,000- 
10,000 tons. The Dorpat Bank’s participation in financing 
the export of these goods is an important line of business, 
which is increasing from year to year. 


The figures stated below show the development of 
the bank’s operations : 


1924 1925 1926 1927 1928 
: (June 30) 
Kr. Kr. Kr. Kr. Kr. 
Advances and discounted 
bills .. .* 1,747,161 2,234,145 3,236,349 3,621,868 5,008,014 
Deposits and current 
accounts . «+ 1,223,413 1,956,789 2,569,740 3,357;737 3,941,561 
Status .. = -+ 3647783 4,677,740 5,918,709 6,186,360 7,366,566 


Adtvt.) 
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Effect of Currency Reform on 
Estonian Banking 
By the President of the Bank of Estonia 


HE foreign loan provided for in the Currency and 
Banking Reform scheme and raised last year 
under the auspices of the League required, as a 

preliminary condition, the rehabilitation of domestic 
trade and a general consolidation of Estonia’s economic 
activity. Appropriate measures of internal legislation 
were, therefore, adopted a few years ago to ensure a 
smooth working of the economic mechanism by the time 
the scheme was to come into operation, and an inde- 
pendent emission institute was established, working on 
the lines of a modern central bank. The task was ren- 
dered easier by the fact that the balance, both of trade 
and of international accounts, had for several years been 
active, and that the national accounts had since 1922 
closed with surpluses on the revenue side. 

As a consequence of the growth of confidence inspired 
by the stabilization of the currency, savings began again 
to accumulate in the banks, and private enterprise could 
be financed by them on a wider scale. Last year’s advance 
in deposits at the joint-stock banks amounted to 33 per 
cent., and at the co-operative banks to 56 per cent. 

In spite of the necessary difficulties of reorganization 
the situation of both banking and trade has become much 
easier with the gradual reduction of money rates. In- 
dustry is steadily consolidating, under the inflow of 
foreign credits, and home trade is being stimulated by 
the enhanced purchasing capacity of the population, the 
large advance in imports for the past half-year, for the 
completion of exhausted stocks, being a distinct indication 
to this effect. Currency has risen by approximately 
I5 per cent., and is expected to extend still further in the 
latter part of autumn. On the other hand, there has been 
a definite decline in such negative features as protested 
bills and insolvencies. 

In this satisfactory state of things a big share is 
allotted to banking, and on its future development no 
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G. SCHEEL & CO, ta.unn cheval), estonia 


ESTABLISHED 1884 
KLAUS SCHEEL, CHAIRMAN 


Correspondents in all important places of the World 
EVERY DESCRIPTION OF BANKING BUSINESS TRANSACTED 


AFFILIATED BANKS: 


IN ESTONIA: PERNAUER KREDITBANK, PARNU (Pernau) AND 
RAKWERE (Wesenberg) 
DORPATER GEWERBEBANK, TARTU  (Dorpat) 


IN LATVIA: RIGA CREDIT BANK, LTD., RIGA 


BANK GOSPODARSTWA KRAJOWEGO 


(NATIONAL ECONOMIC BANK). 
WARSAW, POLAND, ul. Krélewska 5. 
Telegraphic Address : Krajobank. 


Capital paid up, Zlotys 120,000,000. Reserve Fund, Zlotys 32,419,034. 





20 Branches in Poland. Correspondents all over the world. 
Handling of banking transactions of every description. 
Issues of 7% mortgage bonds in gold Zlotys as well as 7°4 municipal and 7}% bank bonds, the latter for 
requirements of Polish industry, in gold Zlotys, U.S. Dollars, Pounds Sterling, Swiss Francs, and Dutch Florins. 


Allissues of the Bank Gospodarstwa Krajowego are secured by First Mortgage on properties owned by municipalities 
as well as by total assets of the Bank Gospodarstwa Krajowego and are guaranteed by the Polish Government. 
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doubt will largely depend the success of the reform. 
The banking organization, as worked out after the 
operation of the scheme, constitutes a firmly established 
system, in which every unit is filling a strictly defined 
place. 

The Central Bank (Eesti Pank) now commands an 
important reserve of gold and stable gold exchange, 
which provide a sufficient cover for the currency and 
back the bank’s total current liabilities by over 60 per 
cent. Its notes can thus be immediately converted into 
gold at the centres where the reserve is held. Further- 
more, the bank has now been remodelled on the lines of 
a proper bank of issue; and, while engaging in short-term 
commercial transactions only, is gradually establishing 
itself as the bankers’ bank of the country instead of 
competing with the private banks for every class of 
business offering. The latter banks are more and more 
conducting their business on normal banking principles, 
an important field of activity being opened up to them 
in the domain of financing industry and commerce, from 
which the Eesti Pank, formerly a serious competitor, has 
withdrawn. The total credits granted to Estonian 
economic interests in the twelve months after the issue 
of the loan increased from Ekr. 134°5 millions to 
Ekr. 163'1 millions, or by 21°2 per cent., and in the first 
half of the current year increased by 11°6 per cent., as 
against 3°9 per cent. a year ago. 

The private banks are divided into seventeen joint- 
stock companies, two municipal banks, and one banking 
house, and operate through twenty-nine branches and 
agencies. In addition, over 200 co-operative banks are 
spread all over the country, which engage chiefly in 
savings and loan transactions, and serve as_inter- 
mediaries for the collection and accumulation of available 
funds in places where there are no other institutions 
doing business of that kind. Most of these banks are of 
mere local importance, as twenty-one of them account 
for 85 per cent. of the total credits and 78 per cent. of 
the total deposits of all the co-operative banks combined. 

These institutions transact short-term business only. 
But since January I, 1928, there has been operating the 
National Mortgage Bank of Estonia, which offers long- 
dated facilities. In the first half-year of its existence this 
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KOMMERTS PANK, TALLINN 
(THE COMMERCIAL BANK) 


was founded in 1923 by exporters in timber, butter, textiles, etc. 
Although many private banks existed already, it was considered desirable 
to establish a fresh bank intended to further foreign trade in particular 
and which could be relied upon to refrain from long-sighted investments, 
an idea which found favour with the business world, as proved by the 
development of the bank. Though comparatively young, it ranks among 
the larger local banks, and its balance sheet as at July 1, 1928, totals 
EKr. 8,600,000. 

The capital amounts to EKr. 400,000; deposits EKr. 4,660,000; 
advances and discounts EKr. 3,717,000. 

The Board of Directors consists of the Chairman, Mr. JUr1 Parik, also 
Chairman of “ Asserin Ltd.,”’ and of Messrs. MARK VAN JUNG, Director 
of “ Zintenhof,” IsAK CITRON, Director of ‘‘ Kreenbalt,’” JOHAN KALM, 
Director of the “‘ Estonian Seed Company,” KARL WACHMANN and KaRL 
UNnT, Chairman of the Agricultural Association ‘‘ Estonia.” 

Mr. E. Kusik, Director-General of “‘ Silva Ltd.,” is the Chairman of 
the Board of Management. The other members are Mr. KONSTANTIN 
WACHMANN, Director of the Baltic Cotton Manufactory, and Mr. LEo 
Sepp, the former Minister of Finance, also acting as Managing Director. 
Mr. Sepp took over his position on January I, 1928, at which time his 
predecessor, Mr. Anton Teetsov, was appointed Minister of Finance in 


his place. 








AGRICULTURAL CENTRAL ASSOCIATION 
“ESTONIA” 


THE commercial relations of Estonia with foreign countries are considerably enhanced by the export of dairy 
produce. 

In 1927, for instance, the total value of goods exported was Kr. 105,780,000, out of which sum Kr. 27,663,000, 
or 26°2 per cent., was received for butter. 
_ _The development of Estonian dairy produce is mainly supported by co-operative dairies. At present there are 
in Estonia 340 co-operative and 64 private dairies, the latter showing a decreasing tendency. 210 co-operative dairies 
out of the existing 340 are members of the Agricultural Central Association ‘‘ Estonia,’ which was founded in rg11 
as a union of co-operative dairies, with the object of marketing the production of its members. At present the 
Agricultural Central Association ‘‘ Estonia "’ is responsible for about 60 per cent. of the whole export of butter from 
— The Association owns besides, five dairies, the largest of which, Kadrina, produced in 1927 204 tons of 

utter. 

In addition to thatthe Association maintains in different districts instructors—advisers for co-operative dairies ; 
and in the estate of Oisu a dairy school. 

_ The balance sheet of the Agricultural Central Association ‘‘ Estonia,”” on the 1st of January 1928, is balanced 
with Kr. 2,722,367; during 1927 goods were sold for Kr. 20,955,200. Own capital amounts to Kr. 444,205, and 
depreciation fund to Kr. 186,308 

The Board of Directors consists of Messrs. Karl Unt, Richard Uritam, and Johan Toots. 


The Head Office is located in Tallinn, at 6 Jaani str. 


ESTONIAN EXPORT-SLAUGHTERHOUSES LTD. 


270,000 tons of milk out of the total yield of 630,000 tons have been skimmed in Estonian dairies during 1927. 

Owing to a sufficiency of full milk, the skimmed milk is not being used for human food in Estonia; therefore, 
together with the bulk of potatoes, formerly used in distilleries for the production of alcohol, it offers an excellent 
food for bacon pigs. This circumstance has been realized by leading farmers’ associations and has led to the founda- 
tion of the Estonian Export-Slaughterhouses, Ltd., in 1923. 

The firm owns two bacon factories in Tallinn and in Tartu; further erections being under consideration. 

Owing to the good . uality of raw material and careful management of the undertaking, Estonian bacon has 


found a ready market in England, and the production is increasing steadily. 

The balance sheet of “‘ Estonian Export-Slaughterhouses Ltd.” on the rst of January, 1928, is balanced with 
Kr. 1,280,906.38. Own capital amounts to Kr. 86,597.91, and depreciation fund to Kr. 81,720.23. 

The Board of Directors consists of Messrs. Richard Uritam, Johan Hansen, and August Jiirman. 


The Head Office is located in Tallinn, at 79 Suur Tartu Street. 
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bank granted new loans to the amount of Ekr. 4°7 millions. 
It also administers the long-term assets taken over from 
the Eesti Pank under the terms of the Geneva Protocol. 
Parallel with it are working the Land Bank (established 
in 1926), which provides capital for land improvements, 
etc., and manages the loans previously granted by the 
Ministry of Agriculture from special loan funds, and the 
Estonian Hypothecary Bank, which makes loans against 
mortgages on real properties in towns. 

In Estonia there is, on the average, one credit institu- 
tion to every 5,000 inhabitants. Such density is in itself 
not undesirable, but it would undoubtedly be better if 
the system were composed solely of large banks and their 
branches instead of numerous small ones. The amalga- 
mation of the Péhja Pank (Northern Bank), with the 
Tallinn Credit Bank, has considerably strengthened the 
latter, and it is to be hoped that other amalgamations or 
absorptions will follow. 

The difficulties inherited from the old regime are in 
course of time disappearing, and what remains is that 
normal banking system, the creation of which was the 
very object of the whole reform. 


Kstonian Oidil-Shale 


STONIA’S workable fields of oil-shale extend from 
the Kadrina meridian along the Reval-Narva 
railway line up to the eastern frontier. Allowing 

for unavoidable loss at 20 per cent., their productive 
resources may be estimated at about 4 milliard tons. 

A low-temperature distillation of the average shale 
may produce about 22 per cent. of liquid fuel. The 
reserves of shale, containing 20-22 per cent. of oil, are 
quite sufficient for the production of, say, a million tons 
or tens of millions of barrels of crude oil per annum. The 
shale beds, lying near the surface in undisturbed strata, 
can be mined at a lowcost; and since the shale is situ- 
ated along the Reval-Narva railway line, all necessary 
materials are easily and cheaply accessible. The port of 
Reval is open for navigation during the whole year, and 
the construction of a pipe line to it offers no serious 
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NATIONAL MORTGAGE BANK OF ESTONIA 


Capital fully paid-up .. as 7 - .. Ekr. 5,000,000 
Debentures issued .. ne ‘ «+ 99 391§0,000 


Loans and claims transferred by the Govan 
for administration .. 7 - . «+ 93 24,956,000 


The Charter of the National Mortgage Bank was passed by the Estonian 
Parliament on December 16, 1927. The Bank was established under the terms 
of the Geneva Protocol and opened operations on January I, 1928, the day of the 
coming into force of the Banking and Currency Reform scheme. It has a paid-up 
capital of Ekr. 5,000,000, in addition to which Ekr. 1,353,000 were received out of 
the 1927 Foreign Loan, to serve as working capital. Its function is to grant 
long-term loans to agriculture, industry, shipping, and other economic interests, 
against mortgages on buildings, ships, plant, etc., and against miscellaneous 
securities. The Bank also administers the long-term loans and claims transferred 
to it by the Government, under the guarantee of the latter, from the reformed 
Central Bank, without assuming any responsibility for the operations. The Bank 
is, however, authorized to transfer to its own account any advances it considers 
as suitably secured. During the first seven months of its activity the Bank has 
granted credits to the total of Ekr. 4°2 millions, of which loans against various 
securities, given mostly in debentures for periods of one to five years, account for 
Ekr. 3°6 millions, and those of a mortgage type for Ekr.o°6 millions. The first 
were granted, chiefly, to farmers, and the latter to industrial concerns. The 
present rate on loans is 9 per cent. p.a. 





EESTI MAAPANK 


LAND BANK OF ESTONIA. 


(Founded in 1926.) 


Authorised capital .. aa sa .. Kr. 2,000,000 
Paid-up capital me ss is -- 955 1,101,000 
Reserves aa aa nv ae” ga 48,000 
Bonds in circulation Sa i ++ 99 2,836,600 





The Bank was created for the purpose of promoting agriculture by granting 
long-term loans on the security of agricultural real estate, and is the only Bank 
in Estonia transacting business of that kind. 

The Bank makes its loans by the issue of bonds to bearer in denominations 
of 50, 100, 250, and 500 krones, bearing 6 per cent. interest (except the fourth 
series issued against loans for land improvement purposes). The bonds, which 
may be inscribed if desired, are secured by first mortgages on the real estate 
pledged, and are also guaranteed by the Government. 

A special department of the Bank undertakes all business connected with 
governmental loans already granted or to be granted for agricultural purposes, 
and with the purchase or permanent leasing of State lands, but the Bank 
accepts no responsibility for the transactions. The total of these loans on 
June 30, 1928, amounted to Kr. 18,120,000. 
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difficulties. The average cost of piping ought not to be 
more than Is. per ton, whilst the transport in tank cars 
now costs 4s. 5d. As the countries of the Baltic basin 
can absorb all Estonia’s oil products, the average freights 
(borne by Estonia) will hardly exceed 5s. per ton. 

Two retorting processes were patented last year 
which overcome the usual difficulties of treating the shale, 
and at the same time secure the greatest output of best 
quality oil. 

The capital necessary for the establishment of works 
and workmen’s houses is calculated at {7-8 per ton of 
annual production—a very big capital for the expected 
millions of tons per annum. The bulk of this would have 
to be raised abroad, and about half would be spent 
there. Further capital will be needed for commercial and 
transport organization. The annual turnover of the 
industry, taking the selling price of crude oil at £4 per 
ton, would at full operation exceed £30 millions, which is 
six times as large as the present total value of the 
country’s foreign trade. 

‘From articles by Engineer Siewert in Scheel’s Review.] 
































THE 


INDUSTRIAL & COMMERCIAL 
BANK OF ESTONIA, LTD. 


(EESTIMAA TOOSTUSE JA KAUBANDUSE PANK) 


Head Office: TALLINN (REVAL) 


Branches: TARTU (DORPAT), VILJANDI (FELLIN), HAAPSALU (HAPSAL), 
NARVA, PARNU (PERNAU), PETSERI (PETSCHUR), WALK 








Capital Paid up -_ Ekr. 2,000,000 
Reserves : - - 900,000 


Telegraphic Address: “ INDUSTRIEBANK” 


Codes: Petersons International Banking Code, Bentley’s Complete Phrase Code 








Every description of Banking business transacted 
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TALLINNA KREDIIT PANK A:S. 


(The Credit Bank of Reval Ltd.) 
Established 1907. 
Capital paid up aa oe . Ekr. 1.290.000.- 
Reserves . ‘ = 612. 000. - 
Dividend for the year 1927 ‘paid at the rate of 8Y 


BOARD OF DIRECTORS: 
A. UIBOPUU, Chairman. J. LINNAMAGI, — Director. 


V. KARG AJA, Managing Director. . WESTEL, 


At the end of the year 1927 the Tallinna Krediit Pank has wiliee over ihe business 
of the Péhja Pank (Northern Bank Ltd.), Telinn. The Bank is one of the largest 


and oldest Banking Insti- 
tutions of Estonia and 
has Branch Offices at all 
important places in the 
country. 

Correspondents Abroad : 


London: Treen mn nine 
Midland Bank Limited, Overseas aria H 

Branch. 4 
The Equitable Trust Company of 

New York, London Office. 

New York: 

The Equitable Trust Company of 

New York. 
American Exchange Irving Trust 

Company. 

> + 


Telegr. Address: KREDITBANK. HEAD OFFICE OF THE TALLINNA KREDIIT PANK: TALLINN (REVAL.) 





THE 
KRAEHNHOLM MANUFACTURING 


COMPANY OF COTTON GOODS. 
Founded in 1857. 
é 
YARN AND CLOTH. 


Spindles - - - 500,000. 
Looms - , - 4,000. 


Mills at Kraehnholm near Narva, _Estonia 
Office _at Tallinn (Reval), Pikk tanav 68. 


Telegraphic Address: “Textile” Reval. 


Banker: G. SCHEEL & CO. 











(Advt.) 


THE EESTI PANK 


(BANK OF ESTONIA) 


REATED in the most difficult period of the new 
State, just one year after the proclamation of 
Independence, the character and scope of the 

activity of the Eesti Pank were naturally to a great extent 
predestined by the peculiar conditions of post-war un- 
certainty and trade debasement which prevailed at that 
time. 


Although in form a private concern under Government 
control endowed with central bank functions, the Eesti 
Pank was, in fact, a pure State bank, all its capital being 
subscribed by the Government. The Bank soon acquired 
an unrivalled position among the other joint-stock banks, 
besides performing functions in connection with State 


finance. Its first consideration, however, was to assist in 
the reconstruction of economic life, and in this respect it 
has played a most useful réle in the early stages of national 
development. In following that course, however, the 
Bank felt obliged to assist in the building up of industries 
by providing accommodation for developments necessi- 
tating the locking-up of capital for considerable periods, 
with the result that, in course of time, a large portion of its 
funds became immobilized. A continuation of this policy 
was, from many points of view, found impracticable, and 
the necessity of some measure of reconstruction was 
recognized. The reform scheme elaborated by the 
Government in co-operation with the Financial Committee 
of the League of Nations, inter alia, provided for the 
reorganization of the Eesti Pank into a proper Bank of 
Issue and for the limitation of its functions to those of a 
really liquid nature. 


The reform was definitely carried through on 
January I, 1928, and the Eesti Pank remodelled on the 
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THE EESTI PANK—continued. 


lines of a true Central Bank, endowed with the functions 
and attributes of a bankers’ bank and with the monopoly 
right of issuing bank-notes in the Republic for a period of 
twenty-five years. The notes to be issued by the Bank, 
together with its demand liabilities, must be backed by 
gold and foreign exchange to the extent of not less than 
40 per cent. The notes are convertible, on demand, into 
foreign gold standard currency in amounts, however, of 
not less than 5,000 krones. The Bank is established as a 
private Company with a share capital of 5 million krones, 
which is in the first instance subscribed by the Govern- 
ment, but the latter has undertaken to dispose of its shares 
in the private market within two years from the above 
date. In the meantime the Government elects the seven 
members of the Bank’s Board of Directors, provided in the 
Law, from amongst representatives of the following 
interests: Industry, Commerce, Agriculture, Co-opera- 
tives, and organized Workers. The control of the daily 


operations of the Bank, in conformity with instructions 
issued by the Board, is entrusted to the President, who is 
appointed by the Government for a period of five years, 
and to the Management appointed by the Board. The 
interests of the Government are represented by a 
Government Commissioner nominated by the Finance 
Minister. 


In framing the new Charter of the Bank, allowance has 
been made for national sentiment and wishes and for 
specific local conditions, and the progress achieved in the 
first half-year of its existence as a new bank bids fair to 
be rapid and sustained. Despite the useful part it has 
played, in the past, in reconstructing the economic and 
financial mechanism of the country, it was, in its former 
shape, of necessity a temporary institution, formed to meet 
abnormal conditions, and it is to be hoped that in its 
changed réle the Bank will find ample scope for the 
performance of its new and important duties. 





(Advt.) 











300 
Table I GOLD HOLDINGS OF CENTRAL 
- (IN MILLIONS OF &) 
P FRANCE | | | 
ENGLAND| U.S.A. ? | BELGIUM erry DENMARK NORWAY | SWEDEN 
3 4 LANDS | 
At Home Abroad | } | | 
ca _ | a - 
1925 
May ee 151°8 584°7 146°0 73°9 | 10°8 39°6 11°5 81 12°8 
JUNE ee 155°8 579°7 146°0 73°9 10°8 37°6 11°5 81 13°0 
JULY ee 159°7 572°1 146°0 73°9 10°8 35°6 11°5 81 12°9 i 
AUGUST .. 162°4 | 570°8 146°0 | 73°9 10°8 34°¢ 11°5 81 12°9 
1926 
May . 147°0 573°8 146°1 73°99 | 10°9 35°3 11°5 81 126 =| 
JUNE ee 148°6 582°2 146°1 73°9 10°9 35°7 11°5 81 126 =| 
JULY 150°0 576°8 146°1 73°99 | 10°9 35°2 115 | 81 126 =| 
AvuGuUST 152°7 582°9 146°1 73°9 10°9 35°1 11°5 81 126 | 
| 
1927-28 
May wa 153°8 630°9 146°0 | 183 18°2 34°6 106 | 81 12:2 =| 
JUNE 150°5 617°7 146°0 18°3 18°4 34°3 10°6 =| 81 12°2 
JULY 149°5 619°1 146°0 18°3 18°4 33°2 10°0 81 12°2 
AUGUST .. 150°4 618°2 146°0 | 183 18°7 31°9 10°0 81 12°2 
SEPTEMBER 149°5 614°3 146°0 | 183 18°8 319 10°0 81 122 =| 
OCTOBER .. 149°4 610°6 146°0 | 183 19°3 319 10°0 81 12°77 | 
NOVEMBER 150°1 597°9 145°9 18°3 19°7 31°9 10°0 81 12°7 
DECEMBER 148°8 573°8 145°9 18°3 20°2 | 32°2 10°0 81 137 OC 
JANUARY.. 154°7 577°0 145°9 18°3 21:0 | 33°9 10°0 81 12°7 
FEBRUARY 157°2 578°2 145°9 18°3 21°2 35°9 10°0 81 12°99 | 
MaRCH .. 156°9 573°0 145°9 18°3 21°4 | 35°9 10°0 81 128 | j 
APRIL 157°4 564°8 145°9 18°3 21°7 | #35°9 10°0 81 12°38 S| 
May os 160°3 552°8 145°8 18°3 2290 | 35°9 10°0 | 81 12°38 =O 
JUNE 165°7 530°2 145°8 18°38 22°5 | 35°9 100 | 81 127 | 
JULY 173°2 533°2 236°7 22°99 | 35°9 10°0 81 12°77 =| 
AvuausT .. | 171°4 536°9 243°5 23°0 35°9 | 81 12°7 
| 
1 Where possible the figures are taken from returns issued for the first 
2 Excluding a small amount held in the Banking Department. 
* Apart from an unascertainable amount of gold not appearing separately 
* Up to April 1927 the figures include gold, both “ available ’”’ and “ non- 
June 1928 give the total gold holding in one amount. 
5 Gold and silver holdings. 
rl al 
Table II CREDIT AND CURRENCY 
1 2 
CLEARING BANKS BANK OF ENGLAND . 2 
Currency 
+ | dommes 
y : r1 e ates 
Deposits Cash | Advances Pn Reserve pp dot rend Outstanding 
| 
£ millions & millions } £ millions | £ millions | £ millions | £ millions | £ millions 
1925 
May oe 1,598°0 185°2 | 848°6 104°7 27°1 93°9 290°6 
JUNE «- | 1,624°4 198°1 850°4 113°6 29°8 93°1 | 292°2 
JULY eo. | 1,633°1 193°6 8511 118°4 36°2 90°4 | 296°4 
AUGUST 1,611°3 192°4 | 839°0 108°9 38°7 88°8 298°4 
1926 
May 1,589°6 187°1 877°4 104°2 27°1 84°9 300°2 
JUNE 1,629°9 198°0 873°2 117°5 28°7 84°4 294°9 
JULY 1,646°5 194°1 | 874°0 110°0 29°4 85°5 | 292°4 
AUGUST 1,634°1 192°8 | 8717 106°9 32°5 849 | 291°9 
1927-28 | 
May 1,650°0 191°3 913°2 98°6 37°4 80°0 | 293°8 
JUNE 1,684°7 199°2 9151 | 105°2 35°0 80°6 | 297°5 
JULY 1,682°9 193°5 919°2 102°6 33°4 81°5 296°8 
AUGUST .. 1,669°3 191°4 | 9183 | 100°2 34°4 81°11 | 296°4 
SEPTEMBER 1,668°1 192°2 | 919°8 98°3 34°6 80°11 | 294°2 
OCTOBER .. 1,710°2 1956 | 917°9 100°4 34°9 79°9 294°1 
NOVEMBER 1,693°9 191°8 915°4 97°6 35°0 79°7 =| 293°7 } 
DECEMBER 1,729°0 20271 | 914°1 109°6 32°5 81°6 | 297°9 j 
JANUARY .. 1,747°2 197°6 923°0 112°9 38°7 79°5 292°0 i 
FEBRUARY... 1,698°0 188°9 | 917°5 97°8 42°1 78°7 286°3 
MarcH 1,672°4 186°3 928°8 101°6 42°8 78°6 | 2888 
APRIL 1,690°3 187°4 | 933°1 96°6 42°9 | 79°1 294°1 
May 1,687°8 | 1880 935°5 97°5 46°3 | 79°1 292°6 ] 
JUNE } 1,731°3 193°8 929°2 104°2 53°3 793 | 294°9 
JULY .. e | 1,748°9 193°2 932°0 111°3 58°3 80°1 | 296°1 
- — < 


STATISTICAL TABLES 














> Monthly averages, nine banks. 
2 Average of four or five weekly returns. 


R * Total note-issue less notes in Banking Department less notes in Currency Note 
eserve. 
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oni BANKS 1! Table I—cont. 














GERMANY | ‘ei | 
re > 7 CZECHO- } Ter we , - 8s TZER- =p 

PTY RUSSIA | POLAND ataeieia AUSTRIA |HUNGARY ITALY ene R SPAIN 

Total Abroad | 

— | | 

49°6 6&8 ; 19 4°7 42°9 os | 1°9 | 35°3 19°1 | 100°6 
49°7 2°6 } 17°9 4°8 42°9 0°3 1°8 35°3 19°1 | 100°6 
§2°2 4°4 17°9 4°8 42°9 03 1°8 35°3 19°8 | 100°6 
54°5 50 | ee | 5°2 42°9 Ov4 "8 | 353 20°7 100°6 
73°0 12°77 | «155 5°3 44°0 05 | 34 | 35-4 166 | 100°6 
73°0 12°7 15°5 5°3 43°3 0°5 4°0 35°4 16°6 100°6 
73°0 12°7 15°6 54 43°0 zs | 4°6 45°0 16°6 101°0 
73'1 12°7 15°6 54 43°0 12 | 5°3 45°1 16°7 101°4 
90°5 5°0 17°6 6°3 43°9 1°7 61 46°1 18°2 103°0 
88°9 3°4 17°7 6°4 43°9 ze | 61 46°2 18°2 103°0 
88°2 2°8 18°8 6°5 44°0 1°7 | 69 46°4 18°0 103°0 
&8°3 3°0 19°3 6°9 44°0 24 «| 7s 46°5 17°6 103°0 
90°7 3°3 18°3 7°3 44°0 2°4 71 46°5 17°6 103°0 
90°6 3°3 19°4 76 44°1 | 2°4 7s 46°5 18°3 103°1 
90°7 3°3 19°6 ane 44°1 | 24 71 46°5 18°3 103°2 
91°1 3°8 19°9 11°9 46°1 | 2°4 7s 46°6 17°9 103°2 
91°3 4°0 20°0 12°1 46°1 | 2°4 71 49°2 19°5 103°2 
92°3 4°1 19°3 12°1 46°5 34 71 49°2 17°2 103°4 
j 92°4 4°2 18°7 12°8 46°5 3°4 71 49°38 17°1 103°4 
+ 95°9 4°2 19°2 13°0 46°6 34 y ag | 51°2 je i 103°4 
99°9 | 42 | #15°9 13°1 46°6 374 ) ag: 52°0 17°4 103°4 
99°9 4°2 | 17°4 13°9 46°6 3°4 71 52°9 17°4 103°4 
103°1 4°2 17°5 13°9 47°0 3°4 | 53°3 17°7 103°4 
109°3 4°2 15°5 | 17°8 103°4 








part of the month, otherwise from returns at the end of the previous month. 








= 
; in the returns of the Bank of France. 
; available’; thereafter only “‘ available’’ gold. Returns issued after stabilization at the end of 
Table III GOLD MOVEMENTS 
1 
BANK OF ENGLAND UNITED KINGDOM | 
2 i | TRANS- 
annie a acta VAAL GOLD 
Net Net | OUTPUT 
Purchases Sales Influx (+) Imports Exports Imports (+) | 
or Efflux (- or = 
Exports (—) | 
& millions | £ millions £ millions | £ millions | £ millions | £ millions | £ millions 
1925 
May 3°7 2°4 + 13 2°6 2°6 0°0 3°5 
JUNE 2°8 1°8 +o | 5°6 1°6 + 40 3°3 
JULY 73 9 64 | 8°9 3°3 + S57 3°5 
AUGUST 9 2°3 - 13 | 2°8 2°7 + i 34 
1926 
May 2°9 2 + 2°6 3°8 1°4 + 24 3°6 
JUNE 1°9 e. + 1°2 3°3 1°0 + 2°3 3°6 
JULY 2°2 5 + 18 | 4°0 1°3 + 2°7 3°7 
AUGUST 3°8 6 32 | 3°9 1°8 + 2°0 3°6 
1927-28 
May wa 2°7 4°2 —- 15 3°4 5°5 — 21 3°7 
JUNE 1°3 2°4 —- lil 2°0 — —- | 3°6 
JULY 8 is + ‘7 2°7 1°2 + Be | 3°6 
AUGUST 1°5 2°0 —- 6 4°4 1°2 + 32 | 3°7 
SEPTEMBER 2°5 3°3 —- °8 17 1°6 + °3 3°6 
OCTOBER .. 19 1°2 + 7 1°3 1°0 + °3 3°6 
NOVEMBER *5 a | — 12 3°1 4°5 — 14 3°6 
DECEMBER 30 1°4 + 1° 1°9 22 - 2 3°6 
| JANUARY .. 4°7 8 + 39 4°1 2°23 + 19 3°6 
] FEBRUARY 1°3 1°3 0°0 2°7 4°0 — 13 | 3°5 
| MARCH 1°6 i | - ‘1 1°3 16°2 —14°9 3°7 
| APRIL 3°6 1°2 + 2°4 2°4 6 + 1°83 | 3°5 
| May ia 2°9 6 + 2°3 3°9 + 2°7 3°8 
JUNE 8°5 0°0 + 8°5 8°2 1°3 + 6°8 3°7 
JULY 4°2 2°1 + 21 4°9 1°9 + 3°0 3°7 
“ 1 Figures compiled from daily bulletins of the Bank of England. 
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Table IV MONEY 
7 : ~ YONDON—itstsi—‘“—s~“‘“‘it~™” 
= Discount Rates Treasury Bills 
Bank Rate — Bank Bills = Weekly Tender Amount | Amount B 
3 months 3 months Rate Offered Applied for 
Per cent. Per cent. Per cent. Per cent. Per cent. £willions | £ millions i 
a, een | ead moan ian a 
WEEK ENDING: | 
| 
a °, 43 518 237 40 64°5 
May 5 4 3 3 a ° 
si @ 33° | 318 9-42 40 57°0 
: 19 4 343 393 43 4.0 2°85 40 52°1 
> 26 4 3 4 43 318 9°72 40 59°5 
JUNE 2 44 38] 3 43 316 7°61 40 55°4 
vi 9 44 34 3 43 315 1°45 35 53°0 
= 16 40C~<“‘S:C‘i RZ 3 43 315 211 35 46:0 
. 23 4 3 3H 43 316 4°92 35 43°3 
ss 30 ty | 3a] 3 43 316 6°96 40 137 | 
JULY 7 4t | 3 43 314 0°25 40 577 
a 14 a ft 3g 43 4 1 3°003 40 48°0 
ae 21 4 | 364 4ys 4? 4 0 52 40 57°3 | 
cor | | | te) SESE] Bf a 
AUGU! 4 4 | 3x 4 2°6 x 
- Py ~~ wa i | 3hf a 26] 48 4 5 4°65 40 46°5 
a 18 44 | Bis ae | 4 5 5°39 40 559 
> 7 
a All figures given above, except those of T 
Table V FOREIGN EXC 
DAILY AVERA 
NEW YORK PARIS MILAN BERNE MADRID al 
$toZs Fr. to £ Lire to £ Fr. to £ | P’tas to £ | 
| 
ee 7 “ = Zz | “— - 
PAR OF EXCHANGE .. “a ¢°8665 gat | ore. 2522s 25-22 
1925 | | 
MAY oe ee ee 4°8553 94°09 119°42 | 25°090 33°414 
JUNE ee ee o« 4°8609 102°10 | 127°10 | 25°040 | 33°352 
JULY ee oe ee 4°8601 103°46 | 132°73 25°029 33°501 
AUGUST ° 4°8571 103°56 | 132°77 25°031 | 33°702 
1926 
May ee we ee 4°8623 154°27 126°19 | 25°119 | 33°386 
JUNE ee es es 4°8662 167°28 | 132°61 25°130 | 30°921 
JULY ee ae ee 4°8640 197°67 | 145°01 | 25°120 | 30°930 
AUGUST ee ee oe 4°8584 171°48 } 147°47 | 25°142 31°768 
1927-28 | 
May oe oe ee 4°8570 123°97 89°97 | 25°253 | 27°602 
JUNE es ee ee 4°8563 123°97 86°86 } 25°245 28°226 
JULY “se ee ae 4°8552 123°99 | 89°04 | 25°220 | 28°417 
AUGUST oe ae os 4°8607 124°01 89°32 25°212 28°771 
SEPTEMBER oe | 4°8633 124°00 89°37 25°219 28°384 
OcTOBER .. ee oe | 4°8700 124°03 89°14 25°249 28°199 
NOVEMBER ‘a eet 4°8738 124°01 | 89°46 25°271 28°758 
DECEMBER .. ve an 4°8825 124700 =| 90°69 25°277 29°321 | 
JANUARY .. a se 4 4°8758 124°00 92°17 25°302 28°504 | 
FEBRUARY .. ee we 4°8750 124°02 | 92°07 | 25°336 28°703 
MaRcH ee oe oe 4°8800 124°02 | 92°37 | 25°340 29°017 
APRIL ee es ee 4°8821 124°01 92°52 25°332 29°118 
SEAT oe ee oe ee 4°8817 124°01 92°65 25°327 29°168 
JUNE oe ee oe 4°8804 124°14 | 92°76 25°317 29°442 
JULY ‘0 a2 on 4°8644 124°18 | 92°81 25°255 29°511 
| } } 
WEEK ENDING: | 
AvuGusT 4 ee ee 4°8558 124°11 } 92°81 25°223 29°525 
20 11 ee ee 4°8546 124°19 92°80 | 25°218 29°101 
” 18 ee ee 4°8537 124°24 92°81 25°214 29°111 + 
| 
+ The old parity of 25°2215 was sani 


2 The old parity of 25°2215 was abandc 











STATISTICAL TABLES 303 








Table 1V—cont. 





























NEW YORK PARIS | BERLIN AMSTERDAM 
J Market: Market | Market Market .- 
Bank Rate Discount Call Money | Bank Rate Discount | Bank Rate Discount Bank Rate Discount 
ate Rate | Rate Rate 
i Percent. | Percent. Per cent. Per cent. Perwent. | Per cent. Per cent. Per cent. Per cent. 
| 
4 34§ 543 34 25 | 7 64 44 4 
4 3 } 5A 34 20C~<“‘*PS‘<‘ 63; 4+ 44 
4} 343 dag 34 25 7 682 4t 433 
4k | 4 6 3+ 2% | 7 6} 4t 4+ 
4¢ } 45 64 | 34 243 7 633 44 433 
) ee 6a 34 23 7 633 44 4% 
44 4 % See 3+ 237 7 64 if 4%, 
41 aii 6:3 34 34 =| OT 63] 4 4} 
4} 4¢5 744 34 33's 7 6t3 4} 4am 
43 4i% 6% 34 3as 7 64} 43 43 
4} 45 632 34 3i° 7 64% 4} 46% 
5 4 542 34 3 7 63 | 44 4h 
5 | 45% 53 3 325 7 67 | 44 4% 
5 | 4th 63} 3k 382 7 648 4¢ 45 
5 alt 73 | 34 33 7 63 4¢ 48 
5 4ta 633 } 34 33 7 63 4t 44), 
| 
Treasury Bills, are averages of daily rates. 
EXCHANGES Table V—cont. 
AVERAGES 
AMSTERDAM | BERLIN STOCKHOLM BOMBAY KOBE Boalt ee | BUENOS AIRES 
JANEIRO 
Fl. to £ Rmk. to £ Kr. to £ d. per Rupee d. per Yen d. per Milre‘s | d. per Gold Pesu 
_— ” . - a Pee ee, See = 
12°107 20°43 18159 18 2es8 | 5°8997 47°58 
SS So . - . a See — ro 
| | 
12°080 20°391 18°123 17°958 207748 | 5127 | 44673 
12°109 | 20°414 18°159 18°064 20°166 } 5°416 45°119 
12°118 20°417 18°092 18°136 20°306 | 5°623 45°321 
12°064 20°402 18°077 18°148 20°275 | 6°023 45°309 
12091 | 20°417 18161 | 17°934 7°288 45°099 
12°110 20°439 18°151 17°921 7°716 45°256 
12°108 20°430 18°152 17°931 7°682 45°477 
12°111 20°401 =| 18°150 17°977 7°591 45°427 
127136 | 20°501 18°157 17°932 5°821 47°566 
12°123 | 20°493 18°128 17°910 5°842 47°692 
12°119 } 20°450 18°128 17°871 5°829 47°761 
12°129 } 20°431 18°117 | 17°870 5°858 47°865 
12°134 | 20°433 18°095 | 17°960 5°869 47°942 
12°116 | 20°408 18°084 17°972 | 5°910 47°894 
12°076 20°421 18°097 17°986 5°889 47°845 
12°073 20°434 18°080 } 18°099 5°905 47°810 
12°087 20°461 18°138 18°095 5918 47°833 
12°109 20°431 18°161 18°002 5°919 47°881 
12°124 20°412 18°180 18°002 5°926 } 47°858 
12°111 20°412 18°184 18°004 | 75°923 47°807 
12°098 20°399 18°193 18°014 | 5°922 47°794 
12°099 20°417 18°186 17°946 | 5°899 47°668 
12°084 20°384 18°161 17°913 | 5°902 47°426 
‘ 
12°086 20°349 18°149 17°906 22°349 | 5°914 47°448 
12°099 20°368 18°134 17°917 22°341 | 5914 47°453 
- 127104 20°371 18°134 17°965 22°201 5°915 47°419 





abandoned as from June 25, 1928. 
abandoned as from December 22, 1927. 
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“Table vI BRITON ‘SRAnE AN 
COAL | PIG-IRON | STEEL | I 
| 
| Exports 2 2] 
—, tine uding Susaker of Production Production 
Coke} | Furnaces in 
Millions of Millions of Blast Thousands of Thogeande of 
Tons Tons Tons Tons | 
a 
“— 19°6 49 157 575 652 
JUNE 181 3°9 148 | 510 585 
JULY 18°8 4°7 136 493 596 
AUGUST 17°3 3°5 136 444 477 
1926 
May -- 1°5 23 89 46 
JUNE —_ 0-0 11 42 34 
JULY oe — 0°0 7 18 32 
AUGUST —_ 0-0 6 14 52 
1927-28 - 
May 20°4 5°0 184 720 885 
JUNE 20°0 4°5 176 651 747 
JULY 18°9 4°4 174 646 687 
AUGUST .. 19°4 4°6 165 596 643 
SEPTEMBER 19°5 4°6 160 591 777 
OCTOBER 19°8 4°5 162 596 699 
NOVEMBER 19°6 4°4 155 576 699 
DECEMBER 20°6 4°2 149 559 605 
JANUARY 20°0 4°3 148 560 626 
F EBRUARY 20°1 4°3 148 551 734 
MARCH 20°2 4°3 150) | 593 793 
APRIL 17°7 4°0 149 563 644 
May ee 19°2 4°7 148 591 753 
JUNE 18°2 4°6 141 564 709 
JULY 16°9 4°5 131 538 667 
* Total for four weeks. ? Returns issued by is N 
Table VI BRITISH TRADE AND IRDUSTET—cont. 
ALL COMMODITIES | BANK CL EARINGS * UNEMPLOYMENT ‘ 
—— = as ecco | 5 Index of 
3 3 4) Percent- | Numbers Produc- 
Imports | Exports Ke-exports}) London (Provincial Total Compar- age of on Live tion 
“Country” able Total| insured Register 
persons 
£ 4 , 3 £ £ £ £ orien oo’n =|: 1O1S=100 
millions | millions millions | millions | millions | millions | millions ployed omitted 
1925 
May 104°3 | 64°2 14°5 9°7 59 15°6 16°3 10°9 1,184 } 87°0 
JUNE 111°0 58°9 10°6 9°5 5°5 15°0 | 15°8 11°9 1,285 
JULY 98°7 64°8 11°4 9°8 5°6 15°4 | 16°4 11°2 1,242 } 81°2 
AUGUST 91°7 61°0 13°5 9°0 54 14°4 | 15°4 | 12°1 1,305 | 
} 
1926 | | 
May 81°2 45°8 75 8°6 4°7 13°3 15°2 | 14°3 1,501 } 62°9 
JUNE 97°5 50°L | 10°8 88 | 48 13°6 15°4 14°6 | 1,628 | “ 
JULY 100°3 57°3 9°4 90 6| «25°0 14°0 15°6 14°4 | 1,631 | i 50°3 
AUGUST 101°1 49°8 8°6 8°5 4°8 13°3 14°7 14°0 1,580 
1927-23 
May ee 96°4 | 63°3 | 12°4 10°0 5°6 15°6 18°3 87 | 998 } 95°7 
JUNE .. 99°3 | 56°0 | 10°6 95 | 53 14°8 17°3 8°8 1,028 | 
JULY ee 93°4 56°1 o°7 99 5°6 15°6 | 183 9°2 1,041 |) 
AUGUST 90°1 59°4 8°8 91 54 14°55 |) «17°0 93 | 1,052 94°5 - 
SEPTEMBER 101°4 60°6 81 8°9 51 14°0 | 163 93 | 1,056 |) 
OCTOBER 105°0 61°2 | 94 10°1 6°0 16°1 18°8 9°5 | 1,080 |) 
NOVEMBER, 107°4 | 70°6 | 10°6 9°8 5°7 15°5 18°3 10°0 | 1,127 |; 95°1 
DECEMBER| 105°4 | 58°83 | 10°3 9°8 57 15°6 | 184 9°8 | 1,135 |) 
JANUARY 100°4 59°7 10°3 10°3 5°8 | 1671 | 19:0 10°7 | 1,204 |) 
FEBRUARY 98°8 57°2 11°7 9°38 5°7 15°5 | 184 10°4 | 1,142 |; 93°4 
MARCH .. 110°5 65°0 | 11°3 9°6 57 15°2 18°0 9°6 | 1,067 |) 
APRIL .. 96°8 55°3 | «11°0 10°5 6°0 16°5 19°2 9°6 1,081 |) 
May oe 99°4 58°6 | 11°8 10°3 5°6 15°8 18°3 99 1,108 |- 91°8 
JUNE ee 99°4 59°5 11°5 9°5 51 14°6 17°0 10°83 | 1,166 |) 
JULY ee 95°5 60°9 | 8&5 10°2 5°5 15°7 18°5 Avi | 1,259 








* Daily averages, based on n weekly or monthly returns. se Country = pment at ‘Londen 
Clearing House. * Up to June 1926 ten clearing houses, thereafter eleven. * Total clearings 
(London ** Country ” and Provincial) adjusted, for comparative purposes, by application of 
Board of Trade index number of wholesale prices (1924100). ° Average of four or five weekly 
returns. ° Reprinted by courtesy of the London and Cambridge Economic Service. 
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AND INDUSTRY Table VI—cont. 
i =a = 
N & STEEL & MANU- . . . 
TRON ee TeREOF (MACHINERY COTTON WOOL 
= } Exports of Exports of | Exports of Exports of Exports of 
Imports Exports Imports Exports Yarns Piece Goods Tops Wool and :Woolani - 
~— | Worsted ' Worste i§ 
| ? . Yarns Tissues} 
Thousands Thousands £ £ Millions Millions of Millions ‘Millions Miliions of: 

of Tons of Tons thousands | thousands of Lbs. Sq. Yds. of Lbs. of Lbs. Sq. Yds. 
205 322 1,092 | 4,397 17°2 371°0 2°5 3°2 11°6 
202 276 952 } 3,886 13°3 338°0 2°0 2°9 15°5 
213 307 1,132 | 3,916 14°0 370°8 2°2 3°5 | 19°2 
233 288 1,014 | 4,175 150 | 3443 =| 2°2 3°1 | 16°0 
167 274 1,050 3,192 10°6 | 304°2 | 2°6 2°2 9°7 
233 231 1,098 3,438 14°4 | 328°3 | 2°9 3°6 12°6 
271 244 1,069 4,193 12°4 359°6 2°7 3°6 18°0 
315 164 884 3,747 12°55 | 297°9 | 2°7 3°4 16°5 
356 422 1,436 4,612 228 | 4136 | 4°4 } 4°5 11°4 
333 366 1,371 3,889 17°2 330°1 3°3 | 4°6 | 13°6 
336 390 1,402 3,786 14°0 } 335°2 | 31 | 4°4 16°0 
286 342 1,233 3,886 166 | 362°9 3°8 5°2 | 17°5 
312 385 1,309 4,291 15°8 | = 335°7 3°1 | 4°4 14°4 
i 336 385 1,244 4,503 15°3 312°1 | 4°0 | 51 131 
| 285 399 1,360 5,440 17°4 402°2 } 3°4 5°2 16°4 
281 352 1,359 4,186 145 | 2906 | 29 4°5 15°0 
284 332 1,345 4,805 14°9 337°4 2°8 4°0 |} 16°9 
287 317 1,218 4,072 14°5 316°2 3°1 3°6 |} 14° 
272 409 1,529 4,813 15°5 397°4 3°8 4°2 | 15°1 
253 344 1,464 4,143 13°8 | 314°8 29 3°7 10°0 
237 359 1,372 4,656 14°1 288°9 3°3 4°6 11°8 
210 366 1,437 5,053 14°4 | 277°9 3°0 4°5 14°7 
219 H 333 1,461 4,567 11°4 338°6 2°6 4°2 18°0 


the National Federation of Iron and Steel Manufacturers. 


Table VII COMMODITY PRICES 


: i ‘ 
UNITED KINGDOM | U.S.A. GERMANY FRANCE 








1 |Wholesale Wholesale! Costof (Wholesale | Cost of 


Wholesale 
Cost of (Depart- | (Reichs- Living (Statis- Living 
Living ment of bord) (Reichs- tique (Statis- 
Board of |“ Statist” | “Econ- | (Ministry) Labor) bord) Générale) tique 
Trade omist” jof Labour) | Générale) 
uly July 2 1913/14 July 
1913=100 | 1918=100 | 1914=100 | 1914=100 | 1926=100 | 1913=100 =100 1913=100 | 1914=100 
1925 
May na 158°6 159°0 173°8 172 102°1 131°9 135°5 520°0 
JUNE | 157°2 | 154°4 | 169°6 173 103°4 133°8 | 138°3 | 542°5 390 
JULY 156°9 158°0 | 173°3 | 173 104°6 134°8 | 143°3 557°2 
AUGUST .. 156°2 | 158°0 | 173°5 | 174 104°2 | 131°7 145°0 | 557°2 401 
| | 
1926 | | | 
May 144°9 147°9 157°1 | 168 100°5 | 123°2 139°9 687°9 
JUNE 146°4 | 146°9 157°3 170 | 100°5 124°6 140°5 738°4 485 
JULY 148°7 | 148°2 | 157°7 | 170 99°5 127°4 142°4 | 838°2 
AUGUST .. 149°8 | 149°4 162°0 | 172 99°0 | 134°0 | 142°5 | 769°5 539 
| | 
1927-28 | 
May “as 141°1 145°6 155°4 163 93°7 | 137°1 146°5 | 628°3 | 
JUNE 141°8 | 144°8 156°1 166 93°8 137°9 147°7 | 622°4 | 525 
JULY 141°1 143°5 | 156°7 164 94°1 137°6 150°0 | 620°5 | 
> al AUGUST 140°9 | 144°5 158°1 165 95°2 137°9 146°6 617°7 | 
: SEPTEMBER § 142°1 | 142°9 157°4 167 96°5 | 139°7 147°1 | 600°4 507 
OCTOBER .. 141°4 141°9 155°8 169 97°0 139°8 150°2 587°0 
NOVEMBER 141°1 | 142°9 | 154°3 169 96°7 | 140°1 | 150°6 | 594°3 
DECEMBER 140°4 142°8 | 153°8 168 96°8 139°6 | 151°3 603°9 498 
JANUARY.. 141°1 142°2 | 151°5 166 96°3 138°7 |7150°8 606°7 | 
FEBRUARY 140°3 | 142°5 152°8 164 96°4 137°9 | 150°6 608°8 
MARCH .. 140°8 | 145°4 154°7 164 96°0 | 138°5 | 150°6 | 622°8 507 
APRIL ee 142°9 147°8 157°4 164 97°4 139°5 | 150°7 623°8 | 
May oe 143°6 | 148°5 | 157°3 165 98°6 | 141°2 | 150°6 | 632°6 | 
JUNE ee 142°6 144°2 | 154°7 165 97°6 | 141°3 | 151°4 625°7 519 
1°5 151°7 165 } 141°6 152°6 623°9 | 


JULY 7 141°1 | 141° | 
| | | 





1 The indices, which are for the 1st of the month, are entered for the previous 
month to facilitate comparison. 

2 The average for 1926 on the old base (1913=100) was 151°1, but the two sets 
of indices are not strictly comparable. 
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THE “ YORK’”’ THE ‘* CODDINGTON ” 
Of finest quality fur felt. Hand shaped Made of superfine fur felt, perfect in style 
and finished in four widths of brim. Most and correct in detail, this model is ideal for 
popular for town wear. all occasions. In Buff and shades of Grey. 
21/- 26/- 30/- 25/- and 32/6 





SILK HATS 


Few things yield a greater return in 
effectiveness than a well-chosen silk hat. 
Made in three widths of brim. 


40/- 46/- 50/- 


AGENTS THROUGHOUT THE KINGDOM. 


Write for Illustrated Catalogue. Name and address of nearest agent sent upon request. 


| llth atten nse Sim 8 2th rte ttmctiomace Peseta 
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THE EDITOR WILL BE GLAD 
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ARTICLES SENT HIM 


* 


JOHN W. HILLS, M.P., EDITOR. 
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An Insurance Diary 


SHIPPING LOSSES FOR HALF-YEAR 


OSSES of ships, British and foreign, of over 500 tons 
L; during the first half of 1928 amounted, according to 
the Liverpool Underwriters’ Association, to 96, of 
222,805 tons gross. Since the number for the first half of 
1927 was 76, and the tonnage 179,489 gross, the increase 
is heavy. June was a very bad month. 


FIRE LOSSES FOR HALF-YFAR IN U.S.A. AND CANADA 
These were a little less than last year, $175 million, 
against $177 million. June was an exceptionally favour- 
able month, only $11 compared with $25 last year, and, 
in fact, showed the lowest figure for many years. 


POST OFFICE INSURANCE 

The Estimates Committee of the House of Commons 
recommend that the Post Office should cease to do life 
insurance business, on the ground that so little is done 
that the insurance branch merely distracts the Post Office 
from more useful functions. This is true. During 1925 
and 1926 new policies amounted to little more than 
£11,000 each year, and the total outstanding at Decem- 
ber 31 last hardly exceeded £500,000. The reason of the 
failure is plain, and is not the fault of the Post Office. 
They can invest only in Government funds, and can 
neither pay commission nor employ agents or collectors. 
It is fantastic to imagine that they can compete with the 
highly-organized life offices, industrial or other. The 
Government have come to no decision, but if they decide 
to continue the business the Post Office must adapt itself 
to modern conditions. It has, it should be remembered, 
an agency network of vast possibilities in its local 
branches. But it is doubtful whether it would pay the 
nation to start so difficult and so competitive a business. 


RATES OF ACCIDENT INSURANCE 
A White Paper (Cmd. 3169) recently issued gives the 
result for 1927 of the agreement between the Home 
Office and the Accident Offices’ Association. Made in 
1924, this agreement provides a fixed loss ratio for offices 
doing accident business; if, however, on the year’s 
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experience the actual loss ratio is less than that by more 
than } per cent., employers insuring with companies 
belonging to the Association get a corresponding rebate 
off the next premium. For example, for 1927 the fixed 
loss ratio was 624 per cent. The auditors of the Associa- 
tion find that the realized loss ratio was 51°63 per cent. 
Consequently, insured employers will get an agreeable 
rebate of 10°87 per cent. off their next premiums. There 
has been some rebate every year since the agreement 
started in 1924, but never so much as for 1927. Two 
points should be added. The agreement was made in 
order to protect both insurers and insured at a time 
when, owing to alterations in the law, it was very difficult 
to fix the proper rate of premium. And the agreement 
cuts both ways, for if the ascertained loss exceeds the 
fixed ratio the offices are entitled to an excess charge. 


WORKMEN’S COMPENSATION 

A few days before Parliament rose Mr. Kingsley 
Griffith, M.P., brought in a Bill to amend the law as 
declared by a majority of the House of Lords in Bevan v. 
Nixon’s Navigation Co., Ltd., and there was a short 
discussion upon it. The point was this : a hewer, suffering 
from noptagmus, received compensation. He recovered 
sufficiently to be able to do unskilled surface work, but 
not skilled work in the coal face. He tried to get 
unskilled work, but failed, because of trade conditions, 
Is he entitled to full compensation, or only to half the 
difference between the skilled and the unskilled scale ? 
The House of Lords held that he was entitled only to the 
lower payment. Mr. Griffith’s Bill would change this, 
and would entitle any injured workman to full payment 
as long as he was unemployed, even where his unemploy- 
ment was due not to the injury, but to bad trade. The 
Under-Secretary to the Home Office, though expressing 
no final opinion, dwelt on the difficulties of the proposal, 
and pointed out that it went far beyond Bevan’s case, as 
indeed it does. Owing to the prorogation of Parliament 
the Bill drops, but will, no doubt, be reintrodeced i in the 
autumn. 

GROUP INSURANCE IN THE UNITED STATES 
The papers have been full of accounts of the new group 


insurance effected by the General Motors Corporation 
Z2 
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of U.S.A. with the Metropolitan Life Office of New 
York; 200,000 employés are covered to an amount of 
nearly $400 millions on death, with a weekly benefit of 
$3 million. Employés (other than officials receiving 
more than $4,800 salary) are insured for $2,000 on death, 
and benefits up to $15 a week for not more than thirteen 
weeks for sickness or non-occupational accident. For 
permanent disablement, benefit for an additional forty 
weeks will be paid. Premiums are shared between the 
Corporation and its employés. 


EXPORT CREDITS 
Just before Parliament rose the Prime Minister 
announced that the Governmental Export Credits Depart- 
ment, due to expire in September 1929, would be extended 
for a further two years from that date. An account of 
the recent report of the Estimates Committee of the 
House of Commons, which recommended this, was given 
in the June UNDERWRITER. Mr. Baldwin added that an 
inquiry would be held into administration expenses, as 
the Committee advised. Thus that interesting problem, 
the insurance of credit by Government, under the scheme 
of what is known as the Hills Committee, will have a 
fair trial. 
SINGAPORE DOCK 
The floating dock which is being sent from the Tyne 
to Singapore, heavily covered in the London market, got 
safely through the Suez Canal, a dangerous part of its 
journey, and left Aden on August 7. 


TAXATION OF MOTOR VEHICLES 

A return issued by the Ministry of Transport gives the 
amount for the six months ending May 31 last as 
£19,884,801. But this is the gross figure, subject to 
heavy deductions for costs of collection and payments to 
the Exchequer and to the local taxation account. The 
total number of vehicles was 1,909,000, excluding 
tvamcars and some others. 


THE LIFE OF A MOTOR-CAR 

During the three months to May 31 last, 107,049 new 
motor vehicles were licensed in Great Britain, or over 
I,100 a day. But since the United States Department of 
Commerce estimate that 49°6 per cent. of the world 
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production of motor-cars for 1927 went to replace old 
cars which have been scrapped, only about half this 
I,100 cars will actually increase the burden on our roads. 
It is interesting to note that the figure of cars scrapped 
is rising rapidly. For 1925 it was 36 per cent., for 1926 
it had reached 4o°1 per cent., and now it is practically 
50 per cent. 

The fact that only one-half of the new cars now being 
built should be reckoned as increasing the total number 
of cars coming on the roads is important. It shows that 
the life of cars is getting shorter, not, assuredly, because 
they are more flimsily built, but because owners, becoming 
certainly more exacting and probably richer, buy new 
models more often. In other words, a shorter obsolescence 
period enables more cars to be turned out without risk 
of over-production, which is hopeful for the manufac- 
turer and good for insurers, since new cars are a more 
profitable subject. 

THAMES FLOODS 


The London County Council have sanctioned a first 
expenditure of £15,000 for this object, and a yearly cost 
of £2,000 for upkeep. 

THE DANGERS OF GOLF 


According to the Travellers’ Insurance Company of 
America golf is the third most dangerous amusement. 
It is responsible for 10 per cent. of the accidents occurring 
in sports and games. 

PERSONAL 

Commander Morris Berkeley Portman, R.N., who died 
recently, was a director of the Alliance Assurance Com- 
pany, Limited. He had a most distinguished career, for 
not only was he navigating officer of the Glasgow at 
Coronel, and as such largely contributed to the escape of 
that cruiser from the disaster, but he was also on board 
her when Admiral Sturdee destroyed von Spee’s fleet 
at the Falkland Islands, and in that battle the Glasgow 
sank the Dresden. 

Mr. H. K. M. Kindersley, of Lazard Brothers & Com- 
pany, Limited, has been appointed a director of Royal 
Exchange Assurance. 

Lord Rochdale, chairman of the Union Bank of 
Manchester, and a director of Barclays Bank, has been 
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appointed a director of the Phoenix Assurance Company, 
Limited. 

Mr. Edward Rolphe Douro Hoare and Mr. Arthur 
James Stewart Todd have been elected directors of the 
Alliance Assurance Company, Limited. 

Mr. Alexander Lawson, general manager and secretary 
of the Gresham Life Assurance Society, Limited, has been 
elected a director of the Gresham Fire and Accident 
Insurance Society, Limited. 

Mr. Frederick Gulov Salvesen, Mr. Theodore Emile 
Salvesen, both of Edinburgh, Mr. Leslie Warlow-Harry, 
of Hunstanton, Norfolk, and Mr. Hubert S. Chittick, of 
Chobham, have been elected underwriting members of 
Lloyd’s. 

Mr. Herbert Allan Smitton has been appointed to the 
Manchester board of the Scottish Union and National 
Insurance Company. 

Sir George Chamberlin, who died recently, was vice- 
president of the Norwich Union Life Insurance Society, 
and vice-chairman of the Norwich Union Fire Insurance 
Society. 

Mr. Edward Hicks, formerly an underwriting member 
of Lloyd’s, died on July 31. He served for many years on 
the committee of Lloyd’s. 


Al 
By R. H. Mottram 
OME years ago the present writer asked an Insurance 
S Mandarin: “ How can I get to know about Lloyd’s ?”’ 
“Well, there’s Martin’s History,”’ was the grudging 
reply, and the subject was changed to that of the 
cultivation of asparagus. 

How very English! any foreigner might exclaim. He 
would be right. Coming from the Continent, from 
farther continents, let us imagine the stranger, the utter 
stranger in London. Dizzy with the trafific—which even 
Americans admit to be considerable, perplexed by the 





* “A History of Lloyd’s, from the founding of Lloyd’s Coffee-House 
to the present day,” by Charles Wright (chairman of Lloyd’s Brokers’ 
Association) and C. Ernest Fayle (author of ‘‘Seaborne Trade’’). 
Macmillan 1928. 475 pages. 16 illustrations. 25s. Published for the 
Corporation of Lloyd’s. 
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hurricaneof demolition and rebuilding, street improvement 
and regulation, which render misleading descriptions of 
places of interest and phases of London life, if they are 
ten years old—such a stranger might inquire in the 
street: Where is Lloyd's ? 

The answer he got would depend upon the street in 
which he was standing. He might be asked, “Do you 
mean banking Lloyds or insurance Lloyd’s ?”’ 

And, finally, he might hear one of two main sorts of 
answer. Either a highly specialized and slightly con- 
temptuous one from someone who (having good reason 
to be precisely informed) found his curiosity slightly 
ridiculous, or else a vague or possibly ignorant answer 
from someone who found Lloyd’s a queer thing to be 
interested in. For, of the forty-eight millions of people 
crowded in patches of this island, few are aware of the 
precise location, not to say history and functions, of the 
great institutions by which alone they achieve the daily 
miracle of existing in a state of civilization relatively high, 
and far removed from conditions of primitive necessity. 

In this book, then, we have the first complete and 
authoritative history of Lloyd’s. It is evident that no 
true history can be final until its object has ceased to 
exist; but, up to the year 1927, it does seem that we 
might have here an authoritative answer to every 
question that can be answered about one of our vital 
institutions. 

The supreme interest to the general reader, not 
himself directly interested in shipping and insurance, is 
that the growth of Lloyd’s coincides most exactly with 
that enthralling period during which English history 
became for the first time exclusively English; during 
which her fortune lay overseas far east or west. To no 
other nation did this happen so completely. French 
and Spanish and Dutch colonization did not prevent 
those countries from remaining principally concerned 
with European dynastic affairs. In England it was 
far otherwise. The wars that were waged, chiedy with 
France, were not likely in any case to affect the 
internal economy of this island. They were, on the 
other hand, desperately important to Lloyd’s, as and 
when they menaced the free circulation of shipping. 
And there is more than this, The tone and structure of 
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that amorphous whole which we now know as Lloyd’s 
could only have arisen in our island, and at the particular 
date when it did arise. Far away, then, was the time 
when England formed but a part of the comity of nations 
of Catholic Feudal Europe. 

In the Middle Ages one type of architecture and 
society, one system of authority, with a language of its 
own, stretched from the line of Turkish invasion to the 
Atlantic, from the Baltic and North Sea to the Mediter- 
ranean. The gradual transition fills all the Tudor to 
Caroline years. When they emerged, with a king to suit 
their own convenience, a king also head of their Church, 
and thus securing them from the constraints of spiritual 
authority, the English merchants began that remarkable 
form of activity which has always been described in their 
own words as “Doing what we like with our own,” and 
the time was ripe for Lloyd's. 

Here, then, we have an English institution, complete 
in all characteristics. No royal enactment called it forth, 
no blessing rested upon its birth. It did not even invite 
the sanction of Parliament. On the contrary, so inimical 
was its first news-sheet to the corrupt political organiza- 
tion dependent on privilege, that the printer feared to 
continue the publication, which actually ceased for a 
time. Yet, faced with the intensely practical problem 
of risks attendant upon mercantile sailings, the knot 
of London merchants tackled the matter in their 
individualistic, strong-elbowed way. But for sign and 
seal to confirm that the thing they made was English, 
they took, or allowed it to take, a name which is not 
English—British, Welsh, Celtic, what you like, but not 
English—and which was, in fact, borne by a man who did 
not, it is here authoritatively stated, found anything at 
all. He kept a coffee-house. 

The choice of this place for the utterly unofficial 
early meetings seems to have been based upon the fact 
that the inn of the period, as those who have studied the 
subject can well comprehend, was no place for the trans- 
action of business. Thus, vitally characteristic of our 
country at this period, Lloyd's drifted into being the 
most likely auction room for ships and prize goods, 
and only a certain amount of what then stood for 
underwriting was transacted, by hazard, in it, 
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Even then, the heyday of individualism was not yet, 
by two centuries and more. The first chapters of this 
book are thick with the attempts at State regulation. 
The brokers who made a sideline of insurance were up 
in arms. Was the Government, perpetually in want, 
to sell to them in the guise of corporate rights, permission 
to do what they were already doing? Perish the 
thought! And, as it is well understood that the surest 
way to exorcize the Devil is to keep tight hold of his 
tail, they proceeded to regulate themselves, under bogus 
charters, moribund charters, any device to avoid doing 
anything that anyone else might require them to do. 
A fine wrangle ensued, corrupt, bellicose; and twenty- 
seven vears before there emerged from the welter of the 
South Sea Bubble Lloyd’s Coffee-House, with its quasi- 
official position, its List and its fixed occupants. Mr. 
Edward Lloyd died quietly in his bed, far from suspecting 
that generations unborn, in countries he had never 
heard of, would use his surname more frequently and far 
more reverently than that of Neptune, God of the Sea. 

So we pass on, with excellently reproduced pages of 
the List and Registers, to the great scoop of Mr. Baker 
(the Master of Lloyd’s, now called), who had the news of 
Admiral Vernon’s victory before Sir Robert Walpole ; to 
the secession, to a new Lloyd’s, in Pope’s Head Alley, 
which, after two doubtful years, became the real Lloyd's, 
moved into the Royal Exchange ; to the time at which 
the coffee-house part of the business fell into secondary 
consideration, and was leased off. 

But the internals are no less remarkable than the 
externals. What is a Lloyd’s policy? The question is 
here abundantly answered. It is a legal document, 
copied from early Italian originals, possibly introduced 
by the shadowy Lombards, who may, or may not, have 
given their name to Lombard Street, which was appar- 
ently quoted, in those early days, as the standard of 
credit and propriety, the place where things were honestly 
done. Pious, clumsy, elaborate, in the simple-minded 
way of the time, these thousand words: of marine-legal 
jargon have the air of one of the high-pooped, beflagged, 
and cross-anointed galliots that were sold “by inch of 
candle” in the smoky, noisy, dark old room that, after 
many vicissitudes, came to be fixed in the Royal Exchange. 
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But so apt was the practical spirit of the time that the 
actual verbiage—formally adopted in 1779, from which 
the preamble ‘“‘In the name of God, Amen,” was dropped 
only in 1867, which bears the mystic letters S. G., that 
caused the controversy—tremains in 1928 the same, with 
only three material additions or alterations, and one of 
those added by the post-war generation in I919. Learned 
counsel have fulminated against its ineptitudes, rascals 
have used it for insuring the enemy in the days of their 
countries’ peril, but Lloyd’s policy sails on, dragging with 
it the encrusted weeds of a thousand legal decisions, 
unseaworthy or law-worthy, omitting now the name 
of the master, and leaving volumes to be understood or 
inferred from custom. 

By such an instrument you may know Lloyd’s. 
Masters and merchants, waiters and politicians, all have 
their place in these pages. Notably the didactic Mr. 
Weskett. He is important, because he shows that there 
was now an established entity in men’s minds—a thing 
called Lloyd’s, that could be blamed, praised, argued 
about and aspired for. Mr. Weskett performed all these 
functions, was a sort of running commentary upon the 
institution just then taking shape, which he, a profound 
moralist, desired to improve. He pointed out that : 

“We see not a few instances of tradesmen, shop- 
keepers, etc., lured by the golden, but delusive, bait of 
Premiums, especially in time of War, drawn like Gud- 
geons, into the vortex of the perilous Abyss, Insurance.” 

(Alas, what have we not lost of dignity and certi- 
tude!) He was right. The time had come for Lloyd’s 
to define itself by exclusion. How admirably Messrs. 
Wright and Fayle point out : 

“It was a domestic crisis in the affairs of Lloyd’s 
Coffee-House in Lombard Street that led, first to the 
secession to Pope’s Head Alley and then to the formal 
association of 1771. Having gone so far, any contem- 
porary body of French, German or Italian merchants 
would have sat down to draw up a Constitution. .... 
Not so the subscribers to new Lloyd’s.”’ 

Precisely. So they went on, touching always the 
extreme limits of individual whim and personal idiosyn- 
crasy, only just keeping together, with profiteering waiters, 
dictatorial masters, inimical legislation, plenty of charity. 
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The reader will learn how they intimidated the Admiralty, 
bribed the Post Office (by which Charles Lamb benefited), 
passed compliments with Nelson, headed subscription 
lists, initiated lifeboats, forbade their clerks to grow 
beards—how, finally, they passed beyond the coffee- 
house, through many developments, into the crucible 
of 1914-1918 and out again, how King George laid the 
foundation-stone of the new building which stands so 
appropriately on the site of East India House. In fact, 
the intelligent reader will be sorry when he comes to the 
end. He will not have learned, for presumably there was 
no space to inform him, of the intricacies of General and 
Particular Average, nor what is the legal status of those 
certificates, receipts, or cover notes, now issued under the 
actual policies that insure a ship. Let him be content. 
He will have seen a rare vision of English life and history. 





American Insurance Affairs 
By Our New York Correspondent 


United States has so much capital been put into 

the insurance business as during the first half of the 
current year. A recent compilation shows that stock- 
holders of established fire insurance companies have 
voted capital increases aggregating $21,000,000 with 
accompanying surplus of more than $35,000,000. Most 
of these amounts have already been paid in, but a portion 
will not be paid until later in the year. At least eighteen 
new fire insurance companies with $10,000,000 capital 
and over $17,000,000 surplus, all paid in, have completed 
organization and are now in operation. As many more 
had been projected, with proposed capital and surplus 
of over $25,000,000. Some of these will probably start 
with smaller resources than originally planned, and some 
may not complete organization, but one of them with 
$1,000,000 capital and $3,000,000 surplus is already in 
operation, and since the compilation was made several 
strong financial groups have announced that they will 
organize companies with combined capital and surplus of 
at least $10,000,000. 


I no similar period in the previous history of the 
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Investment of new capital in the casualty and surety 
companies has not been so active, but established com- 
panies of these classes have paid in during the six months, 
or have voted for payment later in the year, more than 
$36,000,000 of capital and surplus, and seven companies 
which have been projected purpose having about 
$20,000,000 of capital and surplus. 

Among the new fire insurance companies shortly to 
be organized is one which will be controlled by the 
United States Fidelity and Guaranty Company of 
Baltimore, one of the largest and most aggressive of the 
casualty and surety companies. The new fire company is 
to have $1,000,000 capital and either $3,000,000 or 
$4,000,000 surplus. As the parent company has 10,000 
agents, most of whom will probably act as agents of the 
fire company also, the new company promises to become 
a factor in the business from the start. The National 
Surety Company of New York, the largest surety com- 
pany, has intimated that it will shortly launch a fire 
insurance company, and is now receiving from its agents 
estimates of the amount of business they could do for 
the new institution if it should be organized. The 
organization of fire companies by powerful casualty and 
surety companies causes some concern among officials of 
fire insurance companies, as these casualty and surety 
institutions have a strong hold upon their agents, and 
have their own ways of doing business, and their methods 
of conducting their fire companies in several instances 
have caused considerable confusion in the fire insurance 
business. 

Fire losses in the United States, which were 
discouragingly heavy in the early part of the year, have 
grown lighter, and for June they were less than for any 
single month in a number of years. A few fire insurance 
companies have reported exceptionally low loss ratios, and 
a number of others have reported quite favourable ones. 
Companies seldom look for much, if any, profit here in 
the first half of the year, as fire losses in January and 
February are usually above the average for the year 
because of weather conditions, and most of the com- 
panies’ taxes fall due early in the year. Unless there 
should be a conflagration the prospect for an under- 
writing profit on the year’s operations is favourable. 
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This will be needed as the companies are not likely to 
enjoy such an advance in the value of their assets this 
year as they have experienced in the past three years. 
Company officials appreciate, however, that conditions 
are unusual this year. The new companies which are 
entering the field will take considerable business from the 
old ones. This will tend to increase expense ratios. As 
most of the new companies are not joining the organiza- 
tions and obligating themselves to observe standard 
commissions the danger of commission disturbances has 
to be recognized. 

The first break in the membership of the Eastern 
Underwriters’ Association occurred early in June when 
Mr. Neal Bassett, president of the Firemen’s Insurance 
Company of Newark, presented the resignation of that 
company and its six affiliated institutions, to be effective 
ninety days from their date, as provided in the rules of 
the association. While this group of companies is an 
important factor in the business, it is a question whether 
its retirement from the Eastern Underwriters’ Association 
will weaken that organization. Mr. Bassett holds very 
decided views, some of which are at variance with those 
held by the majority of chief executives. He joined with 
others in organizing the Eastern Underwriters’ Association 
in 1926 only when certain understandings were arrived at 
as to matters with which the association should concern 
itself. These limitations at times prevented action which 
a majority of the members would have favoured. When 
the resignation of the Firemen’s and its associated 
companies becomes effective the association will be a 
more homogeneous body. As the Firemen’s group will be 
the most important one outside of the association, the 
capacity of the non-affiliated companies to handle large 
lines will be materially augmented. The effect of this 
will be that some agents who have represented affiliated 
companies because they needed their facilities will take 
on non-affiliated companies. The Firemen’s will lose 
many agencies in the East, but it will take a leading 
place in many others, and may profit, bv its change of 
status. 

The plan proposed to the National Board of Fire 
Underwriters that it organize a central bureau to handle 
the adjustment of losses for all its members has gone 
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over until fall, and the committee which proposed it has 
been requested to work out all details. Only an outline 
was presented originally. Various objections to it have 
been raised, and these will be considered by the com- 
mittee during the summer with a view to finding means 
of overcoming them if possible. The strongest proponents 
of the plan are as well pleased to have it remain under 
consideration for a time as they realize that its efficiency 
will depend upon its having the approval of practically 
all the companies. 

Following publication here of excerpts from the 
address of Mr. A. Kentish Barnes, chairman of the board 
of the Liverpool and London and Globe, at the annual 
meeting of that company, in which he referred to 
the problem of securing high executive talent for the 
insurance companies, the question has been discussed 
considerably in the insurance Press. Letters to the editors 
have presented some interesting opinions which may 
receive the attention of present executives and possibly 
result in some changes. The hundreds of colleges in the 
United States are now graduating thousands of young 
men every year. Industrial corporations, life insurance 
companies, and other large institutions make a bid for 
them; but the executives of the fire insurance com- 
panies, being for the most part men who have been trained 
in the school of experience, in many instances regard 
college men with some degree of disfavour. They are 
often charged with a “know-it-all” attitude and an 
unwillingness to work for small salaries while they are 
learning the business. The staffs of the fire offices are 
still largely recruited from boys of very moderate educa- 
tion, many of whom will not make up for their early 
deficiencies by study, and therefore do not progress either 
rapidly or very far. Some of the best boys who enter 
offices quit when they see how slow the progress is, 
and go where prospects of rapid advancement appear 
better. The business is not getting the requisite 
number of young men of the class it needs, and the 
turning of attention upon this weak point may result in 
eventual improvement. 

The Federal Court in New York denied the injunction 
prayed for by the Firemen’s Insurance Company of 
Newark to restrain James A. Beha, Superintendent of 
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Insurance of New York, from refusing to renew the licence 
of the company to do business in New York State. At 
the same time the court denied the motion of Super- 
intendent Beha that the case be dismissed, taking the 
ground that he had discriminated against the Firemen’s. 
The Superintendent of Insurance had refused to relicense 
the company for the current year, holding that it had 
invested in the stock of other fire insurance companies a 
larger portion of its assets than is permitted by the law 
of New York. The Firemen’s contended that as it is a 
New Jersey company, and is complying with the law of 
its home State, it is beyond the authority of the Super- 
intendent of Insurance to apply to it a New York law 
which specifically applies to “‘domestic’’ companies, that 
is, companies of New York State. The Firemen’s has 
already taken steps to appeal from the present decision 
to the Supreme Court of the United States. It is to be 
hoped that the Supreme Court will decide the case so 
clearly that its opinion will serve as a guide to insurance 
companies and also to insurance superintendents. Many 
companies are technically in violation of the laws of some 
of the States, and yet the violations are overlooked as 
they are solvent, well-conducted institutions complying 
with the laws of their home States. Thus the law of 
New York State since 1906 has prohibited life insurance 
companies of this State from acquiring stocks and 
required them gradually to dispose of the stocks which 
they held at that time. Yet no complaint has been 
made against two prominent Connecticut life insurance 
companies which, since 1906, have acquired the stocks of 
both casualty and fire insurance companies. While in 
general no State is expected to extend to companies of 
other States greater privileges than it grants its own 
companies, yet, if the peculiar investment laws of every 
State are to be applied to all companies of other States 
operating in that State, great hardship will be wrought 
and many excellent companies will probably have to 
withdraw from a number of States in which they have 
built up a valuable business. 

Until recently the State of New —_— has had a 
disgraceful law which permitted insurance agents to write 
policies in non-admitted companies on property located 
anywhere except in New Jersey. Several offices there 
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solicited business in other States, and wrote it in European 
companies, either non-existent or of poor standing. If 
the assured had a loss under one of these policies, and it 
was not paid, he could go to Europe and sue, provided 
he could find the company. This year the law was 
amended prohibiting this practice, and several offices 
were raided and their business broken up. The amend- 
ment, however, also stopped the practice of sending from 
New Jersey to Lloyd’s, London, orders for fire insurance 
on risks in other States which were unable to secure 
enough insurance in companies admitted to those States. 
This has caused some inconvenience to New York City 
brokers who were accustomed to take such business to 
New Jersey and place it. However, this is not very 
serious as New York State has a law under which agents 
may be licensed to write fire insurance in unauthorized 
concerns on property in the State on which the owner 
is unable to secure enough insurance in authorized 
companies. 

A number of fire and marine insurance companies 
here have been giving an exhibition of conflict between 
different departments which has neither been creditable 
to the companies nor advantageous to the business 
generally. Fire insurance companies are under closer 
supervision than marine companies. While fire insurance 
rates have to be filed and observed in a majority of the 
States and many laws regulate the companies’ operations, 
the marine insurance companies have been recognized as 
engaged in an international business, and have been 
allowed a freedom which would enable them to compete 
with the companies of other countries. When officers of 
certain fire insurance companies found that they were 
losing business to other companies which ignored the laws 
of certain States, or remained outside of such States, and 
wrote business in them without authority, these officers 
discovered that through the marine departments of their 
companies they could do what the laws did not permit 
their fire departments to do. Accordingly floater policies 
were written in inland marine departments with their 
coverage so extended that they insured also fixed property 
in which the movable property was temporarily located, 
and at rates below those established for fire insurance 
companies. 








